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The possibility of recovering the enor- 





American holdings and investments in | 166, approved, January 24, the motion 


mander in Fukien Province to protect 
Mexico amount to $1,389,061,000, accord- | offered by Representative McFadden pro- 


Bids for Steamship Lines all residents of the United States and 
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kow has instructed its military com- ee The House by a record vote of 228 to 
mous supplies of oil contained in ‘the | 


ive Garrett (Dem.), of Conference Pos , 
eiten ae. Minority Leader in the ostponed deposits of surface bitumen, oil-soaked 
House, on January 24 filed a motion in 
the House, asking that the Committee on 
Ways and Means be required to report 


out within 15 days the tax reduction bill 


am all foreign missions, as well citizens of | ing to estimates made by American con- | posing a compromise revision of the Mc- 
Fadden banking bill (House Bill No. 2) 
by elimination of the Hull amendment 
for regulation of branch banking. Mr. 
McFadden assured the House that the 








sand, and oil shale in the United States 


The international conference on radio- | and other countries is pointed out by the 
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| % s ort on B h B k 
To Reduce Taxes) = Year, Just Closed ts By New Process| "eu Display of United Policy on on China Orders Favorable Reporton | Branch banking 
$85,666,570. States Government. Norris Resolution. J 
— a Se ee ; ag - | ; et ; ae | ‘The Senate C ittee on the Ju- | 
A new record was established in ex- Thomas E, Campbell, formerly Gov- ~ ” > oe ae E | H ILA ond imi 
i ‘ . P ‘ as I y . : ; —_ eis inane Sd ofdered a Laver ull Amendment El 
Minority Leader Garrett! ports of agricultural implements from | Vast Quantity of Oil Recov- | ernor of Arizona, Commissioner General | Secretary Ke ig Plans to | diciary on January 24 egal agp t Eliminated 
? I agricu ple t . of the Ameriéan Commission to the | > able report to the Senate on a resolu- by Vote on Moti Off d 
Moves to Bring Garner the + aa oe a 1926, when a | erable by Bowie-Gavin International Exposition to be held at | 4ssue Memorandum; Pro- a eee oo — pir ’ B R ex: tea 
- j total value of those exports reache¢ a | Seville, Spain, from October 12, 1928, to | neat Nv at Nebraska, chairman of the committee, y eprese i 
Measure From Com- $85,666,570, according to the Agricul- | , Method, Says Bureau | June 30, 1999, announced in a statement tection Given Fore = which if adopted ~ direct the coe one, ; M ld ntative 
° . s Biota a * j issued on January 24 that, with the co- ‘rs i . i tee to investigate allegations that offi- NicerFadden, 
mittee to Floor. ee a See ee of Mines. auntie of the Commission of Fine ers in Fukien. cers of political party organizations 
0 mmerce, in a statement made public seenishenpmmeemengsmensinniess . F it sine al hea av eive , for their influence 
_ pa my OF : sans ; eee Arts, first steps had been taken towards s a have received money for th 
— ee: pe peep Ap on ted 2 Success of tests of the Bowie-Gavin sélection of Gh Giiiitect for the @n- | ecretary of State Kellogg is consider- in obtaining Federal appointments and Ascreement Assured 
i‘ ™ er ipiemen 5 exported in Lve0 AMOUNte process, devised by the Bureau of Mines, | struction of the building which will ing the framing and publication of a have levied assessments upon -Federal > / 
roposes 0 LOWE! to $77,5659153 and, consequently, the §,: . Bai ; i i sol : 
: es ae oo ; Ra by means of which oil has been extracted | house the exhibits of the United States | memorandum defining the policy of this | office holders. According to the resolu- B Senate Conferees 
; ' . 92 ports represent an increase of : ; a cn te : ; the c ittee would be directed 7 7 
Levy on Cor por ations $8,101,417 or 10 per cent on an experimental scale from deposits | Government at the exposition. This | country toward China, it was stated orally | tion, the comm 
° ae The 1926 figure has not been equaled of surface bitumen, oil-soaked sand and building will be of the Spanish Mission | 4¢ Department of State January 24. No | er Se Bales > C ede 3 : 

Mr. Mills O ; Plan As Un- in any previous (calendar) year and is oil shale, was announced January 24, by fon he -"s a a colonias or the in- | indication was given as to whether or | ee xsi nd cea ans 7 Revised Measure Proposes Ex. 
r. Mills Opposes . considerably more than double the aver- the Department of Commerce. These uence 0 panish colonization upon “| not the memorandum was already pre- | m tension of Charter of Fed- 
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-T [Continued on Page 4, Column 2.) plies of oil by this process, it is stated. sense cs..." lapis | public. i T 1 Billi eral Reserve Banks. 
of Revenue Returns Un- ee , The announcement, in full text, fol- | Shipvi z B = 1 Rei — | The Chinese Governing Council at Han- In Mexico Total Billion 
der Present Act. International Radio we: 1lpping Board Rejects | 


January 24 voted to reject all bids for | tion received by the Department of State 
the United States Lines including the 
flagship Leviathan and for the freight 


The Department.of Commerce has pre- 
January 24 from Consul General Frank | viously stated that Mexico ranked third 
P. Lockhart at Hankow. | among the countries in which American 


telegraph to have been held in Washing- | Bureau of Mines, Department of Com- 
ton this spring has been postponed until | merce, which has devised a process with 
October, the Department of State an- | which successful extraction of oil from 


The United States Shipping Board on | other countries, according to informa- | sular offices for the Department of State. 


introduced by Representative Garner d J io Oe ships of the American Merchant Lines. Mr. Lockhart also reported that British | capital was invested, following Canada Senate conferees would agree to the com- 

(Dem.), of Uvalde, Tex. ih? tone ‘ o wees . ilo such material has been obtained on an | [t was stated orally after the meeting, | banks, shipping companies and firms at | and Cuba. any notwithstanding rejection of 
Mr. Garrett’s action was taken under foll oe 2 _ a ee experimental scale. The method, known | a committee consisting of T. V. O’Conner, | Hankow had reopened on January 24, The figures made public by the De- certain of the Senate amendments. 

the House rule which permits such a | *%, OWS: as the Bowie-Gavin process, is the in- | W. S. Benson and Philip Tiller was ap- | The Chinese Governing Council also or- | partment of State as of December 15/ The so-called Hull amendment to the 

motion to be filed 30 days after a bill pointed to consider plans for recondi- | dered an investigation into the recent at- | last foliow: ; eee bill would have prevented national banks 

has been submitted to a committee for the International Telegraph Bureau at neer, of the Bureau, who was assisted tioning the steamship America. tack on American missions and residents | Oil lands, $318,638,000; mines, $317,427,- | from having branches in States which 


Berne that the Book of Proposals to be by M. J. Gavin, refinery engineer. 
considered at the conference will not be Heavy Oils Recovered. 
ready for distribution until February 


consideration. The signatures of a ma- 
jority of the members are required under 
the rules to make the motion effective. 


The bidders for the two lines were W. | in Foochow, according to information ob- | 000; railways, $248,158,000; rural prop- 
F. Kenny and his associates of New | tained at the department. Foochow is | erty, $166,047,000; urban property, $35,- 
York and J. H. Winchester and Com- | located in the province of Fukien. 771,000; refineries, $50,070,000; smelters, 


hereafter permit branch banking. 
The motion of Representative McFad- 


Several cracking processes producing den (Rep.), of Canton, Pa., chairman of 








rett said passage of the Garner vill 
would reduce taxes $335,000,000 a year, 
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The department has been advised by | vention of C. P. Bowie, petroleum engi- 


The Garner bill ess to reduce ee laa cee se a to ae gasoline and some of the lighter hydro- | pany, present operators for the Ship- The announcement.by the Depart- | $25,180,000; timber, $10,935,000; manu- | the Committee on Banking and Currency, 
corporation taxes from 1312 per cent. to the tants of tae pe ered ; ern of | carbons are now in commercial opera- | ping Board of the American Merchant | ment follows in full: facturing enterprises, $27,716,000; mer- proposed to accept the Senate amendment 
11 per cent, and to repeal the taxes on ies one i aaa = tri is : ute | tion in the United States, but for the | Lines, who made a joint bid with Gibbs The Department of State has received ; chandising enterprises, $26,140,000; pub- striking out this provision, put into the 
admissions, automobiles, club dues and | éapéctnk that the cout eee 11 t is | most part these use for their original | Brothers, Inc., both of New York. Both | a report from the American Consul | lic utilities, $30,799,000; concealed in- | bill by Representativve Hull (Rep.), of 
sales of produce on exchanges. In an ane os Weekinan eon Mare con- | oil relatively light products, which when | offered to charter the United States | General at Hankow, Frank P. Lockhart, | terests, $6,938,000; miscellaneous invest- | Chicago, Ill., as it passed the House at 
address explaining his motion, Mr. Gar- evo anou ctober 1, Lines, and to buy the American Mer- | ments not included above, $125,242,000; | the last session of Congress. Other pro- 


1927. | 
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and argued that reduction of the cor- i| | amendments and rejection of certain 
oo | Senate amendments. 
{Continued on Page 8, Column 4.) S All N C lj T | I The measure, as amended by the Sen- 
1 im |} | ate, has been in conference between the 
S t Gi Off | mar O CWS ontaine un O a °s SSULE |] | two Houses since the last session of Con- 
| 
upport Given Offer ; és sea 
PI M l S} l | January 25, 1927. ‘ Indexed by Groups and Classifications. | At the opening of the House session 
———_ | hi Rata as 
For usc e€ 10a S ‘ : ee ae ee [Continued on Page 3, Column 5.] 
Agriculture | of Chilean nitrate granted in different | wool as under paragraph 1101. G a T . l S - Oil 
| G ti or form from previous contracts. ~~ Page 11, Col. 5 ovt opica urvey U e ° 7 ti 
ay ooperative crop an ivestock re- Page 4, Col. 3 ° ° ? \ David A. Salmon, of the Department Committee of Federal Oil Conserva- | Pp ryury Convie 10n 
Mr. Madden Urges “Accept- | ae — eu ak has ee Germany continues aid to exports by Education | of State describes the work of the | tion Board to visit Research Labora- | Y 
3 . gricultural | setting aside 175,000,000 marks for ex- Davi : Bureau of Indexes and Archives f ri f G ral Motors Corporation | - 
: z Die avid A. Salmon, of the Department | = Ives, of | tories 0 enera otors PB } 

ance of Offer of American | Economics. Diets tke port credits for next fiscal year. of State ebertbes the phe og of the | Which he is the chief. | to study fuel consumption. p e In tax Uase 

Cyanamid Company. | BN ee ; F Page @, Col. 7| Bureau of Indexes and Archives, of | ‘ Page 12, Col. 3 Page 9, Col. 4 | 

| Russians increase area sown to win- | Railway tariff agreement made be- thich he is the chief : ° Department of the Interior declines | 
ter wheat for 1927 crops. ween Pol i ee ee oe oe Soe Indian Affairs : : eee hai = i 
tween Poland and Rumania. 9 Cal 2! s t tend time for drill on Osage . 

Acceptance of the offer of the Ameri- | Page 4, Col. 6 P 7, Col. 4 Page 12, Col. 5 o extend time for drilling gs Supreme Court Holds False- 
can Cyanamid Company to operate the | World trade in grass seed is valued ie = es ce ’ Mexi i Board of Education reviews selec- | House Committee decides to report | oil lands. P bs ae hey e 
Government's properties at the Muscle at $40,000,000 annually. total $1 pope en — pes tive processes. Senate bill giving Court of Claims right - 7 —_ 9, — ; 1! hood Distinet Crime From 

shoals, Ala., project, is proposed in a P a Gala Be ee Page 5, Col. 2 | to hear and settle claims. growing out ureau of Mines reports Successiul | 2 

bill (House Bill No. 21593) introduced in iit eatin ot hie ee Cie incite ee eee | of treaties with Indians. tests for recovering oils from oil-soaked | Evasion of Levy. 
the House on January 24 by enge | P Page 4, Col. 3 . 7 Sane ‘Col. 6 Foodstuffs D f the I Page 2) Oe eee on™ 1, Col. 3 | The Federal 

tive Madden (Rep.), of Chicago, Ill. Estimates on wheat areas for 1927. , . Free ie oe et ee a epartment of the Interior declines : je I, Vol. e Federal statute defining perjury, 
chairman of the Committee on Appro- Tics 4, Col. 4 Congress a. eee er to extend time for drilling on Osage _ Petroleuth refinery production statis- |] |} known as Section 125, Criminal Code, 
priations. World wheat crop estimates for 1926. 3 , P Pago 2. Col. 3 oil lands. tics for 1925. Ce ||| was not repealed by Section 253, Rev- 

The bill contemplates a lease to that Page 4, Col. 6 (Extracts from proceedings of Con- py oe a ; F P i Page 9, Col. 1 Page 9, Col. 5 enue Acts of 1918 and 1921, prescrib- 
company for operation of the properties F . ? gress are to be found under the various & Supreme Court of the United States | Packers || | ing a punishment for attempting to de- 
as a whole. Bills providing for the ac- Appropriations group classifications in this indow.) Foreign Affairs holds guardian acted within rights in = |} | feat or evade the income tax, the Su- 
ceptance of the offer of the Associated Govtinuntion’ of full text of commit: Arguments ™ _Validity of charges tien TelRiiiescaiiba be toke: promt making leases for Indian minor ward. | Hearings postponed on amendments | preme Court of the United States held 
Powers Companies and the lease to an tee report on appropriation bill for Pato Senator Gould to me hoawe by Sihlaak ts cosclation aditatine Prox ; ; Page a, Col. 7 to Packers and Stockyards Act. in the review of the case of the United 
organization which would be known as State, Justice, Commerce and Labor enate Committee on January 25. dee th eer to tenella with Chine | _ Hearings held on bill proposing classi- Page/4, Col. 2 | States against Solomon Noveck. (The 
the Farmers’ Federated Fertilizer Cor- Departments, as reported to House : Q Page 1, Col. 1 | Pe ehicention of extraterritoriality and | #°@¢!on of Chippewa Indians. Pat nis | full text of the decision will be found 
poration, following its incorporation, Say Daily hour by hour report of Con- ‘SaeehilViesticiien . - 5 ; Page 12, Col. 2 ents |} | on page 10). 
also have been introduced. . , Page 9, Col. 2 — op - oy Page 2, Col. 1 |. House bill would increase Indian Patent suits filed in the various courts | Noveck was sentenced to pay a fine 

The Committee on Military Affairs of - ° ° ‘ re age » David A. Salmon, of the Department School funds. of the United States. |} | of $2,000 and to four months’ imprison- 
the House will begin consideration of Associations Daily status of bill before Congress. of State Seinen seek ak Gee | Page 12, Col. 6 Page 11, Col. 6 {|| ment upon a plea of guilty under an 
these bills and proposals at a hearing Treasury Decision Memorandum wre th Se. 2 Bureau of Indexes and Archives, of | Judiciary See “Court Decisions.” i ne +e in — re- 
on January 25. amending tax on club dues. > . Wikeh he ia the chief. “ Z | | turns. The Circuit Court o ppeals, 

Simultaneous with the introduction of : Page 8, Col. 5 Construction ’ ; ee Page 12, Col. 3 House .committee makes favorable Postal Service |] | Second Circuit, held that the old perjury 
his bill, Representative Madden issued . Commission of Fine Arts to cooper- ite pe ce report on bill to create new judicial dis- Rates revised on parcel post to ||| statute had been repealed, so far as con- 
a statement explaining the purpose of Automotive Industry ate in selecting architect to plan United Pe geen ang eae ee trict in North Carolina. Switzerland, Enniesdanalie: iain |] | cerns perjury on tax returns, by See- 
the measure and his reasons for intro- Committee of Federal Oil Conserva- States building at Seville International ing year as result of message of Fi- j Page 11, Col. 4 | and French Equatorial Africa. | tion 253, Revenue Act of 1921. Noveck 
ducing it. The full text of the state- tion Board to visit Research Labora- | Exposition. narico Minister House bill providing increased sal- Page 12, Col. 7 ||| had his sentence vacated. The Circuit 
ment follows: tories of General Motors Corporation ___ Page 1, Col. 4 oeeres Page 7, Col. 5 | aties for judges of Hawaii and Porto President sends nominations to Sen- |]; Court of Appeals subsequently reversed 

Since making a study of the Ford to study fuel consumption. Sale of Federal buildings in St. Louis ; <4, Teac Ns , | Rico considered at hearing. ate for postmasterships in 44 States |] | itself as to repeal. 

d that th Te ’ d erection of new structure is pro- |x Department of State considering the age 12, Col. 2 the ar t in behalf of th 
offer I have been convince a e Page 9, Col. 4 | an erec lon oO nev structure 1s pro- issuance of memoranda explanatory of ; a Page 2, Col. 2 and Alaska. ° | The _argumen Jn e a © e ac- 
Government’s power development and ni- Fewer models in German automobile | Posed in House Bill. this country’s position toward China. See “Court Decisions, “Customs, Page 12, Col. 1. i[ | cused is that perjury in an income tax 
trate plants at Muscle Shoals are not industry has tended to inject note of Page 8, Col. 5 o : Page 1, Col. 5 | “Patents,” “Supreme Court,” “Taxa- Postmasters warned to guard against |} | return is one method of — or 
only a wise undertaking, but one that is confidence. : : i naport to Senae i bill to 7 tion,” “Trade Marks.” losses of stamps and money. evading taaxtion and so is included in 
indispensable to our national defense | Page 9, Col. 7 Corporations. dale Cree Vaasa ake. Labor i , | Page 12, Col. 7 ||| the condemnation by the Revenue Act, 
and should be operated in time of peace ° Treasury Decision Memorandum o P a. a oy ge 1 | of anyone who wilfully attempts to evade 

: ee aeieeee . < ’ 2 ae ees Rae age 7, Col. 1 | : 
for the production of fertilizers for our Banking amending regulations on corporation Mites tavestmetin tenes See “Court Decisions.” Pro vibition » Il | the tax. ; 
farmers Dail t t d lys shart | tax. Investigation of prohibition enforce- The Supreme Court said there was no 
armers. , aily statement and analysis char ; total $1,389,061,000. Manufacturers stig prohib ) | Ss ere \ : 

Convinced of this, I have stood by my of the United States Treasury. Page 8, Col. 7 Bage 1, Col. 6 ment unit by special joint committee ground for a conclusion of implied re- 
convictions and have done all I could to Page 7, Col. 4 Rep. Garrett moves to relieve com- ? American manufacturers of footwear | is proposed in House bill. |] | peal, for the felony, perjury, is quite dif- 
accomplish these purposes. I supported Weekly chart showing money rates in | mittee of Garner bill proposing reduc- Forestry increased their production in November, Page 2, Col. 3 [| ferent from the misdemeanor of filing 
the Ford offer in the House and after New York City to January 21. tion in corporation taxes. ie Y a : 1926, as compared with the same month Senator Wadsworth urges repeal of |] | a false income tax return. i 
it was. withdrawn I offered a resolution, Page 7, Col. 3 Page 1, Col. 1 Resolution offered in Senate to in- | | 4995, Eighteenth Amendment. | Mr. Justice Brandeis delivered the opin- 
which was passed, suggesting that the Weekly chart showing debits to in- C “t D ee; n vestigate sale of lumber in Forest Re- Page 9, Col. 1 Page 2, Col. 7 ion of the court. 

President create a Muscle Shoals com- dividual accounts to January 19. oul ectistons ; Serve in Oregon. aes Chart showing increase in production Public Health San 
mission. This commission having se- - Page 6, Col. 3 Continuation of full text of District Page 12, Col. 6 | of steel barrels. : ) | Indian Minor Loses Suit 

cured no satisfactory offer for Muscle Federal Reserve Board’s weekly con- | Court decision holding that cold duc- G 1 Fi h Page 9, Col. 2 Outbreak of influenza in Europe said 

Shoals, I introduced in the House on dition statement of 682 reporting banks. | tibility of tungsten is natural quality |! ame anda is Increase in value reported for pro- | to give little cause for alarm in United To Have Lease Canceled 
December 9, 1925, . — oe Page 7, Col. 5 _ involving invention and not patent- President asks Congress for appro- | duction of weighing machinery in 1925 States. Pp Col. 2 —a 

tion authorizing a Joint Congressiona Foreign exchange rates. able. priation of $60,000 for propagation of Page 9, Col. age 2, Col. 2 : > ; 

. : F wr - . . : An effort to secure the cancellation of 
Committee to negotiate a lease of our Page 7, Col. 4 Page 11, Col. 7 | food Sehes. Asi: Chicago public health campaign sur- ae ie ae “di 
Muscle Shoals properties upon terms | House debate on McFadden bill. Circuit Court of Appeals rules that B Page 2, Col. 2 Milling vey: \ . and gee haere, wet a ee 
equal to or better than the Ford offer. Page 1, Col. 7 | adequacy of safeguards against injury 9 World wheat crop estimates for 1926. Page 2, Col. 1 saat was defeated by the decision of the 

¥ eee oe =. See “Railroads.” , from machinery is proper question for | Gov t Personnel | Page 4, Col. 6 Public Lands Siena Court of the United States: i 
¢ e 4, Column 1. . Be . : . “4 ° ; s 
oe ee Books-Publications sary to decide. Page 10, Col. 5 Favorable report ordered to eee | Mines and Minerals General Land Office to open 85,745 | | the case * bay a ge — 
‘ , . . : on resoluti to investigate alleged | j ‘ ‘ ene en 5 . ll | against the Praine il an as Com- 
Charges Against Mr. Gould Publications issued by the United Circuit Court of Appeals holds owner ctibion. oe Stent oe ee _— on gold and sil- | acres in Arizona. ee ae eas. (The full text of the decision will 
States Government. of recorded chattel mortgage shall |! Race 1 | ver production in Mexico. . . P ' 1 1 a 10). Among other 
es : , ge 1, Col. 6 | oh cies ° eyes | be found on page ng 

To Be Argued January 25 a ccc a a * Col. ; shaw ae a holders of | Senate votes against confirming | M ictnal ( rE i, Col. 6 | Public Utilities | technical reasons alleged against the 

' ew books received at the Library of | similar unrecorded mortgages. Cyrus E. Woods as member of Inter- | Municipal Gov : 7 | validity of the leases, it was urged that 
————_-— 7 , yrus E, 8 as / International conf , radio- ea 
Arguments on the validity of charges Congress. * 3 Page 10, Col. 2 | state Commerce Commission. |  Chies - health campai s ‘dete wandaie de thie 2 ae ; the guardian’ had no power to execute 
made eneieat Senator Gould (Rep.) Page 5, Col. 5 See “Customs,” “Supreme Court. | Page 6, Col. 1 | aR Peep ween SOARES EEN SEE aiieaee maith Ostehae S spring 1S 'T | leases that might outlast the minority of 
‘ S dy ° . 37 | Vey. § . ’ ar is ¢ i i - 
Maine, will be presented to the subcom- Claims Customs Excerpts from House debate on bill | Page 2, Col. 1 Page i, Col. 2 | the ward, _ vg carne, > cele 
mittee of the Senate Committee on Sibi aeeet l thin Catead Mean Cc Cc asin poi | to increase retirement pay of Federal T e : P bli } 2 | tived by Okla oma Statutes which it he 
Privileges and Elections on January 25, Pir ean SOUY DE ORG” HEC DSBMeF ustoms Court reclassifies chande- employes. | National Defense uotisiers | to be not unconstitutional. 
: eae ; 6 5 denies recovery for loss on war orders, | liers as articles in chief value of colored P 8 Col. 1 | 7 pasts : It was also argued that a provision 
it was announced on January 24. When holdi valid iad netliahiel 1 age vo, 0}. | Groups of Naval Reserve officers Chart showing decline in production : li ion in the: h tead pat. 
the subcommittee completed hearing the RUA RO VRS COMUESEY 6 F GPA85: Daily decisions by the General Ac- 3 mea . oe babbi stat against alienation in the homestead pat- 

Soe ae . ee Page 10, Col. 7 Page 8, Col.3 ‘e | meet with Chief of Bureau of Naviga- | of babbitt metal. | ent of their lands, was not effectively 
wihenne te thn-cnse on damsary 8, & Cc Court hands d ] counting Office. - ' tion of Navy to discuss service prob- Rage 0, Col. 3 | ee : ’ R 
scheduled the arguments for January 24 Commerce-T rade ustoms Court hands down appraisals Pagé 12, Col. 6| j.. ° | | overcome by an Act of Congress remov: 
but the meeting which was to have been EK t i if te : Pa sacene i number of —— con- Orders issued to the personnel of the | “™* Page 5, Col. 7 | Railroads i} | ing _ ~ine serene the ne 
hel , ce a Exports o gricultural Implements | cerned with various imports Wak Mititietans age &, Col. eae Ree, tiffs claimed, the later act deprive “ 
om d => ae eee, ae ¢ need: Dace in 1926 valued at $85,666,570 estab- Pans 6, Crk. 8 ar Departmen Bee wa In Rhode sland address Assistant Proposed increased refrigeration | minor of his property without due proc- 
senator o (Rep.), est irginia, tis : : ‘i c : ? lefi “cleric me VO. Secretary of War urges building of | charges on vegetables in carloads found | Fs ; : : 
eg ; : ae ish highest record for any calendar Customs Court defines term “clerical eiona tacnmdto the mane >] of the 5 ’ heey i} | ess of law. This contention was also re- 
chairman of the subcommittee, desired Orders issued to the personnel o earn Gi aiden amianial not justified. . s < : 

1 . i : . -f on- year. | error.’ Navy Departme oe ; = <5 Bi Saat jected in the review by Mr. Justice 
to be present in the Senate during con : Navy Department. Paso &. Cot. 1 Page 6, Col. 2 on 
sideration of the nomination of Cyrus E. Page 1, Col. 2 | Page 8, Col. 6 Page 5, Col. 7 = , ag a Oks | . . F , . n | Holmes and the decree of the District’ 
Woods to be a member of the Interstate Price decline protection for imports Customs Court reclassifies Iceland 1 See Government Personnel. (Continued on Page Three.] ||| Court, Northern District of Oklahoma, 
Commerce Commission. x tc ES a ee . ae i ay —— ae “| | was affirmed, 
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Resolution on China | 
Given Subcommittee | 


To Speed Up Action 


Necessity Urged for Prompt 
Steps to Readjust Extra- 
territoriality and 


Tariff. 


With a view to speed up any action 
to be taken by the United States with 
reference to Chinese conditions, a sub- 
committee of the House Committee on 
Foreign Affairs was designated January 
24 to conclude consideration of the 
(House pending resolution to Concur- 
rent Resolution No. 45), proposing an 
expression by President Coolidge to the 
effect that the United States is willing 
to negotiate with China for equal and 
reciprocal rights as they affect tariff 
autonomy and_  extra-territorial sov- 
ereignty. 

Representative Moore (Dem.), of 
Fairfax, Va., introduced before the 
House committee a resolution providing 
for the appointment of a committee of 
five under the chairmanship of Chair- 
man Porter, Pittsburgh, Pa., author of 
the concurrent resolution, to consider 
any changes in the Porter resolution, 
and to present it, as amended, to the 
House, January 25, if it is so decided by 
the subcommittee. 

Prompt Action Urged. 

Stating that the committee ‘“‘fairly 
understands the situation in China to be 
very acute.” Mr. Moore said he was of 
opinion that action should be_ taken 
promptly, and that the open hearings 
be concluded. 

“If we delay action on this resolution 
much longer,’ Representative Moore 
continued, ‘“‘we may have a_ post 
mortum,” adding that many Americans 
in China are in imminent danger as a 
result of lack of expression by this 
country that it stands willing to negoti- 
ate equal rights for China. 

The committee adopted the motion 
after considerable debate. Chairman 
Porter appointed the following subcom- 
mittee: Representative Porter, chair- 
man; Representatives Fairchild (Rep.), 
of Pelham, N. Y.; Moore (Dem.), Va.; 
Linthicum (Dem.), of Baltimore, Md., and 
Burton (Rep.), of Cleveland. Ohio. 

Dr. Willoughby Testifies. 

The situation in China was character- 
ized as “very critical” by Dr. W. W. 
Willoughby, professor of political science 
at Johns Hopkins University for the past 
30 years in testimony before the com- 
mittee. Expressing unqualified approval 
of the Porter resolution, Dr. Willoughby 
said that unless some action by the gov- 
ernment was immediately forthcoming a 
perilous condition might result. 

Regarding the power of China to de- 
nounce the present treaties, the witness 
said that China could raise the point 
that in 1882, when the Narikin Treaty was 
negotiated, there were only a few for- 
eigners in China and therefore extrater- 
ritorality treaties were not obnoxious. 
In so far as tariff automony is concerned, 
the witness said, China could raise the 
point that the old tariff treaties are too 
restrictive and that additional money 
raised by fixing higher rates through 
tariff autonomy, is necessary for the sup- 
port of the country. 

Foreign Aggression In China. 

Recounting the trend of foreign ag- 
gression in China, Dr. Willoughly said 
that the beginning of-inroads on Chinese 
sovereignty began in about 1846, when 
foreign concessions and settlements were 
built up practically outside of foreign 
jurisdiction. Aloofness of western 
peopies in China gradually has tended to 
aggravate conditions, he added. 

The maximum five per cent ad valorem 
tariff created by treaty in 1882, and in 
force today, the witness said, is actually 
only about three per cent because of 
lower assessments in China. Although 
China asked for complete tariff autonomy 
at the Washington Conference in 1921, 
no correction of the situation was made, 
he said. It was then requested that a 
rate of 1215 per cent ad valorem be al- 
lowed, but this was considered “impos- 
sible” by the powers, as was a proposed 
rate of 742 per cent. 

Dr. Willoughby explained that extra- 
territorality treaties were of a nature 
that, where a foreign defendant in a law 
suit is not amenable in Chinese courts 
and is subject to the law of his own coun- 
try, the case is usually heard before a 
consular court. This condition, he said, 
has such inherent defects that “it should 
not be tolerated.” 

Partiality in Foreign Courts. 

The foreign court, he explained, has 
no jurisdiction over the Chinese claimant 
in a case, and therefore can only hear 
the defendant, with the result that there 
is no cross-examination or other legal re- 
course in either a civil or criminal case. 

“It is impossible,” he said, “to get com- 
plete impartiality when the court hear- | 
ing the charges against the defendant is 
composed of nationals of the same coun- 
try. In many cases China can not get a 
conviction against a foreign national,” he 
said. 





Campaign for Health 
In Chicago Had Success 


As result of a public health campaign, 
communicable diseases in Chicago in 
1925 were reduced approximately 5,000 
cases under estimated expectancy, ac- ! 
cording to a report just received at the 
Public Health Service from Herman N. 
Bundesen, M. D., Commissioner of Health 
of Chicago. 

The normal number of cases of com- 
municable diseases in Chicago in 1926, 
extended on a basis of past experience, 
80,000 cases, whereas only 75,000 
In the most important com- 
municable diseases the expectancy for 
the year was 42.000 cases, but only 
34.500 cases were reported. 

The full text of the report by Com- 





was 
occurred. 


4044) 
Food and Drug 


missioner Bundesen, as made public by 
the Public Health Service, follows: 

Close to 5,000 Chicago persons, espe- 
cially children, were saved from sick- 
ness and possible death in 1926, Nor- 
mally there should have’ been 80,000 
cases of communicable or catching dis- 
eases, and only about 75,000 occurred. 

Normally there should have been a 
total 
most important communicable diseases 
and only 384,500 occurred. All this in 
spite of the increasing population of 
Chicago. 

This record is what is keeping up 
Chicago’s lead over all other cities of its 
size in low sickness and death 
Taken all in all, the communicable’ dis- 
ease history for 1926 marks another era 
of man’s triumph over disease. 


We shall make every effort to carry | 
on this work to protect Chicago against | 
Of course, this means eternal | 
vigilance and the continued splendid co- | 


epidemics. 
operation of the citizens of Chicago, in 


order to keep on making prevention 
mean something. 


Mr. Kellogg Plans 


Statement on China 


Native Forces Ordered to 
Protect Foreigners in Fu- 
kien Province. 


(Continued from Page One.) 
under date of January 22, in which it is 


stated that the governing council on 
January 21 instructed the Commander 
in Chief Ho and the provisional political 


conference at Fukien to afford protec- 


and the | 
foreign residents of the United States | 


tion to the various missions 


and other countries. An investigation 
was also ordered by the council of the 
recent attack on American missions and 
residents. 

The report also states that 
banks, shipping companies and 
were reopened today, January 24. 

The Department has also received 
word from the American Charge d’Af- 
faires at Peking, Ferdinand L. Mayer, 


firms 


that Minister MacMurray is due to ar- | 
The | 
informed that the | 


rive at Peking on January 27. 
Legation has been 
U. S. S. “Parrott’’ proceeded to Foo- 
chow to replace the U. “Pillsbury” 


99 


on January 


Influenza in Europe 
Not Considered as 


There is little cause tor alarm in the 
United States, in connection with reports 
that influenza again prevalent 
Europe, Dr. Mattias Nicoll, Jr., State 
commissioner of Health, of New York, 
says a report just submitted to the 
United States Public Health Service. 

The present outbreak of the disease in 
Europe, the report states, is considered 
by Dr. Nicoll to be relatively mild. He 


is 


in 


advised, however, that the one thing for | 


a person who has a feverish cold to do 
is to “go to bed immediately and stay 
there until he is well.” 

The full text of a statement issued by 
the Public Health Service follows: 

Current reports from abroad are that 
in many European countries and in Eng- 
land acute respiratory disease is unduly 
prevalent. Dr. Matthias Nicoll, 
Commissioner of Health, of 
York, sees no cause for alarm here. 


State 
He 
is of the opinion that the reported out- 
breaks are not influenza, as we knew it 
in 1918 and 1919 when the young, strong 
adults 


were the ones most 


general resistance—old 
and the physically weak. 


people, 


“As a matter of fact,” states Dr. Nicoll, | 


“we 
There 


be 


do not know what influenza 
is no way by which it may 


differentiated from a common cold with | 


fever. It was owing to this fact that 
last year influenza was taken off the list 
of reportable diseases in this State. Cases 
of practically all acute respiratory in- 
fections 

influenza. 
cases of influenza are 


not reportable, 


rates. | 


; is 


forcement have seen 


| strating how the law 


in 
| involved in the plan recently announced 


| Chemistry. 
| dation, which has been approved by Con- 





| ever, will remain unchanged. 
' cedure would be 


dr., | 
New | 


seriously ill. | 
The present outbreak seems to be rela- | 
tively mild, except among those with poor | 
babies | ‘ 

| operation on the part of various agencies 


were being reported to us as | 
However, although individual ! 
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‘Food and Drug Act 
Is Held Corrective, 
Not Punitive Law 


of about 42,000 cases of the 11 | 


Cooperation of Producers Is 
Cited by Assistant Chief 
of Bureau of Chem- 
istry. 


Realization that the food and drugs act 
a corrective rather than a punitive 
measure and that enforcement of the 
act protects the industry as well as the 
consumer has been reached by food man- 
ufacturers in the course of 20 years of 
food and drug law enforcement, according 
to Dr. P. B. Dunbar, assistant chief of 
the Bureau of Chemistry, who addressed 
the National Canners’ Association at At- 
lantic City, N. J., on January 24. Fol- 


| lowing is the text of a summary of his 
| remarks prepared by the Department of 


Agriculture: 
Change In Attitude. 
Twenty years of food and drug law en- 
a gradual change 
in the attitude of the food industries 
from suspicion and positive enmity to 


; cordial cooperation and enthusiastic as- 
| sistance, declared Dr. 
| sistant chief of the Bureau of Chemis- 


P. B. Dunbar, as- 


try, United States Department of Agri- 
culture, in an address given January 24 
at Atlantic City at a convention of the 
National Canners’ Association. “Food 
and drug inspectors,’’ he said, “are no 
longer regarded as detectives or police- 
men, but as technicians who help manu- 
facturers to produce legal and therefore 
marketable and profitable products. 
“Officials whose duty is to enforce the 
food and drug law recognize,” said Doc- 
tor Dunbar, “that American manufactur- 
ers of foods and drugs are almost uni- 
versally committed to a policy of giving 


| to the consumer an honest product con- 


British | 


forming with every reasonable regulation, 
not only because it is the right thing to 
do but because it is the best business 
policy. They realize that the food and 
drugs act is designed to protect not only 
the consumer but legitimate industry. 
and that its broad purpose is corrective 
rather than punitive. 
Many Minor Violations. 

In enforcing the law the Bureau of 
Chemistry proceeds on the theory that 
more is to be accomplished by demon- 
may be complied 
with than by attempting to bring the 
greatest possible number of court actions. 
Where serious violaions of the law occur, 
whether deliberate or the outcome of 


| carelessness, there is no justification for 
| refraining from punitive measures. 


But 


there are many minor violations, the 


| result of ignorance or accident, that can 


Danger to America | 


| attention of the manufacturer to the sit- 
| uation and requesting his cooperation in 


be corrected with even greater prompt- 
ness than by court action, by calling the 


discontinuing the objectionable practice. 
*“‘No change in the policy or methods 
of enforcing the food and drugs act is 


by the Secretary of Agriculture for cre- 
ating a new administration embracing 
the regulatory forces of the Bureau of 
The secretary’s recoommen- 


gress and by the President, provides for 
combining the activities of the present 
Bureau of Chemistry in enforcing the 
food and drugs act, the tea inspection 
act. and the naval stores act, with the 
work of the board which now enforces 
the insecticide and fungicide act. The 
new organization will be known as the 
Food, Drug and Insecticide Administra- 
tion. Law enforcement policies, how- 
Any ma- 
the enforcement pro- 
disturbing to the in- 
dustries affected, and would not give any 
compensating increase in the effective- 
ness of the law enforcement work. 
To Continue Policies. 

of the Bureau of 
Chemistry, both in Washington and in 
the field, will operate under the new 
plan just as they have in the past, but 
under the Food, Drug and Insecticide Ad- 
ministration. Present policies will be 
continued. The reorganization is sim- 
ply designed to permit more effective 


terial change in 


“The laboratories 


of the department. I know that I can 
bespeak for the Food, Drug and Insecti- 
cide Administration the same support 
and cordial cooperation from members 
of the National Canners’ Association and 
its allied associations that the Bureau 
of Chemistry has had in the past.” 


Investigation Is Sought 
Of Prehibition Unit 


health officers are required to report to | 


the State Department of Health all out- s 


breaks which they believe 
fluenza.”’ 

Dr. Nicoll emphasized the fact that 
there was one thing for a person who 
has a_ so-called feverish cold to do— 
to go to bed immediately and stay there 
until he is well. Whatever be the in- 
fection recovery will be much more 
prompt and complications which not in- 
frequently are fatal especially in the very 
young, the aged and the debilitated, will 
be avoided. Little can be done to prevent 


may be :n- 


| the spread of the disease but prolonged 


illness and death can be prevented by at- 
tention to this detail. 


Appropriation Is Asked 
For Fish Culture 


The President, in a letter just sent to 


Congress, asks for an appropriation of | 


$60,000 for the Department of Com- 
merce, for the propagation of food fishes. 

The Director of the Bureau of the 
Budget, in a letter which 
the President’s, stated that the money 
would be used to effect Aan extension of 
cooperative fish cultural work 
the Government and States and clubs, 


| by 


accompanied | 


between | 


An investigation of the prohibition 
enforcement unit of the Government by 
a special joint committee appointed by 
tke President of the Senate and the 
Speaker of the House of Representatives 
would be authorized in a Joint Resolu- 
tion (House Joint Resolution 336) in- 
troduced in the House on January 24, 
Representative McLeod (Rep.), of 

Detroit, Mich. 

Particular mention of the Coast Patrol 

; at Detroit, Mich., is made in the Reso- 

lution, which alleges that Col. A. J. 

Hanlon, in charge of the ppatrol, “is 

guilty of seizure of property without any 
kind of legal authority.” 

It is further alleged that “the $300,000 

| fund alloted the subSidiary division of 


| the prohibition enforcement unit under 


Colonel Hanlon, at Detroit, is being 
grossly misused and _— squandered, and 
that the smuggling of liquor across the 
border in the vicinity of Detroit, in the 
face of the great expenditure of money 
out of the Treasury, has increased in- 
stead of decreased since the inception 
of this reprehensible policy of Lincoln 
| C. Andrews, Assistant Secretary of the 
Treasury, in charge of prohibition en- 
forcement as executed by Colonel Han- 
lon.” 


EE SS TT 


Far Eastern 
Policies 


Mission T ype Building 
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to House Exhibits 


OF United States at Exposition in Seville 


Commissiora of Fine Arts Asked to Cooperate in Selection 
of Architect to Plan Structure. 


(Continued from Page One.) 


architecture and customs of the Ameri- 
can people. 

Theo Americam Commission 
posed of Ex-Gowernor Campbell; Miss 
Agnes Repplier, of Philadelphia; Mrs. 
Helen Hall Upham, of Chicago; Judge 
Roderick N. Matson, of Cheyenne, Wyo.; 
John F. O’Brien, of New York, and 
George T. Cameron, of San Francisco. 

Seope and Purpose. 

The purpose sand scope of the exposi- 
tion is discussea@ in the statement, the 
full text of whieh follows: 

With a defimite settlement by the 
Spanish government of the date for the 
International Exposition at Seville, 
Spain, Presidemt Coolidge recently ap- 


is 


pointed a commission to arrange for full | 


American participation in this event. 

The exposition 
12, 1928, and will continue until the end 
of June, 1929. It will include a great 
exhibit of art, Gommerce and industries 
in which all American Republics, in- 
cluding the United States, and Portugal, 
will participate. 

By royal Spanish decree the commit- 
tee in charge of the exposition has been 
reorganized with Senor Cruz Conde ap- 
pointed as Royal Spanish Commissioner. 
Due to the postponement of the opening 
date, the exposition has already reached 
a remarkable adwanced stage of comple- 
tion and many 
ings are already erected. 

A site of 2,400 acres on the out- 
skirts of Seville has been acquired, and 
the work of comstructing the buildings 
and beautifying the grounds has been 
under way for @ number of years. The 
buildings are all of brick, stone and tile 
such as the general type of Seville build- 
ings that have Tasted for centuries. This 


class of construtcion, of course, is much | 


more expensive than the usual temporary 
buildings of the American expositions 
and the speed toward completion is cor- 
respondingly reduced. 

Delayed By War. 

The Seville exposition was first planned 
in 1910. Actual work was started 
1913. 

The war caused a postponement and 
several subseque mt dates set for the open- 
ing were extended. With each postpone- 
ment the scope of the exposition was 
widened until mow the project calls for 
one of the largest and most important 
affairs of the kind that has ever been 
held in Europe. 

Seville is the commercial center and 
largest city of Southern Spain. The pop- 
ulation is about 250,000, making it the 
third or fourth city of Spain. It is par- 


ticular fitting that Seville should be se- | 


lected as the site of an exposition of 
which American countries will form a 
part, for it is tthe European city most 
intimately connected with the discovery 
and settlement of the new world. 

When Columbus sailed from the little 
port of Palos, a few miles distant from 
Seville, this city~ was one of the largest 
and richest in the world. Both 
and Paris were smaller. After America 
was discovered and when Spanish _in- 
fluence was dominant there, Seville was 
the sole port of 
sels were permitted to clear 


for the 


Americas and the only port of entry for | 


the returning galleons. 
The majority 
Spanish America, including Cuba, Flor- 


ida and Califormia, were Andalusicians, | 


or from the district around Seville. When 
Magellan sailed sway on the first voyage 
around the world, he sailed from Seville, 
and to Seville the survivors of that ex- 
pedition returned. It was the base for 


the voyages of the great discoverers and | 


conquerers. 
Cathedral and Library. 

In Seville Cathedral lie the bones of 
Columbus. The library collected by his 
son is stored in the same edifice. Nearby 
the enormous mass of documents relat- 
ing to occupation of the 
Americas in the sixteenth, seventeenth, 
and eighteenth <enturies is made avail- 
able to historiams of all nationalities in 
the Archives de Indias. 

Historically the city of Seville is the 
most notable in 
will remember 
and Velasquez. 
Seville the only 
customs of the 
picturesque lite rature still survive. 


Spanish 


it as the home of Murillo 
and the tourist finds 
city where the classic 
Spain of romance and 
It is 


the city of Spain with the greatest ap- | 


peal to an exposition visitor. 

The name Ibero-American, instead of 
Hispani-Ameyican, was adopted for the 
exposition in 1922 so as to include 
Portugal and Brazil. Through diplo- 
matic channels invitations have been 
extended to the 
republics south 
is believed that 


of the Rio Grande. It 


most or all them 


accept the invitation. 


Several »memissions have visited 
Seville on behalf of South American 
countries to study the ground and make 
recommendatioms as to their respective 
exhibits. As the exposition is to be con- 
fined to the products of the twe coun- 


| tries in the Iberian peninsula and _ the 


American nations first discovered or 


| settled by Spanish and Portuguese navi- 


| gators, none 


of the other European 
countries have been invited to take part. 


Ope of the hsandicaps under which the | 


American exporter labors in this field 


is the ignorance concerning the 


States. As the exposition will be visited 


; by the most 
| Spanish-American 


tisement for 
| possible in any 


prominent Spanish and 
business men, the 
American pavilion will afford an adver- 
U mele Sam’s products not 
other way. 


Americam ‘Trade Backward. 


The United States at the present time | 
does not get the share of Spanish trade | 


it should have. In southern Spain this 
country is reg@zawded as so remote 


the goods of countries with which he is 
more familiar. Yearly exports from the 


Seville distriet 


com- | 


will open on October | 


| Spain in our early history. 


| reproduced by Spain as part of 
| hibit at the Chicago World’s Fair. 
| were taken across the Atlantic success- 


of its permanent build- | 


London | 


/ terminus of Spanish railroads, 


Spain from whiek ver dently expected to place Seville in a posi- 


of the early settlers of , 


| is possibly 
Spain. The lover of art | 


United States and the | 


will | 


United | 


that | 
the buyer instimetively inclines to prefer | 


| around $8,000,000, with imports of not 
| more than one-third that amount. 

| There is no antagonism toward the 
| United States nor the slightest  anti- 
; American feeling in Spain.’ On the con- 
trary Americans are extremely well 
liked. 

An American telephone company has 
secured the telephone concession for all 
Spain including Seville. There are four 
American-made automobiles to one from 
all other countries combined. And in 
spite of deterring factors of long dis- 
tance, stiff competition and lack of in- 
formation concerning the United States 
and its products, American exporters are 
only exceeded in their sales to Southern 
Spain by England and France. 

Several American States were first 
settled by the Spanish and it is un- 
necessary to recall the part played by 

At this time 
American students are studying the 
early history of California, New Mexico 


| and Florida in the archives of Seville. 


Spain has cordially taken part in 
nearly all American expositions, and very 
appropriately in 1893 the three Seville 
caravels of Columbus’ first voyage were 
its ex- 
They 


fully, and one of them, the flagship 
‘Saint Maria,”’ is still, or was until quite 
recently, on exhibition in the lagroon at 


, Jackson Park, Chicago. 


Convent of La Rabida. 

In the same park is the reproduced 
convent of La Babida, the original of 
which stands near Seville. Acceptance of 
the invitation to participate in the exposi- 
tion is regarded in all Spain as a very 


gracious remembrance of America’s debt 


to Columbus. 

A brief survey of the commercial and 
industrial situation in Southern Spain is 
pertinent to any discussion of the practi- 
cal value of the United States’ 
pation in an exposition at Seville. 
city is situated on the Guadalquivir river, 


Cd | 54 miles from the opensea. Dating from 
in | 


Phoenician times, foreign ships have 


brought their vessels to Seville for trade. ! 
Two hundred years ago Cadiz became | 
important and gradually won a_ part of | 


in the 
large 


the Seville maritime trade. Then 
last half century the advent of 
ships rendered difficult the 
Seville through the winding Guadalquivir 
river. 

This condition has been corrected by 
the recent construction and completion 


of the Alfonso XIII canal, which allows | 
passage of steamships of 13,000 tons dis- | 


placement. A large and modern dock 
system adjoining the exposition grounds 


is also nearly finished and will be ready | 
'to handle the heavy freight movement 
| expected. 


The effect of these port works on the 
international trade activity of Seville is 
vitally important. Its strategic location 


, as the nearest large Atlantic port to the 


Strait of Gibraltar and as the nearest 
European port to South America, to- 
gether with its position as the southern 
is confi- 


tion of prime importance in world trade 
and second only to Barcelona among 
Spanish ports. 
Shipping Service Anticipated. 

American’ ships will doubtless be 
placed on this run to handle the large 
American freight, and a direct service to 
New York would lay American 


| factured commodities in Spain in 15 days 


and one handling. Commercial develop- 
ment is expected to parallel improve- 


ment of shipping and terminal facilities | 


and it seems assured that Seville will 


| become of definite and increasing con- 


cern to American business. 

The region contributary to Seville is 
agricultural and mining. The United 
States gets from Seville practically all 
its cured green olives, and indirectly 
much of its olive oil, this to a large ex- 


tent being shipped to Italy and in tun, 


sent to America. 

The mines have been worked since 
the time of Solomon, and the Rig Tinto 
the most famous 
Europe. The district is one 
silver, copper, zinc, iron and 
ores are mined there. 


The region around Seville, while the 


| most conservative and least developed 
part of Spain, has prospered during the | 
| last decade and is rapidly adapting it- | 


self to modern innovations. It has a 
high buying capacity and a rapidly ad- 
vancing standard of living. 


. With the absence of local manufactur- | 
ing plants all manufacturered commodi- | 


ties must be 
from the 
Spain. 


imported from abroad or 
industrial region of 


cultural machinery, motor trucks, iron 


and steel, lumber, hardware, phosphatcs, 


and many other lines. 
Promotion of Commerce. 


The coming exposition and opening of 


the port to iarge ships will give an 


impetus to industrial and commercial ac- | 


tivities that will operate to the economic 
advancement of all countries taking part 
in the Seville fair. 


The grounds for the exposition are sit- | 
uated on the outskirts of the city, one end | 
from the. 


being three-quarters of a mile 
center of the city and farthest limit be- 
ing three miles’ distance. Part of the 
area was formerly a city park. 
mainder was pasture land. 

The Guadalquivir river flows along one 
side of the grounds and the Tablada avia- 
tion field, the most important Spain, is 
on the other side. The new dock system 
which will permit large ships to reach 
Seville is im»mediately adjoining the ex- 
position site. 

A large field nearby which is now uti- 
lized as a race course with a one-mile 
track and for golf links and tennis courts, 
will be a part of the expositiom scheme 


to the United States areand will be enlarged and improved to in- 





| each to house the exhibits of its particu- 


Partici- | 
The | 


| eign countries, 
ascent to} 


| buildings 


| of the comission is progressing rapidly 


manu-| , “s 
| sion of Fine Arts there has been initiated 





mine ‘in | 

of the) 
largest world sources of lead, and much | 
sulphur 


north | 
There is a receptive and largely | 
undeveloped market for American agri- | 


The re- | 
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Public. Health 


clude a field for track events, football 
stadium and polo field. 

A strong point is being miade of the 
artistic appearance of the grounds and 
buildings. Landscape gardening is also 
being stressed. The city park included 
in the exposition area is one of the most 
beautiful of its kind in Europe and the 
semitropical climate of Seville lends it- 
self peculiarly to horticultural display. 

In this respect the general appearance 
of the exposition will be somewhat along 
the lines of the San Diego exposition of 
1915-191G with the difference that the 
principal buildings at this fair will be | 
more permanent and that decorative fea- | 
tures will be bolder in color and more | 
lavish in treatment. | 

Interest to Americans. 

In a very general comparison it may | 
be said that this Seville exposition will | 
be of greater interest to an American | 
visitor than the recent British Empire ex- | 
position at Wembly, which was distinctly 
industrial rather than artistic. This one 
embodies the best of Spanish and Moor- | 
ish architecture and decorative arts 
adapted to exposition purposes and in a 
setting of floral beauty never before at- 
tained at any exposition. 

When the announced plans are carried 
out that wncompleted appearance which 
marred the Wembly exposition will be 
absent at Seville, and the fair will by no 
means be a mere group of warehouses for 
exhibits. 


A historic building is planned with 
exhibits relating particularly to Spanish 
discoveries and explorations in the 
Americas both North and South. Seville 
is so rich in the history of wars and 
civilizations from Hannibal down to 
Marshal Soult that the city is almost a 
historic museum itself. 

The largest building of the fair will 
be the Spanish Pavilion, ox Plaza de 
Espana, an enormous structure built in a 
half circle with the central court 600 
feet across, and with 49 divisions cor- 
responding to the 49 provinces of Spain 


lar provinee. This building is now well 
on its way to completion. 

The Plaza de America has _ three 
finished buildings, Fine Arts, ' Ancient 
Arts, and the Royal Pavilion. ‘Pending 
the opening of the exposition these 
buildings are used for conventions and 
other public purposes. Nearby is 
planned an exhibit of the regional cus- 
toms, music, and dancing of the different 
sections of Span, 

The remaining portions of the grounds, 
on which no improvements except grad- 
ing have been done, will be assigned to 
commercial and industrial exhibits, live 
stock, and the national pavilions of for- 





Plan of Display~ 

It is imtended that ali exhibits ema- 
nating from abroad be housed in the 
of their respective countries | 
with the exception of the automotive 
displays and modern art -works. The 
former will be grouped in one building 
and the works of art in the art building. 

The participation of the United States | 
in the Ibero-American Exposition, as it 
is now officially called, is in the hands of 
a commission that has just been ap- 
pointed by President Coolidge. The work 


under the direction of Commissioner | 
General Thomas E. Campbell, who has 
established his offices in Washington. 

A very advantageous site has been se- 
lected for the building which will house 
the exhibits of the United States gov- 
ernment. At a meeting of the comnis- 
sion, held within the last 30 days, it 
was decided that the buildimge should be 
of the Spanish Mission type in defer- 
ence to the great effect which Spanish 
colonization has had upon the architec- 
ture and customs of the American people. 

With the cooperation of the Commis- 


the first steps towards the selection of 
an architect. 

In order to explain the Exposition 
more thoroughly and to arouse interest 
init in this country, a group of 25 promi- 
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Economics 


Senator Wadsworth 
Advocates Repeal 
Of Dry Amendment 


Memnbers of Semate Discuss 
Proposal for Referen- 
dum on Prohi- 
bitiom. 


Repeal of the Eighteenth Amendment 
was advocated by Senator Wadsworth 
(Rep.),'New York, in a speech in the 
Senate on January 24 during which he 
declared: 

“It were wise if this Republic rid 
itself of this disease which is under- 
mining its Constitution and, profiting by 
own bitter experiemce, and the ex- 
ample of others, start afresh toward the 
goal which every decent man hopes may 
be attained.” 

Definss “Average” Man. 

The Senator declared that amendments 
or liberalization of the Volstead Act will 
not remedy the evils which, he asserted, 
spring from adoption of the Eighteenth 
Amendment. Discussing the attitude of 
the average man toward prohibition, the 
Senator asserted that that attitude is re- 
flected by the fact that very few men 
will report violations of the prohibition 
laws when they observe them among 
their friends. 

“Wohen I use the term ‘average man’ 
I include men in public life,” Senator 
Wadsworth said, “Yes, I include mem- 
bers of United States Senate.” 

Following Senator Wadsworth’s ad- 
dress, Senator Edge (Rep.), New Jersey, 
delivered a speech in which he suggested 
a national referendum ‘“‘to ascertain from 
every corner of the country the view of 
the citizens” on the prohibition question. 
Senator Edge introduced an amendment 
to Senate bill 44207, proposing legislation 
to carry through his referendum plan. 

Prohibition is Discussed. 

The speech of the Senator from New 
Jersey resulted in a discussion between 
“wet”? and “dry” Senators on the floor. 
Senator Willis (Rep.), Ohio, asserted the 


| people have already spoken on prohibi- 


willing at any 


tion, but he would be 
time to have the “constituted authority’ 
of the people vote om it again at any 
time. The Senator from New York, he 
declared, “met the proposition squarely”’ 
in his address, but what the Senator 
from New Jersey proposed is a settled 


| matter. 


This evoked the question from Sen- 
ator Bruce (Dem.), Maryland, whether 
the Senator from Ohio really believed 
a mazjority of the Senate personally 
favored the retention of the Eighteenth 
Amendment. 

““ All the Senators I’ve seen in Wash- 
ington,” said Senator Bruce, “who would 
decline a drink would occupy a space 
less than the cubic contents of a tax- 
icab.”’ 

Senators Edge, Wallis Heflin and 
Bruce participated in am exchange of re- 
marks on the merits of the prohibition 
law and Senatorial regard for it. The 
colloquy was ended by this observation, 
by Senator Sheppard (Den.), Texas: 

“T am sure the overwhelming majority 
on the dry side of this body is dry in 
practice as well as in theory.” 

Verbatim excerpts of the debate 
well be published in the issue of Jan- 

uary 78. 
nent members of the Atheneum of Se- 
ville, including authors and artists, will 
arrive in New York the early part of 
February on the steamship “Manuel 
Arnus” of the Royal Spanish mail line. 
Their visit to this country will be brief, 
but during that time their plans call for 
lectures and displays of paintings and 
moving pictures in New York, Philadel- 
phia and Washington. 
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Increased Pensions 
For Civil Employes 


Criticized in House 


Representative Black Says 
Consideration Should Be 
Given First to Disabled 
War Veterans. 


The House has just passed the 
bill (House Bill No. 11325) increasing 
compensation of Federal employes under 
the Employes’ Compensatiun Act. The 
measure was passed by a iwo-thirds vote 
under suspension of the rules. Excerpts 
from the debate preccding the vote fol- 
low: 

Mr. Graham (Rep.), vf Philadelphia, 
Pa.: Eleven or twelve years ago the 
maximum compensation was fixed by the 
bill then passed at $16.66 a week with 
the gradations. Since then the cost of 
living, it has been estimated, has in- 
creased 73 per cent. This proposed bill 
will increase the allowance from $16.66 
to $29 a week. 

When the present law was passed, 
States had compensation acts and ta 
one had a maximum higher than the 
Federal act and only eight had a maxi- 
mum higher than $12 a week. Now 43 
States have compensation acts, and of 
these States 23 have a maximum higher 
than the Federal act, and in 10 States 
the ¢yximum is twenty-some dollars. 
I submit this as the preliminary expla- 
nation. 

Soldiers’ Pension Mentioned. 

Mr. McKeown (Dem.), of Ada, Okla.: 

There is one question that gives us a 


* great deal of trouble, and that is why the 


compensation goes beyond $100, the 
amount that our soldiers usually get. 
That is a matter that is causing us a 


great deal of concern over here. 

Mr. Graham: This represents the con- 
sensus of opinion, and I think was unani- 
mously passed in our committee and was 


so reported and approved by the Board | 


of, Compensations and favored as a just 
and fair compensation. That is the only 
explanation I have to make. 


Mr. Tilson (Rep.), of New Haven, 
Conn.: Is it not a fact that this makes 
the compensation to be paid by the 


United States larger than that paid by 
any State of the Union. 

Mr. Graham: Indeed, no. Twenty-three 
States already have a maximum higher 
than the Federal act. 

Mr. Tilson: Yes; higher than the pres- 
ent Federal act, but how many States 
have a higher compensation than the 
United States will have in case this bill 
is passed? The gentleman has made a 
comparison with the Federal act as it 
stands today. I should like to have his 
comparison as the matter will stand 
when this bill becomes a law. 

Mr. Graham: I have not the figures oh 
the entire country except for the States 


having a higher maximum than the Fed- | 


eral law now. The committee held hear- 
ings upon the subject and after the hear- 


. these figures were adopted and ap- 


roved by the Compensation Board. 
Mr. Black Opposes Plan. 


Mr. Black (Dem.), of-Clarksville, Tex.: 
Mr. Speaker, I do not know whether 
there is any opportunity to defeat in the 
House of Representatives any bill that 
proposes to increase the pension of 
somebody either in the civil service of 
the United States or in the military serv- 
ice. 
to believe that all opposition to such 
measures is. futile. Nevertheless, I feel 
that on certain occasions it is my duty 
to speak my sentiments. 

In order that we may understand just 
what this bill does, I will state that at 
the present time the maximum compen- 
sation that can be paid to any civilian 
employe who is totally disabled while 
working in the Government service is 
$66 2-3 per month. The prov isions of 
this bill will’ increase that maximum by 
75 per cent and make it $116 2-3 per 
month. The employes’ compensation law 
was enacted 10 or 12 years ago, when 
the cost of living was much lower than 
it is now, and I am per" 'y willing to 
grant there should be increase of | 
the rates provided in tne criginal law, | 
but I think this bill goes entirely too far 
in its increases. 
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Rate increases held unjustified on 
minimum carload weight lots of 


Hearings held on bill to authorize 
one fare. 


Summary of rate decisions by the 
LO, ©. 
Page 6, Col. 6 
Summary of complaints filed 
with the I. C. C. 


rate 


Page 6, Col. 2 
Baltimore & Ohio Railroad train stop 
system approved. 
Page 6, Col. 7 
Baltimore & Ohio Railroad authorizea 
to acquire control of branch. 
Page 7, Col. 7 


Class and commodity 





Science 


Bureau of Standards devises machine 
to test resistance of wet papers. 


Shipping 


American shipyards building or have 
under contract to build 247 steel vessels 
of 286,777 gross tons and 57 wood ves- 
sels with 26,794 gross tons. 

Page 9, Col. 5 

Shipping Board bids for 
steamship lines. 


rejects 


Su preme Court 


Supreme Court of the United States 


guilty. 


Supreme Court of the United States 
denies recovery for loss on war orders, 
holding no valid contract existed. 





My experience in the past leads me | 


| of that Kind here. 





Upon another occasion this bill was 
on the Consent Calendar, and I objected 
to its consideration, because I do not 
think that legislation involving this 
large an increase of public funds should 
come up on the Consent Calendar. The 
passage of this bill will increase public 
‘expenditures about $700,000 annually. 

Says Request Is Exceeded. 

It is my understanding that the United ! 
States Employes Compensation Commis- 
sion has not asked for a greater increase | 
than 50 per cent over the amounts pro- 
vided in the original law, which would | 
make the maximum $100 per month. 

Gentlemen, if you pass this bill, let me 
call your attention to what you will be 
doing when you pass it. You will pro- 
vide a maximum compensation to civil 
employes of the Government, such as 
rural carriers, Government clerks, letter 
carriers, postal clerks, immigration in- | 
spectors, customhouse employes, and so 
on, who are totally disabled in the civil 
service of the Government—you will pro- 
vide a better compensation for total dis- 
ability in such cases than you have pro- | 
vided for our valiant men who were | 
totally disabled on the battle fields on | 
France. I am against such a proposition. 

Mr. Vaile (Rep.), of Denver, Colo,: 
While the gentleman is emphasizing that | 
point, will he not be good enough to | 
admit that the compensation paid to 
soldiers can be considerably more than 
this amount when such a soldier has 
dependents? And most of these civil- 
service employes will have dependents. 

Mr. Black of Texas: Not necessarily. | 
Let me call this fact to the gentleman's 
attention. This bill will permit a pay- | 
ment for temporary disability to a | 
civilian employe of $116 a month, and | 
yet the gentleman well knows that the 


| thereof, 


Page 10, Col. 7 

Supreme Court of the United States 
holds guardian acted within rights in 
making leases for {ndian minor ward. 
Page 1, Col. 7 


Proceedings in Supreme Court of the | 


United States. 
Page 11, Col. 1 
Supreme Court of the United States 
in recess until February 21. 


Tariff 


wrought iron pipe and seamless steel. | 
Page 6, Col. 3, 


Page 7, Col. 5 | 





: , | conviction under 
railroads to carry blind and guides for | 


| 


| 
| 
| 
| 
! 
| 


rates found un- | 
reasonable in complaint of Texas cities. | 
Page 6, Col. 1 


Page 3, Col. 7 | 


| 


Page 1, Col. 4| 


holds prejury on tax return is dis- 

tinct from mere evasion of tax, and 

|| affirms conviction under statute on 
perjury. 

Page 1, Wol. 7 

Supreme Court of the United States 

to decide on legality of reference by | 

prosecution to withdrawn plea of 


Page 11, Col. 4 | 
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| Taxation 


Supreme Court of the United States 
holds perjury on tax return is distinct 
from mere evasion of tax, and affirms 
statute on perjury. 

Page 1, Col. 7 

General Counsel Memorandum ruling 
assignable subscription rights are tax- 
able to stockholder. 

Page 8, Col. 1 

General Counsel Memorandum ruling 
assignable subscription rights are tax- 
able to stockholder. : 
Page 8, Col. 1 
Memorandum 


Treasury Decision 


amending regulations on corporation 
tax. 

Page 8, Col. 7 

Rep. Garrett moves to relieve com- 


mittee of Garner bill proposing reduc- 
tion in corpor ation. taxes. 
Page 1, Col. 1 
Treasury Decision Memorandum re- 
lating to joint tenancy taxation. 
Page 8, Col. 6 
Daily interpretrations of features of 
the Revenue Act of 1926. 
Page 8, Col. 
Treasury Decision Semerandan 
amending tax on club dues. 
Page 8, Col. 5 
Tax collections in last half of 1926 
exceed those of same period in 1925. 
Page 7, Col. 1 


Textiles 


Research and service programs on 
cooperative marketing of wool to be 
discussed at conference. 

Page 4, Col. 7 

House Committee votes favorably on 


| bill to provide funds for work on wool 


standardization. 


Trade Marks 


Commercial attache advises of ap- 
plications filed in Buenos Aires for 
registration of trade marks. 

Page 11, Col. 5 


Page 4, Col. 5 


Veterans 


Poultry farmers lead with lawyers 
next of 127 service men awarded voca- 
tional training diplomas. 

Page 12, 


W ater Power 


Representative Madden introduces 
bill in House to accept offer of Ameri- 
can Cyanamid Company for lease of 
Muscle Shoals plant. 


Col. 6 


Page 1, Col. 1 


Wool 


| 


Former Commissioner Burgess 
charges majority faction of Tariff Com- | 
mission with attempts to discredit 


Harding and Coolidge administrations. 





Page 6, Col. 7} 


Research and service programs on 
cooperative marketing of wool to be 
discussed at conference. 

Page 4, Col. 7 

House Committee votes favorably on 
bill to provide funds for work on wool 
standardization. 

Page 4, Col. 5 

See “Customs.” 





rating for temporary disability in the 
Veterans’ Bureau is $80 a month. 

Mr. Hudspeth (Dem.), of El Paso, 
Tex.: If I understand the bill correctly, 
this additional pay comes out of the 
fund that these employes pay in. 

Mr. Black of Texas: Not a cent of 
it in the world. If the employes con- 
tributed the fund, I would not make any 
objection. 

It all comes out the Treasury of the 
United States and is paid by the tax- 


payers and there is no contribution on |! 
the part of the employe; I am against it. 


Mr. 
dulge 


Vaile: Will the gentleman “tn- 
me? The compensation of vet- 
erans is doubled in certain cases. 

Mr. Black of Texas: I know. I 
would have no objection to a provision 
If you will write a 
provision that affects only a compara- 
tively few, I would be glad to vote for 
it. I do not mind stating that when 
some representatives of the employes 
came to see me about it, I stated to them 
that if they would have the bill amended 


to provide for special cases, I would be | 


glad to vote for it. 

Mr. Vaile: 
gentleman is that we ought not to give 
these men enough because other men 


| have not got enough. 


Would Aid Veterans First. 

Mr. Black, of Texas: The argument 
that I am making is that the Congress 
of the United States has by affirmative 
voie said that $100 shall be paid per 
1onth for permanent total disability to 
disabled veterans of the World War, and 


| for a temporary total disability $80 per 
month shall be paid to such veterans. | 
it has been 


That is the law of the land; 
the law for several years. Not only that, 
but Congress has failed to put on the 
retired list, as provided by the Fitzgerald 
bill and the Tyson bill emergency Army 


| officers, and many of them who were 
totally disabled are only drawing $100 
per month. Now, I submit that if we 


are going into the business of increasing 


| compensation above $100 we should first 


begin in favor of those who were totally 
disabled in the defense of the flag of 
our country. 

The Speaker: The question is on the 
motion of the gentleman from Pennsyl- 
vania to suspend the rules and pass the 
bill as amended. ; 

The question was taken; 
were—years 310, nays 20, 
“present” 1. not voting 102. 

So, two-thirds having voted in favor 
the rules were suspended and 


and there 
answered 


| the bill was passed. 


The full text of the debate on this 
bill may be found in the issue of 
January 17 of the Congressional 
Record, pages 1804 to 1806. 


College of ee tialien 


Is Sought in Bill 


The winlsilaaiam: of shea by the Secre- 
tary of the Interior, to Congress, for 
the establishment of a United States Col- 


The whole argument of the | 





lege of Narcotic Education, would be 
authorized in a bill (House Bill No. 
16439) just introduced in the House by 
Representative Lineberger (Rep.) of 
California. 

The bill would authorize an appropria- 
tion of $10,000 for this purpose. 


Congress 


Hour by Hour 





January 24, 


SENATE. 

12 noon to 1 p. m.—Entered into 
unanimous consent agreement to con- 
side Senate Resolution No. 327, suggest- 
ing arbitration’ with Mexico on January 
25 at conclusion of routine morning busi- 
ness. Took up deficiency appropriation 
bill, House bill. Debated 
prohibition amendment. 


wisdom 


1 p. m. to 2 p. m.—Debated prohibition. 
2 p.m. to 3 p. m.—In executive session. 
3 p.m. to 4 p. m.—In executive session. 
4.30 p. m.—Rejected the nomination of 
Cyrus E. Woods to be Interstate Com- 
merce Commissioner. 
4.30 p. m. to 5.25 p. 
the Fess Deficiency Bill. 


5.25 p. 


m.-—Considered 


m.—Senate adjourned. 
HOUSE. 


11 to 12 noon.—Representatives 
Garrett (Dem.), of Tennessee, and Mills 


a. m. 


| (Rep.), of New York, discuss bill to re- 





| 
} 


duce corporation taxes and eliminate so- 
called nuisance taxes. Representative 
Garrett offers motion to bring bill into 
House from Committee ‘on 
Means. 


12 noon to 1 p. m.—Motion to agree 


to certain amendments of the Senate to 


branch banking bill (House Resolution 
No. 2) and disagree to others debated 
by House. 

1 p. m. to 2 p. m.—Debate 
banking bill continued. 

2 p.m. to 3 p. m.—Debate 
banking bill continued. 


on branch 


3 p.m. to 4 p. m.—Debate on branch 
banking bill continued. 
4 to 5 p. m.—Continues debate on 


branch banking bill. 

5.15 p. m.—Adopted compromise re- 
port of House conferees on branch bank- 
ing bill by a record vote of 228 to 166. 

5.15 p. m.—- 

For action taken by the commit- 
tees of both Houses and for detailed 
news of Congress see the classifiea- 
tions in the New Summary on Pages 

1 and 3 


House adjourned. 


of | : = ‘ * ° 
| Range Mountains in California are oil- 
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Process Successtul 
In Recovering Oil 
From Sand aud Shale 


Tests by Bureau of Mines Es- 
tablish Possibility of Ex- 
tracting Vast Quantity 
of Petroleum. 


(Continued from Page One.) 


, subjected to destructive distillation yield 


only small amounts of free carbon. The 


| Bowie-Gavin process differs from these 


in that it can be applied to 
the destructive distillation of tars or very 
heavy oils. 

In most of the other 


processes, these 


' tars and heavy oils could not be treated, 
due to the excessive production of free 


carbon, which forms on the inner shell 
of the still and causes local overheating, 
or clogs the vapor lines and stops opera- 
tion. 

Petroleum engineers estimate that 
der present methods of production, 


, un- 
the 


| sands still hold 80 to 85 per cent of the 


| 





| 


| tionized. 


oil they originally contained when an 
oil field is at the point of abandonment. 
The total production of the world from 
1857 to 1925 was approximately 12,384,- 
473,000 barrels of oil. On this basis, 
when the oil fields that have produced 
in the past and are now producing have 
reached the point of abandonment, the 
sands will retain nearly 50,000,000,000 
barrels of oil. 
Sources of Supplies. 

As many of the best wells in the 
United States are producing from sands 
4,000 to 5,000 feet beneath the surface, 
to mine these successfully will not be 
possible unless the price of petroleum 
products should increase greatly and 
present methods of mining be revolu- 
It is estimated. however, that 
more than 100,000,000,000 barrels of 
crude oil can be produced from the oil 
shales of Colorado, Wyoming, Utah, Ne- 
vada, and Montana alone, provided the 


| price of petroleum products is favorable 


to such an undertaking. 

Santa Barbara County, Calif., has ac- 
cessible deposits of oil-soaked sands and 
shale more than 1,000 feet thick. The 
oil-sand and “tar-spring”’ deposits of Al- 
berta, Canada, all of which may be con- 
sidered accessible, are estimated to con- 
tain more than 250,000,000,000 barrels 
of oil. These are only three of the 
numerous accessible deposits in various 
parts of the world. 

In view of the rapidly increasing de- 
mand for petroleum and its products, the 


| Bureau of Mines believes that at least 


a study should be undertaken of ways 
and means to recover the “last drop” 
of usable oil in the ground, no matter 
what the conditions of its occurrence 
may be and what the other substances 
are with which it is associated. 
Results of Tests. 
The report just issued by the bureau 


| gives the results of extensive experiments 


| 


with .the Bowie-Gavin apparatus in 
cracking tars and heavy oils which, be- 
ing perhaps the most accessible, will first 


|; be utilized to supplement the production 








: tricts of the 


} cracking 


| than 1,000,000 tons of 


| degrees A. P. I. 
Ways and | 
| approximately 


from wells. This process can be used 
to recover of] from oil shale and oil- 
soaked sands and, when the necessary 
economies in its operation are worked 
out, the process can be applied to crack- 
ing asphalts, still bottoms, and similar 
heavy residuals at refineries™ 

Asphalts and bituminous rocks are 


| widely distributed in the United States. 
| Asphalts are found 


in West Virginia, 
Oklahoma, Colorado, and Utah; bitumi- 
nous limestones in Oklahoma, Texas, and 
Utah; bituminous sandstones in Ken- 
tucky, Missouri, Oklahoma, Texas, Utah, 
and California; veins of earthy bitumens 
of great purity in California; and brea 
in Oklahoma, Wyoming, California, and 
some parts of Montana. 

In some of the States these deposits 
are extensive. Springs of tars and 
heavy oils in places have formed large 
deposits on the surface. In the Coast 


producing rocks nearly one mile thick. 

A deposit near Santa Paula, Ventura 
County, is estimated to contain not less 
material. Some 
of the wells drilled in the Edna field, 
San Luis Obispo County, Calif., show 
nearly 1,000 feet of oil-soaked sands. 
These wells produce daily 12 to 15 bar- 
reals of oil having a gravity of 12 de- 
grees to 14 degrees A. P. I. 

Prospects in California. 

In California a large production 
heavy oils ranging in gravity from 
degrees to 14 degrees A. P. I. might 
possibly be developed if a means can 
be found to convert them into lighter 
products than can be marketed. In 1924 
the Associated Oil Co. was able to pro- 
duce, at Casmalia, near Santa Maria, 
Calif., about 1,000 barrels a day of 10 
oil, because it could 
pump still bottoms with a gravity of 


29) 


of 
7.8 


its Gavieta pump station, about 40 miles 
distant on the coast. 

Enough of these still bottoms is mixed 
with the heavy oil to reduce the viscosity 


so that the mixture can be pumped 
through pipe lines and marketed as fuel 
oil. The oil occurs with hot water 
(about 160 degrees I.), and the limit of 
the production is the amount of. still 
bottoms obtainable. 

Such heavy vils, moreover, could 


seemingly be developed in large quanti- 
ties in the vicinity of Santa Paula, in 
Ventura County, near Los Angeles, and 
in the- Sunset-Midway and Kern River 
oil fields in Kern County. 

Large quantities of heavy oils occur 


in Mexico and Canada; Trinidad, Co- 
lombia, and other parts of South 
America; in Central America; along 


the west coast of Africa; in Russia and 
in Galicia; in Persie; and in other dis- 
Old World. 

Further details regarding the Bowie- 
Gavin process and its application to the 
of tars and heavy oils and 
of oil from | oil-soaked 


the recovery 


| branches by 
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degrees A. P. I. from | 


sinner 








(NDEX” 


INDEX 





Science 


| House Accepts Compromise Proposal 








On Bill to ) Regutate Branch 


Hull Amendment Eliminated and Provision Made for Ex- 
tension of Charter of Federal Reserve Board. 


(Continued from Page One.) 


on January 24, Representative McFad- 
den, who headed conferees for the House, 
reported their failure to agree with the 
Senate conferees. He then offered his 
compromise motion. 

Debate on the motion centered around 
the Hull amendment. The Senate has 
now to accept or reject the House ac- 
tion on the bill before it goes to the 
President for his signature. 

The House also approved the Senate 
amendment providing for the extension 
of the chartey of the Federal Reserve 


System indefinitely by a vote of 298 to 92. 


The bill as it originally passed the House 
provided for an extension of 50 years. 
Proposed Revision of Bill. 
The bill, as appraved by the 
on the motion of Mr. McFadden, makes 
provision for the establishment of 
national banks in cities of 
over 25,000 population, except that it 
denies national banks the right to open 


home-city branches in any city in the 
26 non-branch banking States. 
The retention of branches by State 


banks upon nationalization, conversion, 
or consolidation of all branches estab- 
lished before the enactment of the pro- 
posed legislation is also permitted 
the measure. 

It extends the 
eral Reserve System 
by act of Congress or until 
of franchise for violation of law. 

Senate Amendments Approved. 

The acceptance of the motion of 
Representative McFadden gives the 
assent of the House to the Senate 
amendments, as summarized by Mr. Mc- 
Fadden, providing for the following: 

Elimination of the Hull amendment 
which would prevent , national banks 
from having branches in States 
hereafter permit branch banking; 

Permission to State banks upon enter- 
ing the Federal Reserve System, or upon 
nationalization, to retain all extra city 
branches in lawful existenae at the time 
of enactment of this bill; 

Elimination of House provisions giving 


the Fed- 
dissolved 
forfeiture 


” 


charter of 
“until 


power to Federal Reserve Banks to re- 
discount a greater quantity of eligible 
paper; 


Permission for national bank stock to 
be divided into shares at less than $100 
par value; 

Extensive of Federal Reserve charter; 

Authorization for the Federal Reserve 
Board to discontinue branches of the 
Federal Reserve Banks. 

Senate Amendment Rejected. 

The motion, as passed by the House, 
also provides that the House reject 
amendments of the Senate, summarized 
by Mr. McFadden, as follows: 

State-wide consolidations of State and 
national banks under certain conditions; 

Amendment to the Ciayton Anti-Trust 
Act modifying the provisions as to inter- 
locking directors of banks; 

Branch banking in territory contiguous 
to cities; 

House provisions dealing with regula- 
tion of purchase and sale of investment 


securities by national banks is also 
stricken out. 
In opening the general debate, Mr. 


McFadden explained briefly the provi- 
sions of his motion. He stated that he 
had received a letter signed by all the 
Senate conferees, expressing their will- 
ingness to concur if the motion were ac- 
cepted by the House. Mr. McFadden 
described that the bill as a non-partisan, 
non-political measure for restriction of 
branch banking. 

Representative Hull (Rep.), of Chi- 
cago, Ill., spoke in favor of the amend- 
ment offered by him to the McFadden 
bill. In his opinion, he said, a satis- 
factory ultimate result would not be at- 
tained without the Hull amendment. 

Mr. Hull said that the fact that Sec- 
retary Mellon did not favor the amend- 
ment did not detract from its merit. 

“If Secretary Mellon should advise 
me as to how to make money, I would 
listen to him,’ Mr. Hull remarked. 
“But if he were to advise me to 
branch banking, I would take into ac- 
count the economic group to which he 
belongs.” 


as 


California Situation Cited. 

The Bank of Italy, which operates in 
California, was cited by Mr. Hull as an 
example of the evils existing in practices 
of branch banking. He stated that he 
believed it is dangerous to allow any 
financial-political power to flourish. 

Mr. McFadden answered from the floor 
that he was in accord with Mr. Hull as 
to the necessity for remedying the situa- 
ation in California. He added that he 
believed that the McFadden motion 
would accomplish this purpose. 

He offered for the record a telegram 
from the California League of Inde- 
representing, he said, 
some 540 banks, which stated that the 
McFadden bill without the Hull amend- 
ment would afford the relief asked by 
the independent banks of California, but 
that the adoption of the Hull amendment 
would leave the independent banks ‘‘with- 
out protection.” 

Federal Reserve Charter. 

Representative Luce (Rep.), of Wal- 
tham, Mass., explained that the bill be- 
fore the House contained many features 
which will benefit national banking in the 
United States. He also pointed out that 
it contains provisions for the extension 
of the charter of the Federal Reserve 
System. 

“Delay is threatened for these needed 
changes in national banking laws,” Mr. 
Luce asserted, “by the so-called Hull 
amendments. The first reason why the 
Hull amendments should not actuate 
your vote on this bill, is because 


sands or shales, or from oil shales 
given in Technical Paper 370, by C. P. 
Bowie, copies of which may be obtained 
from the Bureau of Mines, 
of Commerce, Washington, D. C. 
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Hull amendments are dead. Everyone 
knows that the Senate will never accept 
them.” 

The measure, as proposed to be agreed 
to by the motion of Representative Mc- 
Fadden, and without the incorporation 
of the Hull amendments, “will be a check 
on the extension of branch banking in 
this country,” declared Representative 
Hooper (Rep.), of Battle Creek, Mich. 
He quoted an extract from a letter of the 
Comptroller General, to the effect that: 

“T should regard it as not less than a 
calamity if this bill is defeated by the 
insistence of those favoring the Hull 
amendments.” 


Equal Relief Assured. 

Representative McFadden was asked 
by Representative Hoch (Rep.), of Mar- 
ion, Kans.: 

“If the bill was passed with the Hull 
amendments, would it not give the same 
relief as without them?” 

“Yes, they would,” Mr. McFadden re- 
plied. “But the bill cannot be enacted 
into law with the Hull amendments.” 

“This House has voted for the Hull 
amendmenis several times,” Mr. Hoch 
commented, “and yet the impression has 
gone out that if the House does not ac- 
cede to the Senate amendments there 
will be no legislation. Put it the other 
way, if the Senate does not recede, there 


| will be no legislation.” 


Representative Strong (Rep.), of Blue 
Rapids, Kans., one of the House conferees 
on the bill, in urging the passage of the 
motion by Mr. McFadden, stated that 
“the only hope to get the restrictive 
features in this bill against branch bank- 
ing is to recede from the Hull amend- 
ments.” 

“But,” retorted Representative Chind- 
blom (Rep.), of Chicago, Ill., “you are 
not willing to go the whole route of 
branch banking restriction.” 

Value of Hull Proposals. 

Mr. Strong, in his address, explained 
that the Hull amendments do not apply 
to those States which may later permit 
branch banking, but only to those States 
which do not now have branch banking 
“The Hull amendments would not do any 


harm now,” he said, “but will not do 
much good.” 
He urged that the bill be accepted by 


the House without the amendments in 
question, since, as he contended, the Sen- 
ate will not accept these amendments. 

Representative Steagall (Dem.), of 
Ozark, Ala., stated in favor of the Hull 
amendments, that the leading thinkers 
in financial circles have expressed them- 
selves as opposed to branch banking. 
He said that branch banking is monopo- 
listic, and, therefore, injurious to the 
best financial interests of the country. 

Mr. Steagall gave as examples of in- 
juries, failures in Canada which resulted 
in widespread losses, and the recent 
failure of a bank and trust company in 
Atlanta, Ga. He said that the latter had 
“mowed down 18Q banks.” According to 
Mr. Steagall. the Hull amendment would 
“keep the hands of Congress on the 
national banking system.” 

Bankers Endorse Bill. 

Mr. Steagall said that the American 
Bankers’ Association had endorsed the 
McFadden bill provided that the Hull 
amendment be adopted for the purpose 
of keeping branch banking from spread- 
ing in the future. So far, he said, the 
Senate has not been given the oppor- 
tunity to vote upon the bill with the 
amendment. 

In speaking of the extension of*the 
Federal Reserve charter, Mr. Steagall 
made a plea to the House not to confuse 
the extension of the charter with the 
anti-branch-banking legislation. He said 
that he was “a friend to the Federal Re- 
serve System,” but that he believed that 
the Federal Reserve Board wields a far- 
reaching power, and for that reason 
should be kept continuously under Con- 
gress. He urged the extension of the 
charter for 20 or 30 years, 
indefinite period. 

“The adoption of the Hull amend- 
ments,” Representative Rudspeth (Dem.), 
of El Paso, Tex., contended, “would de- 
stroy the Federal Reserve System.” 

Representative Celler (Dem.), of 
Brooklyn, N. Y., urged the acceptance of 
the Senate amendments to the bill, “so 
as to place the national banks on a parity 
with State banks” in establishing branch 
banks. 

“This revolves itself 
things,” Representative Williams (Dem.), 
of Decatur, Tex., stated: “Are you going 
to use the Hull amendments as a smoke 
screen against branch banking, or are 
you going to place national banks in such 
2 position that they can have branch 
banks as the State banks have? 

“If we don’t take the bill without the 
Hull amendments we are not going to 
have any national banking legislation.” 

Representative Connally (Dem.), of 
Marlin, Texas, stated that he was in 
favor of the Hull amendment because he 
believed it would prevent any future 
spread of the practice of branch banking. 

Peril to Reserve System. 

The Federal Reserve system would be 
undermined by the approval of the Hull 
amendment, 
tative Newton (Rep.), of Minneapolis, 
Minn., who quoted figures to show with- 
drawals of banks from the Federal Re- 
serve system. 
ment was the principal issue in the ef- 
fort for agreement between the two 
Houses of Congress, and that it would 
have to be given up before accord could 
be reached. 

It was stated by Representative Bark- 
ley (Dem.), of Paducah, Ky., that the 
Hall amendment would allow diserimi- 
nation against national banks in certain 
States, by allowing State banks the 
privilege of branch banking, provided 
that such privilege were granted by the 


but not for an 


Department | State legislature. 


Representative Fort (Rep.), of East 


it was stated by Represen- ! 


into one of two | 





He said the Hull amend- | 
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Machine Is Devised 





Banking To Test Resistance 


Of Papers to Wear 


Investigation of Strength of 
Dollar Bills Leads to 
Production of 
Device. 


A new device to test the resistance to 
disintegration offered by various types of 
paper, when wet, has been devised by the 
Bureau of Standards, according to an an- 
nouncement issued January 24 by the De- 
partment of Commerce. The full text 
follows: 

The development of the apparatus grew 
out of the recent investigation of dollar 
bills, which was conducted by the Bureau 
and which necessitated the discovery of a 
method of ascertaining how the paper 
money withstood wear when wet. 

In addition to the advantages derived 
from determining this resistance quality 
by mechanical rather than human means, 
the ability to obtain a reproducible nu- 
mechanical device is highly desirable in 
merical value which can be indicated on a 
tests of this nature. Such a test is of 
importance in the case of most surface- 
treated papers, such as blueprint, map, 
and ledger papers. Hence the testing 
device which has been developed at the 
Bureau of Standards for this purpose is 
of considerable general interest. 

The apparatus consists of (a) means of . 

clamping the specimen of paper over a 
smooth, hard surface; (b) a power-driven 
rubber friction or mechanical finger 
maintained under constant pressure; (c) 
a means of keeping the surface of the 
paper wet while being tested; (d) an 
automatic counter to record the number 
of “double runs” required to tear a hole 
through the paper, the apparatus being 
so deisgned that the tester is stopped a 
soon as a hole is worn through. 
The development of this testing device 
is another example of the substitution of 
measurement for guesswork in the study 
and improvement of materials and proc- 
esses at the Commerce Department’s Bu- 
reau of Standards. 


Inquiry Advocated 
Of Patronage Issue 
Senator Ernst Would-Broaden 


Scope to Cover Franchise of 
Negroes in South. 





(Continued from Page One.) * 

to hold its investigation in time to re- 
port to the Senate as soon as convenient 
after the convening of the Seventieth 
Congress. Appointment of a subcom- 
mittee to conduct the inquiry would be 
authorized. Oral announcement of the 
action of the committee was made by 
Senator Norris. 

Senator Ernst (Rep.), Kentucky, has 
served notice that when the resolution 
comes before the Senate he will propose 
a substitute which would broaden the 
inquiry to include an investigation of 
alleged discrimination against negroes 
in the South in the exercise of suffrage. 
He said his proposal had been rejected 
by the committee, of whieh he is a 
member. 

The Norris resolution is a combina- 
tion and modification of several resolu- 
tions bearing on the charge that Fed- 
eral patronage is being bartered in the 
South. The first of these was a resolu- 
tion introduced by Senator Harris 
(Dem.), Georgia, asking for an investi- 
gation of conditions in that State. Then 
followed a resolution in similar terms 
by Senator King (Dem.), Utah, which 
would have broadened the scope of the 
proposed investigation to include all 
States which do not have Republican 
representatives in either house of Con- 
gress. 

Orange, N. J., said that the adoption of 
the McFadden Bill without the Hull 
amendment would automatically spread 
instead of restrict branch banking, in 
that it would make New Jersey a 
branch banking State. 

Mr. Fort stated that as a bank presi- 
dent he did not know of any officer of a 
small bank who wanted the McFadden 
Bill without the Hull amendment. Ac- 
cording to Mr. Fort, unless the Hull 
amendment were included, the control of 
credit would be concentrated in the down- 
town district of eveyy community. 

Representative Burns (Dem.), of 
Nashville, Tenn., said he believed the 
Hull amendment would in no way act 
toward disintegration of the Federal Re- 
serve System. 

In the last speech of the opposition to 
Mr. McFadden’s motion, Representative 
Stevenson (Dem.), of Cheraw, S. C., pre- 
dicted that if the motion were rejected, 
the Senate would yield within 48 hours 
and would accept the Hull amendment. 
The supposed danger to the Federal Re- 
serve System from the amendment, he 
said, had been over-emphasized. 
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Legislation Urged 
To Accept Proposal 


For Muscle Shoals 


-Representative Madden De- 
clares Offer of American 
Cyanamid Company Is 
Best Received. 


“ (Continued from Page One.) 
‘The result of this joint committee’s work 
and the majority recommendation is the 
Morin bill for the acceptance of the offer 


‘of the 13 associated power companies | 


“now before the House. 
I do not believe that the power com- 
panies’ offer fulfills the purposes of Con- 
“gress as declared in Section 124 of the 
National Defense Act of 1916, which pro- 
*vided for the production of nitrates 
needed for war and for fertilizers in 
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Agriculture 


s 


| Hearings Postponed 
On Stockyard Operation 


Postponement of two hearings of the | 


Packers and Stockyards Administration 
of the Department of Agriculture have 
been announced orally. The Atchison 
at St. Paul, Minn., will be heard 
February 4 instead of February 1, 


case 


case at Sioux City, Iowa, will be heard 
| February 1, instead of January 29. The 
case of Tjaden and Wells, Sioux Falls, 
S. Dak., will be heard on January 29. 


| Export Record ¥ Made 


By Farm Implements 


| Value of Shipments in Calen- 
dar Year Just Closed 
Is $85,666,570. 


times of peace; neither does their offer | 


“eomply with the terms of the concur- 
‘rent resolution. The Joint Committee 
created under that resolution exceeded 
its authority and I cannot support 
“ recommendations. 


Offer Explained. 

The offer of the American Cyanamid 
Company, as set forth in the bill I have 
introduced, is a better proposal than 
.Henry Ford’s. The original offer of the 
Cyanamjd Company provided for the pro- 
duction of fertilizers containing 40,000 
tons of fixed nitrogen, the same as Mr. 
Ford’s offer, but under my bill the Amer- 
ican Cyanamid Company agrees to pro- 
duce fertilizers annually containing not 
less than 48,000 tons of fixed nitrogen, 


an increase of 20 per cent over the Ford | 


offer; and this increase is equal to more 


than half of the fixed nitrogen contained | 


in Chilean nitrates we imported in the 
year 1914. 

Forty-eight thousand tons of nitrogen 
is equal to the nitrogen contained in 
“about 300,000 tons of Chilean nitrate, 
“which is about one-third of our pres- 
ent annual importations, and would be 
sufficient to supply nitrogen for 2,400,- 
000 tons of 2-8-2 commercial fertilizer 
annually. 

The American 


Cyanamid Company 


its | 
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age of implements exported 
| during the years immediately 
| the war. It was, however, 
the exports for the 12 
year) ended June, 1926. 


a 
preceding 
exceeded by 
months (fiscal 


The only other calendar year in which 
exports exceeded $80,000,000 was 1920, 
} when they amounted to $81,422,090. 
That, however, was a year of abnormal 
demand and high prices, whereas the 
present figure is the result of a consist- 
ent and rapid increase since 1922. 
War-Time and Post-War Trend. 
United States’ 
implements were 


exports of agricultural 
valued at $42,990,765 in 
1913, while the detrimental effects of the 
the European 
shown in the figures for the 
years. An increase to $30,315,735 
1916 and to $56,209,700 in 1917 coincides 
with a realization upon the part of both 


| beginning of war are 


next two 


it 
In 


| war and neutral powers of the necessity 


proposes to furnish all of its patented | 


processes for producing fertilizers, free 
of any royalty charges. Henry Ford’s 
offer did not propose to do so. 

A single comparison between the Cyan- 
amid offer and the proposal of the As- 


sociated Power Companies seems to me | 


sufficient. The power companies propose 
_to build a new nitrate plant at an esti- 
“mated cost of from 15 to 20 million 
dollars. The farmers must pay interest 
on this at the rate of about a million 
dollars a year and depreciation charges 
of about another million annually. In 


all the long record I know of nothing | 
to indicate that by adopting a new proc- | 
ess involving additional charges of $2,- | 
000,000 a year we will thereby be able 


to produce fertilizers more cheaply than 
-by the use of our present plant. The 


| 5,000 tractors and 


farmers contend that Congress should | 


not accept any offer that will unneces- 

sarily add $2,000,000 a year to their 

fertilizer bills at Muscle Shoals, and in 

my judgment the farmers are right. 
Would Use Existing Plant. 

The straightforward offer of the 
American Cyanamid Company, after 
many years of successful experience as 
.manufacturers of air nitrates for ferti- 
lizer purposes, convinces me that the 
chief trouble about our nitrate plant is 
not that it is obsoluete, but is rather due 
to the fact that the power companies do 
not own the Cyanamid process. I find 
that in all the world the only idle cyana- 
mid plant is the one we have at Muscle 
Shoals, and in my judgment if the Asso- 
ciated Power Companies owned the Cyan- 
amid process and the American Cyanamid 
Company’s ammonium phosphate process 
these power companies never would have 
made an offer to build a new nitrate 
plant. The American Cyanamid Com- 
pany proposes to maintain and operate 
Nitrate Plant No. 2, while the Associated 


Power Companies’ offer proposes to keep | 


our nitrate plant in an idle condition at 
the expense of the farmers. 

The House has always stood by the 
Committee on Military Affairs in its in- 
sistence from the very beginning that no 
Muscle Shoals lease should be made ex- 
cept for the entire properties as a whole 
and not in part and I, for one, will con- 
tinue to stand by the Committee 
Military Affairs. 

Congress never intended to operate 
Muscle Shoals for the purpose of produc- 
ing revenue, but as a measure of pre- 
paredness for war and as a means of se- 
curing cheaper fertilizers for agriculture. 
I am opposed to any plan which would 
defeat these purposes by piling up 
charges against the farmers, and the pro- 
posal of the Associated Power Compa- 
nies to tax the farmers and other con- 

»Sumers of power to the extent of $1,800,- 
000 a year because of the regulated flow 
of the Tennessee River will not have my 
support. That proposal, however, 
though lately declared by Judge Shields 
as without consideration, void and un- 
enforceable, has had its value for it has 
taught us the value of the Cove Creek 

_Dam as a headwater improvement, and 
now we will build and own it ourselves if 
Congress agrees with me. 

Prompt Action Predicted. 

I believe that the Committee on Mili- 

, tary Affairs will act promptly when my 
bill is referred to them, and that 
House will also take prompt action. It 
was not the fault of the House that the 
Ford offer was lost, and I hope it will not 
be the fault of the House if the Cyana- 

~mid offer is lost. 

Certainly the farmers are entitled to 
as much consideration at the hands of the 
Government as the farmers of Germany 
whose war-built nitrate plants have been 
in use for several years for maintaining 
the fertility of her and it is my 
earnest desire that our own nitrate plant 
Shall soon find its peacetime usefulness i 
such a praiseworthy servic 


on 


al- 


the 


soils, 


of stimulating agricultural 
while the post-war boom, 
all branches of industry, 
beginning in 1918, when exporis 
amounted to $69,196,030 followed by an 
increase in 1919 to $72,929,027, and a 
large increase in 1920 to $81. "422,090, 
which brought the rise to its culmination. 

The effect of this boom was carried 
over into the early part of 1921. so that 
despite a large decrease, the total volume 
of implements exported in that year, 
valued at $46,126,964 was greater than 
in the pre-war year 1913. The lowest 
point was reached in 1922 when exports 
totaled $25,952,904, and the figures since 
that year show a rapid recovery 
the period of depression and consistent 
| increases in the annual exports. 

The largest item exported during 1926 
was wheel tractors, of which 49,984 
valued at $28,281,602 were exported. 
This is an increase of approximately 
$2,000,000 


production; 
which reached 
is shown in its 


from 


ver the 
exports in 1925. 
Shipments of tractors varied 


siderably throughout the year, 


con- 
averaging 


| approximately $3,000,000 during each of 


| the first 


six months, but showing a con- 
siderable decrease from this figure dur- 
ing the last six months. During the firsi 


half of the year they were considerably 


| higher than the 1925 shipments in each 


| the 


month, but in the second half, with the 
exception of the month of September, 
1926, shipments were less than those in 
1925. 

Shipments of tractors 
1926, however, exceeded 
other year. 


and 
those 


parts in 


for any 


Fewer Plows Exported. 

Exports of implements of cultivation 
| in 1926 were less than in 1925, except in 
case of sprayers and dusters and 
“other cultivating implements and 
parts,” which, however, showed / only 
slight increases. The decrease in plow 
; shipments exceeded $2,000,000, but in 
most other instances the decrease was 
small. 
There were large 
mowers and 
The only other 


were “other 


decreases in exports 
hayrakes tedders. 
iiems which decreased 
harvesting implements 
parts,” windmills and parts, and hay 
balers. A large increase occurred in 
shipments of both harvesters and binders 
and combined harvesters and threshers, 
and there was also a considerable in- 
crease in shipments of threshers. 


| of 


and 


and 


Exports of farm implements from the 
United States in December, 
amounted to $4,965,938. This was a 
considerable decrease as compared with 
December, 1925, when exports amounted 
to $7,435,680. There however, a 
slight increase over November, 1926, in 
which month exports were valued 
$4,585,199. 

Exports of implements showed a con- 
siderable drop during the last quarter of 
1926, those in October, which amounted 
to $3,603,397, being the lowest 
month of the year. 
nine months the 
shipments valued 


1926, 


was, 


at 
al 


for any 
During the other 
lowest was June, with 
at $6,115,579, while 
exports in the rest of these months were 
' all in excess of $7,000,000, 
cases considerably exceeded 
On the whole. however, 
was a very good one, with some falling 
off in demand during the last quarter of 
the year, which was in part seasonal and 
partly due to 
existing in various, coun 
closing of the year the 

| general, favorable, alt 
i so bright as 


and in fi 
$8.000,000. 


the past year 


conditions 
tries. At the 
situation in 
hough perhaps not 
at the close of 1925. 


unfavorable 


was, 


| Cooperative Reporting 


In Oklahoma Resumed 


Cooperative crop and livestock 
ing work with the State 
| just been resumed, 
announcement by the 
| cultural Economics. 

The coo erative 


in Oklahoma in Ox 


according to 


3ureau of Agri- 


Wwol WW 


as discontinued 
> 


tober, 1923, 


as | 
previously announced, and the Sunlight | 


| cultural Economics. 
} review 


| hands at 


; five 


| the same time in 
| of seed to the crushers, 


| falo, 


| Valparaiso early in July, 


| plus 
| loadit and handling charge 

| unloading and handling charges. 
report- | 
of Oklahoma has } 
an oral | 


As Colder Weather 


Stimulates Demand 


| Prices of Feeds Rise 


| Market for Hay Unchanged | 


for Week; Cottonseed 
Meal Is Sharply 
Higher. 


Feed prices were slightly higher in the 
week ended January 19, but hay prices 
remained practically 
parison with prices of the previous week, 
according to the weekly feed market re- 
view just made public by the Hay, Feed 
and Seed Division of the Bureau of Agri- 
The full text of the 
follows: 

Feed markets were firm with higher 
prices during the week ending January 
19. Cold weather over a considerable 
area helped to stimulate demand for 
feed while offerings of most feeds were 
only moderate and hardly equal to cur- 
rent needs. Feed grain prices were also 
slightly higher with more active de- 
mand but hay prices were practically 


| unchanged. 


Cottonseed meal prices were sharply 
higher but buyers were not following the 
advance. Untavorable weather in the 
South continued to restrict the move- 
iment of cottonseed to crushers, so that 
offerings of meal continued light and a 
number of dealers who had sold this feed 
for future shipment were unable to meet 
their contracts. Consuming demand 
ruled quiet at most markets. 

Stocks Show Decline. 
cake and meal in crushers’ 
the first of January totaled 
167,000 tons, compared with 259,- 


Stocks of 


about 


| 000 tons at this time last year, and were 


smaller than 
years. 
for the 


ghtly 


ceived 


for the 
been heavy 
and although 
had been re- 
this time last 


the average 
Production has 
son to date 
more cottonseed 
mills than 


past 


seas 


for 


at 


year the crushers had slightly less seed, : 
United States Second 


on hand at the first of 


1926. 


the year than at 

The movement 
however, has not 
in the crop 
for seed now 
be marketed 


fully refiected the increase 
and the higher prices 
prevailing more seed may 
in the future. 

Wheat feeds were also higher, 
because of the light offerings. 
of flour at the principal centers for the 
week ending January 15 was only about 
90 per cent as large as for the same 
week last year. Prices were generally 
higher east of the Rockies. Offerings of 
bran from Buffalo helped the situation 
in eastern markets tenders 
western bran were again small. Nearby 
demand continued active at Minneapolis 
and both bran and middlings were firmly 


at 


largely 


where of 


held at Cincinnati but the Chicago mar- | 
| ket was turning easier at the close. 
Production of wheat feeds July-Novem- | 


ber totaled 2,296,000 tons, compared with 
2.246.000 tons this time last year 
2.404.000 two years ago. Millings, how- 
ever, were especially heavy early this 
season and the low prices at that time 
encouraged heavy consumption of wheat 
feeds. 
Rise. 
followed the 
and are $2 per 
ago. Demand for 
particularly in the 


Gluten Feeds 
Gluten feed prices 
vance in other feeds 
higher than a week 
this feed active, 
Central West. 
Linseed meal pric advanced about 
$1 per ton, largely on account of the firm- 
ness in other feeds. Demand 
moderately active eastern markets 
but- offerings at Chicago and Minneapolis 
were moving readily with a good cénsum- 
ing demand. 
Halfa meal 


ad- 


is 


es 


in 


was steady to slightly 
higher. Demand only fairly active 
at Chicago while fair amounts of this 
feed from New Me xico and Nevada were 
moving to points in Texas. 

Tankage prices ‘ana unchanged 
with packers reporting that offerings 
were moving freely at current prices. 

Quotations at the principal markets at 
the close of the week 


spring 


was 


ranged as follows: 
bran — Minneapolis, 
‘ago, $29; Philadelphia, $34. 
bran-——Kansas City, 
Cottonseed meal, 43 per cent 
Kansas City, $35; Philadelphia, 
Linseed meal—Minneapolis, $45.50; Buf- 
$44. Gluten feed—Chicago, $31.75; 
Buffalo, $35.65. White hominy feed— 
Buffalo, $33; Chicago, $31.5 No. 1 
alfalfa meal—Kansas City, 


Standard 
vinter wheat 


$26.50. 


P rotection i in Price 
For Nitrate Granted 


A price decline protection that im- 


porters of Chilean nitrate sought from 
dur- | 


Producers’ 
series 


Nitrate 
the 


the 


ing 


Association 
conferences held in 
1926, has been 
different form 


of 


granted in a somewhat 


than has been in effect in contracts made | 


during previous years, states a 
the Departnent of Commerce from 
Acting Commercial Attache C. C. Brooks, 
Santi ago. 

The details as 
low: 

It has been announced that the di- 
rectorate of the association has been em- 


to 


announced in full fol- 


powered to sell up to 400,000 tons of ni- 
| trate of 


soda at 19 shillings 9 
per metric quintal between January 20 
and May 31, 1927, guaranteeing buyers 
to repurchase 75 per cent any por- 
tion of these stocks remaining unsold 
in their possession after Junse 30, 1927. 
Nitrate repurchased under this guar- 
antee will be paid for on the basis of 
19 shillings 9 pence per metric quintal 
ocean freights, marine insurance, 
It will 
be optional for any. producer to partici- 
pate in the supply of 400,000 tons of 
nitrate sold subject to repurchase guar- 
antee, and only those sharing in the sales 
are obligated by the terms of the guar- 
antee. 

The 


pence 


ol 


sales price announced for the ma- 





unchanged in com- | 


Output | 


| public January 21. 


| important 


| trade 


ton | 


' ing on the mountain slopes 


was only | 


| and 


| United 


$40. | 


cable | 


Grain 


Seed 


Agriculture Department Annou id Data Received From 
Private Sources on Sowing of of Winter Grade. 


An increase in wheat areas for 1927 
at the expense of rye is indicated in the 
estimates received by the Department of 
Agriculture from a number of countries. 
Poland, normally an important rye pro- 
ducer, has not yet reported. 

The text of the Department’s state- 
ment, based on the information received, 
follows: 


Although only two official estimates 


| of winter sown wheat and rye acreages 
| have 


been received, comments on the 
sowings for several countries have come 
in from private sources and appear to 
indicate an increase in wheat areas for 
next year at the expense of rye. Poland, 


| normally an important rye producer, has 


not yet reported. 
Prussian Wheat Estimated. 


As was previously mentioned, the 
Prussian winter wheat area is estimated 
by the German Agricultural Council to 
be 24 per cent greater than last year. 
The Prussian winter wheat acreage aver- 
ages nearly 50 per cent of the total Ger- 
man winter and spring wheat area. On 


Country 


United States- 
Wheat, area sown 
Rye, area harvested 
Czechoslovakia— 
Wheat 
Rye 
Algeria 
and seeding. 
reports all 
with 26 per 


and 


plowings of land for next 


cent last year. 


Trade in Grass Seed 


V alued i at 540, 000.000 | 


to Ger- 
many As Importer of 


(Product ’ 


United States 
importer 
only 

tot: 
alfalfa and c 


The 
largest 
world, 


the 


is 
grass-seed in the 
Germany’s exceeding the 


purchases of bluegrass, 


of 


American 
ier seeds in various coun- 
tries, accordiug to data gathered by the 
Department Commerce and made 
The United States 
ranks third as an exporter of grass seed 
which, 


of 


the announcement states, is 
but little-known element in 
international trade. The full text fol- 


lows: 


an 


The large nations of the world depend 


1 | upon each other to a large extent for the 
and | 


seed to bring forth the grass in their 
pastures, meadows and lawns and the 
in that séed constitutes a little- 


| known but important element in inter- 


national trade. The seed grown on 
American prairies is used to make ver- 
dant the nreadows and parks of England 


and Germany and Denmark while French 


| clover seed is responsible for grass grow- 


of Switzer- 
land and in the fields of this country. 
Value of Trade High. 

The world trade which follows 
widespread demand for the various 
varieties grass seed is one of con- 
siderable value and extent. During 1924 
1925 an average of at least from 
190,000,000 to 200,000,000 pounds of 
grass seed entered into the channels of 
world trade and at an average price 
of 20 cents a pound the monetary value 
of that trade was about $40,000,000 per 
year. 


the 


oi 


The five most important seed-handling 
nations of the world are Germany, the 
Kingdom, the United States, 
Canada and France. In addition to those 
countries large quantities of grass seed 
are exported cr imported by most of the 
European countries, as well as by Argen- 
tina, Chile and New Zealand. However, 
the export of grass seed from the five 
leading nations above mentioned con- 
stitutes 70 per cent of the total world 
shipments. 

Clover Seed Important. 

Clover seed first in importance in 
this international trade and shipments of 
that type of seed exceed those of 
timothy, alfalfa and other seeds com- 
bined. The largest exporter of clover is 
France, which during 1924 and 1925 
shipped abroad a yearly ~ average of 
36,000,000 pounds, or fully one-third of 
all the clover seed entering into world 
— in that period. About one- 
half of the French exports of this type 
of a are purchased by the United 
States. Other large takers are Germany, 
Belgium, the United Kingdom and Swit- 
zerland. Canada ranks second to France 
as a clover exporter and the best cus- 
tomers for Canadian clover seed are 
United States and the United Kingdom. 
The relatively small amounts of clover 
seed exported from the United States 
are taken chiefly by the United Kingdom, 
Canada and Germany. 

Leads in Timothy. 

The United States leads the world as 
an exporter of timothy seed and, during 
1924 and 1925 shipped abroad a yearly 
average of 14,000,000 pounds or about 


is 


| 60 per cent of the total exports from all 


The principal countries of 


| destination of those exports are Canada, 


the United Kingdom, Germany and Den- 
mark. In addition to the United States, 
the United Kingdom, Irish Free State, 


terial to tn sold satieal to iomaesiaes 
guarantee; namely, 19 shillings 9 pence 
per quintal, is the same price as was 
fixed at the beginning of the present ni- 
trate for deliveries ‘during the 
period, January 1 to May 31, 1927 


year 


36,438 


Morocco have had generally 
In Tunis, however, drought has been detrimental in some parts. Canada 


second | 


the other hand, Prussian winter rye, 
which averages about 75 per cent of the 
total German rye crop, is said to be 6 per 
cent below last year. France, Spain, 


Italy, and Hungary all are believed to 
have fall grain acreages, equal to or 
larger’ than last year. For Rumania 


early reports mention a short acreage 


| 


sowings may increase it to a 
normal figure. Early conditions of the 
growing crop in Europe have been mostly 
favorable. 


tion a possible decrease in the acreage of 
spring grains. The fall grains went un- 
der snow cover in favorable conditions. 


In the Ukraine, although the total fall | 


grain acreage was believed to be de- 
| creased, wheat seedings were said to be 
increased at the expense of rye. 


unfavorable weather and later thresh- 


ing operations. 
Official Reports Received. 


Official reports for the United States 


| and Czechoslovakia are as follows: 


Amount sown for 


1924 harvest 1925 harvest 1926 harvest 1927 harvest 
1,000 acres 


1,000 acres 1,000acres 1,000 acres 


39,799 


3,513 


1,378 
2,021 
conditions 


2,006 


favorable for 


year’s crops only 20 per cent compared 


| Wool Standardization 
Supported in House 


Ravorable Report on Morgan 
Bill Providing Appropriation 
Ordered by Committee. 

The House Committee on 
voted on January 
| House Bill No. 15476, introduced by Rep- 

resentative Morgan (Rep.), 

the appropriation 
the 
on wool standardization. 


Agriculture 


of Newark, 
Ohio, ‘authorizing of 


certain funds for 


The bill would appropriate that part 
of the money collected as excess profits 


from the 1918 wool clip which cannot be | 
distributed to the growers because of in- 


complete records of dealers. 
The full text of the bill follows: 


Be it enacted by the Senate and House 
| of Representatives of the United States 


| of America in Congress assembled, That 


| there is hereby authorized to be appro- | 
| priated for expenditure by the Secretary | 


| of Agriculture, for the purposes herein- 
after stated, all funds heretofore or here- 
after collected by suit, or otherwise, pur- 
suant to appropriations for the comple- 
| tion of the work of the domestic: wool 
section of the War Industries Board, and 
for enforcing Government regulations for 
handling the wool clip of 1918 as estab- 
lished by the wool division of said board, 
pursuant to Executive order dated De- 
cember 51, 1918, transferring such work 
to the Bureau of Markets, now. a part of 
the Bureau of Agricultural Economics 
of the Department of Agriculture, and 
for continuing as far as practicable the 
distribution among the growers of the 
wool clip of 1918 of all sums heretofore 
or hereafter collected or recovered with 
; or without suit by the Government from 
all persons, firms, or corporations which 
| handled any part of the wool clip of 1918, 
! which he finds it impracticable to dis- 
tribute among said growers, provided 
that not to exceed $50,000 may be ex- 
pended in any fiscal year. 

Section 2. Said funds may be used for 
the purpose of acquiring and diffusing 
among the people of the United States 
useful information relative to the stand- 
ardization, grading, preparation for 
market, marketing, utilization, transpor- 
tation, handling, and distribution of wool, 
and of approved methods and practices 
relative thereto, including the demonstra- 
tion and promotion of the use of grades 
for wool in accordance with 
therefor which the Secretary of Agricul- 

' ture is hereby authorized to 
| Said funds may be used for the grading 
of wool and, for such grading or other 
| service rendered hereunder reasonable 
fees may be charged, and 
further that hereafter reasonable charges 
may be made for practical forms of 
grades for wool. 

Section 3. The Secretary of Agricul- 
ture may make such rules and regula- 
tions as he deems advisable for carrying 
out any of the provisions of this Act. All 
receipts hereunder shall be deposited in 
the Treasury to the credit of miscel- 
laneous receipts. 

Denmark and Germany are large ship- 
pers of timothy seed. 


| France, Canada, Italy, Argentina and the 
United States. It is, however, of much 
less importance quantitatively than are 
| either clover or timothy seed. 

Germany is the world’s leading im- 
porter of grass seed. In 1924 and 1925 
the total imports of all grass seeds into 
that country amounted to about 67,000,- 
000 pounds, which was practically one- 
third of the world shipments of seed in 
that period but about 37 per cent less 
than the total of 107,000,000 pounds re- 
ceived in 1918. The United States is the 
second seed importing country with re- 
ceipts averaging 48,000,000 pounds in 
1924 and 1925, while Canada third 
with annual imports amounting 
32,000,000 pounds in 1924 and in 1925. 





is 
to 


Reports on Russia state that | 
fall plowing has been hindered and men- | 


In | 
Canada fall plowings were reduced by 


| to 9,500,000 acres for the 
| according to information 
Department of Agriculture from the In- | 
| ternational Institute of Agriculture. This 

| is an 





. | approximately 
plowing | 


24 to report favorably | 


extension of works | 
| with 


{ ward 
standards , 
establish. | 


provided 


| tiJla” 
| bushels, compared with 148,550,000 bush- 


| 000 bushels compared with 
| bushels 


; : roar | 
Alfalfa seed is exported principally by 
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Public Lands 


Increase in Wheat Areas At Expense 
Of Rye in in 1927 Indicated i in Reports 


Production of Cheese 
Shows Much Larger Total 


Cheese production in Eastern Ontario 
increased b yalmost 3,000,000 pounds 
during the six-months’ period May-Oc- 
tober, 1926, according to a report to the 
Department of Commerce from Trade 
Commissioner Lynn W. Meekins, Ottawa. 
The full text of the report, just made | 
public, continues: 

The total amount of cheese produced | 
in the 692 factories in operation between 
May 1 and November 1 in Eastern | 
Ontario was 91,857,428 pounds as com- 
pared with 88,982,390 pounds during the 
corresponding period of 1925. The qual- 
ity of the product was improved during | 
the 1926 fiscal year and _ first-grade 
cheese increased by — 1 Doda cent. 


Sowings of Wheat 
Expanded i in Russia 


Rise of One-Fourth Noted in 
Area Devoted to Win- 
ter Grain. 


Russia has in- 
acres in 1926 
present season, 
received by the 


wheat area in 
from 7,162,000 


Winter 
creased 


increase of approximately 
fourth over last year. 


one- 


Rye acreage in Russia has decreased 
10.9 per cent. In Bul- 
garia, the winter wheat acreage has de- 
creased while rye has increased, the De- 
partment of Agriculture states. 

The departmental summary of the in- 


| formation follows in full text: 


The area sown to winter wheat in Rus- 
sia for the 1927 harvest is reported to 
be 24.8 per cent greater than for 1926, 
while rye is 10.9 per cent less than last 


year, according to a cable to the United | 


States Department of Agriculture from 
the International Institute of Agricul- 
ture. In Russia, the winter wheat area is 
normally about 30 per cent of the total 
wheat area. 
earlier predictions that wheat acreage 
might be increased at the éxpense of rye. 

In Bulgaria, on the other hand, 
winter wheat crop acreage has decreased 


same cable. 

Estimates for both countries as re- 
ported by the Institute are given below 
figures for 1925 and 1926 
where available for comparison. 


added 


Area for 
1926 1927 
harvest harvest 
1,000 1,000 
acres acres 


Country and grain 


Russia: 
Winter 
Winter 

Bulgaria: 
Winter wheat 2,409 
Winter rye 400 
“Computed from area for 1927 from 


wheat 
rye 


9,500 
12,594 


Institute of Agriculture. 


World C ‘rops af Wheat. 
Shows Rise for 1926. 


| treated as though filed simultaneously at 
19 o’clock a. 
| At 9 o’clock a. m. 


Esti- | 


Downward Revision in 


mates Places the Gain At 


| Per Cent. 


“ aint a 


World production of without for 1926 is 
reported as only slightly more than 1925 
due to slight downward revisions in the 


Italian, Moroccan and Latvian crop esti- | 


mates, according to the weekly summary 
of foreign crops and markets issued by 
the Bureau of Agricultural Economics. 

The total reported from 39 countries, 
which last year produced 98.4 per cent of 
the estimated world total exclusive of 
Russia and oe is 1 per cent above 
the total of 3,286,296,000 bushels pro- 
duced by the same countries last year. 

The portion of the discussion of for- 
eign crops and markets relating to the 
world wheat situation full 
text: 

The world’s wheat crop for 1926 as 
far as reported is revised slightly down- 
as compared with last year by 
downward revisions in the Italian, Moroc- 
can and Latvian crops. The total re- 
ported to date for 39 countries is 3,- 
321,103,000 bushels which is only 1 per 
cent above the total of 3,286,296,000 for 
the same countries last year, when they 


follows in 


| produced about 98.4 per cent of the esti- | February 11, for the purpose of develop- 


mated world total exclusive of Russia 
and China. 

A recent estimate of the Spanish wheat 
crop by the journal “El Norte de Cas- 
places production at 125,090,000 


els in 1925. The official estimate for 
1926, published early in June, is 157,996,- 
162,591,000 
in 1925. Reports of Russian 
wheat procuring remain optimistic, the 
procuring up to December 20 being 36 


| per cent greater than the amount pro- 
| cured up to the same date last year. 


The Australian wheat harvest 
most completéd under 
tions and the crop is now estimated at 


is al- 


| 164,000,000 bushels, according to a cable 
| of January 14 to the United States De- 
| partment of Agriculture from the In- 


ternational Institute 
Zome. It is 9,000,000 bushels greater 
than previous estimates reported by the 
institute and 51,000,000 bushels greater 
than the latest estimate of 113,443,000 
bushels for the 1925-26 crop. 

The crop of New South Wales is now 
estimated at 50,000,000 bushels, accord- 
ing to the institute. In October it was 
estimated at 45,000,000 bushels according 
to a private source. Last year’s crop 
in New South Wales was 33,815,000 bush- 
dls. Reports indicate that the quality 
of the Argentine crop is unusually good. 


| in 
| Ariz., on February 11, 1927, at 9 o’clock 


| Pinal County. T. 


|? 2s, RB. 12 E., G&S 


| clusive, of T. 


These estimates bear out | 


the | 


: P : | subject to entry under 
while rye has increased, according to the | 





| the 


| the 
of Agriculture at | 





Grants 


Homesteads 


General Land Office 
To Open 85,745 Acres 
In Arizona for Entry 


State Will Have Preference 
Right to Make Selec- 
tions From 
Area. 


\ 


The Department of the Interior 
| through the General Land Office has just 
announced the prospective opening of ap- 
proximately 85,745 acres of public lands 
in the State of Arizona. The opening 
will be under the jurisdiction of the local 
| land office at Phoenix. 


The area to be opened is defined and 


| described in a memorandum issued by 


the General Land Office, the full text of 


which follows: 


Arizona: The plats of survey of the 
following townships will be officially filed 
the district land office at Phoenix, 


& S. R. M, 
9 E., G. & S. 
,R. 14 E., G. 
T.1N,, R. 14 


& ms: Tb. iN. B.S By G. 
iN. &. 
R. M., Pinal County. T.1N 
&S. R. M., Pinal County. 
E., G. & S. R. M., Gila County. T.1N., 
R. 15 -t G. & S. R. M., Gila County. T. 
28 .16E.,G. & 8S. R. M., Gila County. 
R. > Pinal 
. KR. M, 


County. T.4S., R. 14 E., G. &S$ 


Pinal County. 
State Has Preference. 

All the land represented on the plat of 
T. 4 S., R. 14 E., and Secs. 29 to 36, in- 
1 N., R. 9 E., were with- 
drawn for the benefit of the State and 
for 60 days beginning with the date of 
the filing of the plats the State of Ari- 
zona will have a preference right to 
make selections from this land under 


| the provisions of the Act of August 18, 
| 1894 (28 Stat., 


394). Beginning at 9 
o’clock a. m. on April 12, 1927, that re- 
maining unreserved and unselected will 
be held for a period of 91 days, for entry 
under the homestead and desert land 
laws by qualified former service men of 
the World War, and also to entry by 
those persons having a preference right 
to the land superior to that of the sol- 
diers. Upon the expiration of the 91-day 
period or at 9 a. m. on July 12, 1927, the 
land then remaining vacant will become 
any applicable 
public land laws by the general public. 
Soldiers’ applications may be executed 
and filed any time during the 60-day 


, | period and will be held subject to the 


dominant right of the State. All appli- 
cations so filed when not in conflict with 


| the selections made by the State, will be 
| treated as though filed simultaneously at 


9 o’clock a. m. on April 12, 1927. 
Cites Soldiers’ Rights. 

For 91 days beginning with February 
11, 1927, the lands represented on said 
plats which are not withdrawn for the 
benefit of the State or in a state of 


| reservation will be open to entry under 
| the homestead and desert land laws by 


qualified former service men of the 


| World War, and also to entry by those 
percentage reported by the International | 


persons claiming a preference right te 
the land superior to that of the soldiers. 
These parties may file their applica- 


| tions during the 20-day period imme- 
' diately preceding the filing of the plats, 


and all applications so filed will be 


m. on February 11, 1927. 
on May 13, 1927, the 
land remaining unentered and unreserved 


will become subject to entry under any 


| applicable public land laws by the gen- 
| eral public. 


Cooperative Markets 
Is Conference Theme 


Wool Research and Service Pro- 
gram Announced for Session 


On February 11. 


Research and service programs on the 


' cooperative marketing of wool will be 


discussed and developed at a conference 
of representatives of wool cooperative 
marketing organizations and the Divi- 
sion of Cooperative Marketing of the 
Bureau of Agricultural Economics, it has 
been announced by the Department of 
Agriculture. 
The announcement follows: 
Representatives Confer. 

A conference of representatives of 
wool cooperative marketing organiza- 
tions and officials of the Department of 
Agriculture is to be held at Washington, 


ing a research and service program on 
the cooperative marketing of wool, by 
recently created Division of Co- 
operative Marketing. 

Invitations to the conference have been 
sent to all the leading wool cooperative 
organizations, and the replies to date 


| indicate wide interest. It is the first con- 


ference to be held under the Cooperative 


| Marketing Law enacted by Congress to 


make possible further study of the co- 
operative marketing of farm products. 
Appointment of Specialist. 


The conference follows closely upon 


| Secretary Jardine’s appointment of J. F. 
favorable condi- | 


Walker as consulting specialist for 
special work on wool marketing for the 
coming year or 18 months. Mr. Walker 
has been secretary and field manager of 
Ohio Wool Growers Cooperative 
Association since 1918, and has_ been 
granted leave of obsence by the Ohio 
organization for the terms of his Gov- 
ernment appointment. 

Among the subjects for discussion at 
the conference are an analysis of current 
problems in the cooperative marketing 
of wool, a discussion of organization 
methods, and recommendations to the 
Division of Cooperative Marketing as to 
how the division can best serve the in- 
terests of wool producers. A research 
and service program will be developed 
at the meeting. 
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National Defense 


Naval 


Mr. MacNider Urges - | Selective Process for Entrance and Class Work 


Reduce Number of College ‘Students 


Building of Reserve 


Of Materials of War 





Assistant Secretary Says Pres- 
ent Lack of Arms Would 
Be Serious in Case of 
Hostilities. 


\ 


The lack of war reserves of ammuni- 
tion and arms was deplored by Hanford 
MacNider, Assistant Secretary of War, 
in an address January 24 before the 
Rhode Island Chapter of the Military 
Order of Foreign Wars at _ Provi- 
dence, R. I. 

The full text of Mr. MacNider’s ad- 


dress follows: 

Man: power is only half the problem of 
National Defense. We have no business 
calling men to the colors if we are not 
prepared tao feed, clothe and_ shelter 
them. It is a far more serious thing 
to call them out if we cannot equip and 
arm them. They must be given some 
chance for their lives. 

We hear a great deal about the neces- 
sity of training men for military leader- 
ship in possible emergency. But these 
men we train in the Reserve Corps, the 
Reserve Officers’ Training Corps and the 
Citizens’ Military Training Camps will 
not be of much use if they are forced to 
march out to the natjon’s defense armed 
with broomsticks. It happens that be- 
cause we had a war we have rifles—En- 
fields, such as they are, 10 years old— 
but ammunition 10 years old is as dan- 
gerous to the shooter as to the shootee. 

What is more, our supply of small 
arms ammunition would not last three 
months. It takes nearly a year to get 
into quantity production. That is, we 
must win at once, or those rifles had 
better be broomsticks. They would not 
be so hard to carry, and they would be 
just as useful. 

Planes Need Ammunition. 

We have witnessed a sudden awaken- 
ing by a great throng of patriots on 
our defenselessness in the air. We are 


told and retold of our obligation to de- | 


velop that arm of the service. We could 
blacken the sky with planes flown by 
pilots trained to all necessary profici- 
ency, but, unless we give them this 
same ammunition as well as bombs, they 
would be useless as combatants. 

We have cannon—“seventy-fives” left 
from the war. New ones already devel- 
oped shoot nearly twice as far and as ef- 
fectively. Why haven’t we any? We 
have six. Have we ammunition? Per- 
haps a few months’ supply, all nearly 10 
years old. How long to get into quantity 
production to make those guns useful? 
Ten months, at least. ° 

You ask and you have a right to ask 
what the War Department is doing about 
this situation. 
tant Secretary of War to fill that gap. 
That’s why I’m telling you about it. We 
are responsible under the National De- 
fense Act. With personnel, time and 
money begged and borrowed from the 
services of supply, we have set up a 
great industrial preparedness structure. 
We are bending every effort to plan a 
speedy war-time manufacture of every 
one of the 700,000 odd articles which our 
Army used in the last war, and which 
would be needed again. 

No manufacturer is building 75 m.m. 
shells in times of peace, or anything that 
resembles them. It will take nearly a 
year even with the most painstaking ad- 
vance planning to get into high on de- 
livery of the finished article. 

Reserves Are Necessary. 


War Reserves must be set up and main- 
tained, if there is to be any semblance 
of national protection. We cannot buy 
time once the emergency is upon us. 


Our Ordnance Department and_ the 


other services of supply are made up’ 


of able men. With limited means they 
have put up a good fight to maintain 
their part of the defense structure. Their 
activities are not as picturesque as those 
of the combat branches. For that very 
reasen, they need your interest, help 
and backing in Congress to a greater 
degree than those spectacular military 
activities already sold through their tra- 
ditional gallantry in action—by the 
printed page, the silver screen, or from 
the bunting-draped platform on National 
holidays. 

Man power was not our great problem 
in the World War. Five million men 
held up their right hands as fast as we 
could take them, and a lot faster than 
we could equip them. Most of our men, 
when they finally reached the front a 
year after our entry, carried rifles built 
for other armies. 

We had been manufacturing munitions 
for the Allies for three years. Even 
with that running start we could not 
meet our own requirements. The division 
with which I served fought the war with 
a sputtering, ineffective French automatic 
rifle and a foreign machine gun. Our 
American-made Brownings reached us 
the day after the Armistice. 


Used Borrowed Weapons. 


We prepared behind a barrier of Allied 
Artns. When finally we arrived in line, 
we fought with borrowed weapons. We 
have no right to assume that such a 
friendly barrier will always rise to pro- 
tect us. Nor is it probable that any 
one will lend us the wherewithal to de- 


fend ourselves. a 


It took 17 men behind the lines to 
make one man/at the front an effective 
combat soldier. This proportion gives 
you some idea of the importance of sup- 
ply in modern war. Seventeen interested 
citizens in every congressional district 
could bring our present situation so forci- 
bly to the attention of ‘Congress that 
this unromantic, perhaps, but most 
necessary, defense requirement would re- 
ceive proper attention, 


It is the job of the Assis- | 


| 











Applied to 


Bureau of Education 
Describes Methods 


Requirements of High Rating 
and Character Scoring Pro- 
duce Results. | 


Efforts of American colleges to solve 
the problem of the tremendous inpour- 
ing of students, by the method of selec- 
tion for admission and for passage 
through college work, are described in a 
study in connection with higher educa- 
tion just made public by the Bureau of 
Education, department of the Interior. 
The study was made by Dr. Arthur J. 
Klein, chief of the division of higher 
education, Bureau of Education. 

A summary of the study of the “se- 
lective processes,” in full text is as fol- 
lows: 

Partly as a result of increased costs 
and partly as a result of increased in- 
terest in testing and grading programs 
developed:from Army psychological test- 
ing, colleges have during the biennium 
attempted to méet the problem of the 
great influx of students by more careful 
selective processes, both for admission 
and for passage through the work of 
the college. These processes range all 
the way from direct limitation of num- 
bers to attempts to score the individual 
characteristics of students with reference 
to the bearing of these characteristics 
upon suitablity for college education. 

The most important methods may be 
grouped under seven heads: First, arbi- 
trary limitation of the number admitted; 
second, increased fees; third, use of. the 
entrance examination; fourth, enforce- 
ment of high standards for entrance and 
institutional accrediting; fifth, grade 
limitations, both for admission and for 
progress; sixth, scoring of personal 
charactersitics; and seventh, psychologi- 
cal testing. Each of these will be dis- 
cussed briefly in turn. 

No attempt has been made to deter- 
mine all of the institutions that have 
during the biennium placed a direct limi- 
tation upon the number of students ad- 
mitted. Harvard placed, in June, 1924, a 
limit of 1,000 for its freshmen class. 
Syracuse University during the biennium 
adopted the plan of abolishing scholar- 
ships in order to maintain a tuition in- 
come commensurate with'the number of 
students instructed. By this device the 
university was able to save $50,000 an- 
nually. f 

Limiting enrollment has its reverse 
side. Arbitrary restriction in the num- 
ber of students whom an _ institution 
will receive may result, unless careful 
thought is given to the resources of the 
institution and the work offered, in a 
unit which is not economic. 

Overhead expense does not vary in 
exact correspondence to increase or re- 
duction of the number of students. An 
instructor who has a small student-hour 
teaching load costs just as much and the 
space occupied is usually just as great 
as if he had a load of standard efficient 
size. 

Furthermore, limitation of numbers 
results in reduction of tuition income, 
which may make necessary uneconomic 
reduction of institutional expenditures. 
In cases where limitations have been im- 
posed they have been based upon anal- 
ysis of the institution’s resources and 
an estimate of its ability to handle cer- 
tain numbers effectively. 

Such limitations, it is stated, have re- 
sulted in a changed attitude on the part 
of those entering college. For the idea 
that the college is a respectable four- 
year loaf has been substituted, in many 
instances at least, a realization that 
college attendance is. a privilege which 
must be met by a corresponding sense 
of responsibility. 

Increase of Fees Fails 


To Reduce Attendance 

An obvious device which it was 
thought might limit the number of ap- 
plicants for college entrance and the 
number of those who persist through a 
college course, was increase of student 
fees. This proposal was in line with 
the criticism of higher education that 
it was too free and that students should 
pay a larger proportion of the expense 
of their education. 

A study of the fees charged, made by 
the Bureau of Education for the year 
1923-24, shows, when compared with fees 
listed in the catalogues of preceding 
years, that many institutions have thus 
increased the financial load of the stu- 
dent during the biennium. ~HoweVer, re- 
duction in the number of students has 
not resulted. 

Michigan increased the fees in its med- 
ical courses, but this had little effect 
upon the number applying for admis- 
sion. The University of Illinois also in- 
creased its fees to nonresidents of the 
State, but again this had little effect in 
reducing the number of applicants. 

In general, increase of fees. therefore, 
has the effect of increasing the income 
of the institution but little effect upon 
discouraging attendance. Such increase 
of income as is derived from increase 
of fees does not necessarily mean greater 
economy. 

If the number of students admitted 
increases, costs may increase more rap- 
idly than fee income, since in no case 
has an institution attempted to raise its 
fees to the point where the student pays 
the entire cost of his education. 


Entrance Examinations 


As Means of Control 

Although some _ institutions, notably 
those in New England, continue to main- 
tain a direct control over the number 
of entrants each year by means of the 
entrance examination conducted by the 
institution itself, there seems to be lit- 
tle tendency to take further advantage 
of this device. In the Middle West and 
West, where the State-supported institu- 





| the restrictions of a position in the pub- 
lic-school system, there seems little 
tendency to limit numbers or to deter- 
mine educability by means of institu- 
tional entrance examinations. 

It may be questioned whether more 
extensive use of this device may not have 
a contribution to make to the creation 
of institutions of distinctive character. 
Uniformity is promoted between differ- 
ent institutions through standardization 
carried on by the national and regional 
accrediting associations and through the 
work of the College Entrance Examina- 
tion Board; there will always be a place 
for institutions which participate in such 
a uniform system. 

However, it is probable that in the 
near future institutions which now main- 
tain thei position in the college world 
only upon the basis that they conform 
to the standards of accrediting associa- 


service “of distinctive character. They 
may find the entrance examination one 
means of insuring entrants who will be 
suited to the peculiar character which 
they wish to impress upon the institution. 

The work of the regional and na- 
tional accrediting associations tends to 
bring about uniformity between in- 
stitutions. During the biennium the 
influence and importance of the regional 
associations have developed to a re- 
markable degree. 

The north central association and the 
southern association now exercise more 
powerful influences upon secondary ed- 
ducation and upon the standardization 
of colleges themselves than do any other 
national forces. In this connection a 
resolution of the north central associa- 
tion, adopted in 1923 and supported by 
the higher educational representatives 
in the association, recommends that the 
colleges should provide an alternative 
system of entrance by which students 
whd have completed 11 or 12 units in 
the tenth, eleventh, and twelfth grades 
of the senior high school may be ad- 
mitted with full standing. 

If this resolution is accepted by the 
member institutions, it will have an im- 
portant effect upon the development of 
the junior-serfior high-school system and 
tend to reduce the number of appli- 
cants for college entrance who are un- 
fit, by providing in these high schools 
completion courses not looking to col- 
lege entrance. 


Uniformity of Standards 
For Entrance and Credits 


The tendency toward uniformity has 
been promoted by the adoption by the 
American Council of Education of 
standards for colleges, junior colleges, 
and teacher-training institutions, the 
two latter during the biennium. These 
standards were published with the 
recommendation that the regignal and 
other accrediting agencies adont them 
as a basis for accrediting institutions 
within their special fields of influence. 

Practically all of the regional associa- 
tions have followed this suggestion and 
adopted the American council’s stand- 
ards or modified them somewhat to meet 
local necessities. The Association of 
American Universities, which had pre- 
viously operated under the standards 
devised by the Carnegie Foundation, 
has also adopted the standards of the 
American council and has been given a 
grant by the Carnegie Foundation to 
enable it to conduct examinations of 
institutions for purposes of accrediting. 

The Catholic Education Associa- 
tion has accepted the standards of the 


American Council of Education, and 
other denominational educational or- 
ganizations have been ,considering 


similar or other action looking to bet- 
terment of standards in church schools 
under their control or influence. 

The American Association of Teach- 
ers Colleges also adopted at its meeting 
in Cleveland, in February, 1923, stand- 
ards for accrediting teachers colleges 
and normal schools. 

These standards have not and prob- 
ably will not be applied to the institu- 
tions which were members of the asso- 
ciation at the time of this adoption, but 
new applicants for membership will be 
admitted upon the basis of these stand- 
ards. No doubt this will have consid- 
erable influence upon the regional asso- 
ciations in their accrediting of teacher- 
training institutions. 

The Colorado State College adopted in 
1923 higher standards involving more 
restrictive prescriptions for preceding 
work, conditional admission, and most 
significant, perhaps, omission of credit 
for life experience, teaching of penman- 
ship, training in art and music, and other 
forms of work which do not contribute 
directly to the course offered by the col- 
lege. 

Paralleling the development of more 
exact standards for admission to college 
and for admission to the list of institu- 
tions which may properly be defined as 
higher educational institutions is the de- 
velopment in the standards for profes- 
sional work. rd « 

The American Bar Association adopted 


standards in 1921; and in 1923, the 
American Pharmaceutical Association, 


the National Association of Boards of 
Pharmacy, and the American Conference 
of Pharmaceutical Faculties also estab- 
lished standards for their specific work. 

The University of Michigan deter- 
mined in 1923-24 to begin in the fall of 
1926 to require for admission to the 
school of law three years’ work in col- 
lege and in 1927 four years’ work. This 
will make the law school at Michigan 
entirely a graduate institution, with the 
exception that students who take the 
vombined letters and law course at the 
university or in other approved colleges 
may save two years of work. 

In line with the Carnegie Foundation’s 
studies upon dental education, a similar 
plan is being considered by Michigan 
for the College of Dental Surgery. Co- 
lumbia’s Teachers College in October, 
1922, adopted for the School of Practi- 


al tions more generally set the pace under ],cal Arts a change in admission which 


‘\ 


tions may wish to develop educational | 
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No Control Effected 
By Increase of Fees 


Standards Developed to Indi- 
cate Fitness of Pupil For 
Higher Education. 


requires for admission two years in a 
college or »a technical school instead of 
graduation from high school. 

Grade Limitation ‘ 


And Character Scores 


At the same time that it limited its | 


enrollment in the entering class to 1,000, 
Harvard changed its entrance require- 
ments to provide that 75 per cent must 
be obtained on the entrance examination 
and also that the boys admitted without 
examination must in their preparatory 
work crank among the highest seventh 
of boys in the class. 

The University of Illinois requires a 
grade of 10 per cent better than passing 
in the institution from which the student 
comes. The Kansas State Board of Ad- 
ministration has recommended that the 
plan of admitting graduates of accredited 
high schools upon an automatic basis be 
abolished. 

It seems to have been established by 
various investigations, notably at the 
University of Minnesota, that failures on 
the part of freshmen are not due so much 
to lack of ability as to lack of personal 
qualities and characteristics which en- 


able the student to adjust himself to 
the environment and work of the col- 
lege. Increased emphasis has been 


placed, ¢herefore, upon admission to col- } 


lege upon the basis of personal quali- 
ties, including the physical. 

Scoring of applicants for college en- 
trance upon the basis of personal char- 


acteristics, attempts to cover good habits, | 


industry, manners, respect for law, perse- 
verance, alertness, competence, vigor, 
promptness, accuracy, participation in 
activities and financial condition. The 
University of Chicago, Oberlin, Harvard, 
Kansas Agricultural College, Leland 
Stanford University, Reed College, Ripon 
College, and Swarthmore all have in a 
serious way attempted such scoring as 
the basis for admission. 


: | 
The scoring may be a very formal mat- 


ter, conducted upon the basis of a blank 
furnished to the principal or other of- 


ficer of the secondary school, and may in- | 
volve in addition to such procedure a per- 
sonal interview between the student and | 


a representative of the college authori- 
ties. 

Northwestern University plans to 
undertake such scoring upon an extensive 
scale. Swarthmore, where the plan has 
been in effect for some time, states that 
the real entrance examination the 
personal interview. 

In addition to the service which char- 
acter scoring renders in securing stu- 
dents ‘who are fitted for good college 
work, the results of such _ personal 
knowledge of students should aid the in- 
stitution in rendering careful instruc- 
tional service. - 

In the past the professors under whom 
student took their work knew little about 
the high-school records of their students, 
nothing in most cases about the parents 
and home conditions from which the 
students came, and only so much of their 
mental abilities and tendencies of charac- 
ter as they might derive from class- 
room contact. The personal history and 
estimate of students, if made available 


is 


to the instructing staff, should contribute | 


to improved college teaching procedure. 
Psychological Tests. 

Enthusiasts about the possibilities of 
pyschological tests frequently have 
urged that the psychological test be used 
as a basis of admission to college. So far 
development in this line seems to be in- 
significatn. 

One investigation, made by the north 
central association in 1924, shows that 
institutions within its territory were not 
using mental testing for admission to 
any great extent. 


accepted, apparently lies in other direc- 
tions, presented in another portion of 
this discussion. 


Army Orders 


Fach of the following officers of Field 
Artillery is relieved from assignment at 
the station indicated, and will proceed 
-to Fort Sill, Okla., and report to the com- 
mandant the Field Artillery School for 
duty as student, 1927-28 advance course: 

Capt. Edward T. Eneboe, 10th Fieid Artil- 
lery, Camp Lewis, Wash.; Capt. Patrick E. 
Shea, 82nd Field Artillery, Fort Bliss, Tex.; 
Capt. Victor A. Dash, 7th Field Artillery, 
Madison Barracks, N. Y.; Capt. Hanford N. 


Lockwood, jr., 6th Field Artillery, Fort 
Hoyle, Md.; First Lieut. Lowell M. Riley, | 
12th Field Artillery (Second Division), | 


Fort Sam Houston, Tex.; First Lieut. John 
Mesick, Ist Flash Battery, Fort Bragy, N. 
C.; First Lieut. James V. Carroll, 12th Field 
Artillery, Fort Sam Houston, ax 

Lieut. John Gross, 5th Field Artille 
Bragg, N. C.; First Lieut. Wilbert F. 
lene, 3rd Field Artillery, Fort Benjamin 
Harrison, Ind.; Second Lieut. Maxwell D. 
Taylor, 10th Field Artillery 
vision), Camp Lewis, Wash. Second Lieut. 
Douglas V. Johnson, 16th Field Artillery, 
Fort Myer, Va.; Second Lieut, Robert K. 
Haskell, 10th Field Artilelry, Camp Lewis, 
Wash.; Second Lieut. William H. Drum- 
mond, 5th Field Artillery, Fort Bragg, N. 
C.; Second Lieut. Stuart A. Beckley, 83rd 
Field Artillery, Fort Benning, Ga.; Second 
Lieut. Herbert B. Enderton, 83rd Field 
Artillery, Fort Benning, Ga.; Second Lieut. 
Ulysses J. L. Peoples, jr., 17th Field Artil- 
lery, Fort Bragg, N. C.; Second Lieut. 
Everett C. Meriwether, 3rd Field Artillery 
Fort Benjamin Harrison, Ind.; Second 
Lieut. Charles W. Cowles, 5th Field Artil- 
lery, Fort Bragg, N. C.; Second Lieut. Ken- 
neth E. Sweany, 10th Field Artillery (Third 
Division), Camp Lewis, Wash.; Second Lieut. 
Warren C.Stout, 76th Field Artillery, Fort D. 
A. Russell, Wyo.; Second Lieut. Bernard A. 
Torm 1th Field Artillery, Fort Bragg, 
N. (.; Second Lieut. Valentin 


J -R. Smith, 
W7th Field Artillery, Fort) Brage i £ 
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Fort 
















Second Lieut. Bruce R. King, th Field 
Artillery, Presdio of Monterey, Calif.; 
Second Lieut. Paschal H. Ringsdorf, 17th 


Field Artillery, Fort Bragg, N. C.; Second 
Lieut, Stuart L. Cowles, 18th Field Artil-« 


The service of psycho- | 
logical testing, in so far as it has been } 
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Allwood, Montagu Charles. Carnations 
for every garden and_ greenhouse. 
With a foreword, by the Rt. Hon. the 
Lord Lambourne. | 139 p. N. Y., Serib- 
ner, 1926. 27-808 

The Archive. The Archive anthology; 
verse by little-known and well-known 
writers, edited by R. P. Harriss, with 
an introductory essay by Professor 
Jay B. Hubbell. 69 p. Durham, N. C., 
Duke university press, 1926. 27-899 

Bible. Selections. English. Bible 
jewels, containing selections from both 
Old and New Testaments (King James 
version) compiled by Myrtle Nicholson 
Pow. 50 p. Saluda, S. C., Armfield 
brothers, 1926. 27-880 

Blyth, Herbert. Modern telpherage and 
ropeways, with a section on cableways 
and cable cranes. 156 p. illus. Lon: 
don, Benn, 1926. 27-814 

Calverton, V. F. Sex expression in lit- 
erature, with an introduction by Harry 
Elmer Barnes.’ 337 ‘p. N. Y., Boni, 
1926. 27-900 

Conklin, George W. Words—as they 
look; a quick-reference speller for 
writers, stenographers and busy peo- 
ple, a powerful corrective medium for 
overcoming the spelling. problem in 
schools and colleges. Foreword by M. 
V. O’Shea. 376 p.  Bosotn, Mass., 
Pub. for the Educational service bu- 
reau, 1925. x 27-895 

Cooke, Mrs. Helen M. . Traditions of 
Wallenpaupack. Illustrations by Isobel 
Williams. 23) p. Hawley, Penna., 
Helen M. Cooke, 1926. 27-897 

Crandall, Irene Jean. Voice and gesture, 
with selections for dramatic reading. 
163 p. Chicago, Dramatic publishing 
co., 1926. 00121898 

Crocker, Ellery Channing. A popularized 
philosophy; a scientific view of force 

the highest known power in the 
universe, a consideration of the uni- 
verse as intelligent and responsible 
for evil, a theory of will as an effect 
of mental action, rhymes and meters. 
152 p. Sioux City, Ia., E. C. Crocker, 
co., 1926. 27-893 

Finck, Henry Theophilus. My adventures 
in the golden age of music. 462 p. 
N. Y., Funk, 1926. 27-825 

Frost, William Alfred. Early recollec- 
tions of St. Paul’s cathedral; a piece 
of autobiography. With a preface by 
the Very Reverend W. R. Inge. 96 p. 
London, Simpkin, 1926. 27-828 

Gielow, Frederick J., Jr. Popular out- 
line of church history. 197 pf. Cin- 
cinnati, O., Standard publishing co., 
1926. 27-882 

Graf, Ernest. The priest at the altar; 
an historical, liturgical and devotional 
explanation of the mass according to 


as 


the Roman missal, by Dom Ernest 
Graf. 342 p. N. Y., J. F. Wagner, 
1926. 27-881 


Griffin, Edward Anders Lysaght. Rhymes 
of a rancher. Illustrated by the 
author. 110 p. Boston, Badger, 1926. 

. 27-893 

Hager, Dorsey. Practical oil geology; 
the application of geology to oil field 
problems. 4th ed. 309 p. illus. N. 
Y., McGraw-Hill, 1926. 27-714 

Holmes, Mrs. Georgiana (Klingle). When 
they shall lead us home, and other 
poems, by George Klingle [pseud.]. 
120 p. Milwaukee, Wis., Morehouse 
publishing co., 1926. 27-901 

Hoover company, North Canton, O. 
Hoover, the story of a crusade. 189 p. 
illus. North Canion, O., The Hoover 
company, 1926. 27-712 

The House beautiful gardening manual; 
a comprehensive guide, aesthetic and 
practical, for all garden lovers, both 
those who are still planning their 
gardens on paper and those who have 
had gardening experiencé, including 
plant lists compiled with the help of 
horticulturalists in all sections of the 
country, and an introductory chapter 
on garden design by Fletcher Steel, 
with many illustrations. 152 p. Bos- 
ton, Atlantic monthly press, 1926. 

27-806 

Kaula, Rudolph John. Condensing plant; 
a complete treatise on the principles 
and details of construction of modern 
steam condensing apparatus for de- 
signers, users and students. By 


and I. V. Robinson.  (Specialists’ 
series.) 400 p. illus. N. Y., Pitman, 
1926. 27-718 


Le Clercq, Jacques Georges Clemenceau. 
A Sorbonne of the hinterland. 
books of new poetry.) 24 p. 
MacVeagh, 1926. 

Liszt, Franz. 


(Little 
M.. 
27-902 
The Gipsy in music, the 


: 





result of the author’s life-long ex- 
periences and investigations of the 
Gipsies and their music; Englished for 
the first time by Edwin Evans, pre- 
ceded by an essay on Liszt and his 
work. With seven portraits. 2 v. 
London, W. Reeves, 1926. 27-833 
Little, James Macfarlane. The geology 
and metal deposits of Chile. 188 p. 
illus. N. Y., Branwell co., 1926. 
27-811 
McMahon, P. Maurice. Glimpses and 
gleams of Hawaii; poems and lyries. 
Illustrations by Max Freedom, R. J. 
Baker and N. D. Hill. 80 p. illus. 
San Francisco, Cal., Press of Schwa- 
bacher-Frey stationery co., 1926. 
27-896 
Meredith, George William Lewin. Train- 
ing horses for races; a handbook for 
amateur beginners. With an introduc- 
tion by Lt.-Col. Geoffrey Brooke, D. S. 


O. 63 p. illus. London, Constable, 
1926. 27-809 
Monkhouse, Allan. Electrical insulating 


materials; a complete tratise on the 
preparation, properties, and character- 
istics of the materials used for elec- 
trical insulation with a full description 
of the methods of testing. (Special- 
ists’ series.) 392 p. illus. N. Y., Pit- 
man, 1926. 27-717 
Monypenny, John Henry Gill, Stainless 
iron and steel. 304 p. illus. N. Y., 
Wiley, 1926. 27-719 
Pannell, Ernest Vincent. High tension 
line practice, materials and,methods; 
a treatise on the mechanical principles 
involved in designing and constructing 
modern power transmission lines. 822 
p. illus. N. Y., Van Nostrand, 1926. 
27-715 
profes- 
for 


Patterson, Annie Wilson. The 
sion of music and how to prepare 


it. 235 p. STondon, W. Gardner, Dar- 
ton & co., 1926. 27-834 
Railway training institute, Chicago 


Electrical practice; a practical text- 
book for the instruction of railway 
electricians, their helpers, apprentices. 
and others in railway employ, prepared 
under the supervision and with the ap- 
proval of an editorial advisory board 
of railway mechanical officials, No. 1. 
(Railway library.) illus. Chicago, 
Railway training institute, 1926. 
, 27-813 
Simmonds, Walter Edward. The com- 
plete bulldog; a complete book of guid- 
ance and authoritative information re- 


garding the bulldog. 70 p. illus. Chi- 
cago, Judy publishing co., 1926. 

27-807 

Starbuck, Robert Macy. Mechanical 


drawing for plumbers; a concise, com- 
prehensive and practical treatise on 
the subject of mechanical drawing in 
its various modern applications to the 
work of all who are in any way con- 
nected with the plumbing trade. 4th 
ed., rev. and enl., containing 183 
illustrations drawn especially for this 


work. (Starbuck’s new plumbing 
library.) N. Y., Henley, 1926. 

27-711 

Starbuck, Robert Macy. Questions and 


answers on the practice‘and theory of 


sanitary plumbing. (Starbuck’s new 
plumbing library.) 4 vy. illus. Hart- 
ford, Conn., R. M. Starbuck & sons, 


1926. 27-812 
Starbuck, Robert Macy. Standard prac- 
tical plumbing; an exhaustice treatise 
on all branches of plumbing construc- 
tion, including drainage and venting, 
ventilation, hot and cold water supply 
and circulation; showing the latest and 
best plumbing practice, special atten- 
tion being given to the skilled work 
of the plumber, and to the theory un- 
derlying plumbing devices and opera- 


tions. 8th rev. and enl. ed. 444 p. 
illus. N. Y., Henley, 1926. 27-710 


Staton, Mrs. Kate Elony (Baker). Old 
southern songs of the period of the 
confederacy: the Dixie trophy collec- 
tion. 146 p. N. Y., S. French, 1926. 

27-826 

Chemical engineering 
economics. (Chemical engineering se- 
ries.) 271 p. illus. N. Y.. McGraw- 
Hill, 1926. 27-810 

Van der Donckt, Cyril. Christian moth- 
erhood and education, adapted mainly 
from French authorities. 269 p. N. 
Y., Frederick Pustet co., 1926. 27-879 

Whisenhunt, Neal S. The call of the 
wilds and the farm for protection, 
propagation and conservation, the for- 


Tyler, Chaplin. 


est, streams, wild life and farm. 106 
p. illus. Albany, N. Y., Lyon, 1926. 
‘27-805 


Latest Government Publications 


Documents described under this 
heading are obtainable at prices 
stated from the Superintendent of 
Documents, Government Printing 
Office, Washington, D. C. The 
Library of Congress card numbers 
are given, 


| Measurement of Surface Tension. By N. 


Ernest Dorsey, 
Bureau of 


Consulting Physicist, 
Standards. Scientific 


| 





Pa- | 


pers of the Bureau of Standards, No. . 


540. Price, 15 cents. “This paper (a) 


presents a brief survey of the more | 


important methods which have 
employed in the measurement of sur- 
face tension (b) calls attention to 
some of the more important facts 
which must be kept in mind by one 
wishing to succeed in such measure- 
ment, (c) indicates certain errors 
which are frequently made and shows 
how they may be avoided, and (d) 
gives the working equations that are 
applicable to the methods considered.” 

27-26074 





lery Brigade, Fort Bragg, N. C.; Second 
Lieut. Briscoe A. Trousdale, jr., 17th Field 
Artillery, Fort Bragg, N. ©.; Second Lieut. 
Harvey K. Palmer, jr., 76th Field Artillery, 






Fort D. A. Russell, Wyo.; Second Liuet. 
Paul D. Michelet. 3rd Field) Artillery 
Brigade, Camp Lewis, Wash.; Second Licut. 
William D. Paschal, 5th Tield Artillery, 
Fort Bragg. N. C.; Second Lieut. Roy P. 
Turner, th Field Artillery (Third Di- 


vision), Camp Lewis, Wash.; Second Lieut. 


Kenneth L. Johnson, 9th Field Artillery. 


been | 





Wages and Hours of Labor in Foundries 
and Machine Shops, 1925. Wages and 
Hours of Labor Series. Issued as Bul- 
letin of the United States Bureau of 
Labor Statistics No. 422. “Price, 25 
cents. [L24-186] 

Services in Cotton Marketing. By Alonzo 
B. Cox, Agricultural Economist, Divi- 
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Conference Started 
To Discuss Problems 
Of Naval Reserve 


| Thirty Officers Doing Admin- 











Agricultural Economics. Issued by the | 


Department of Agriculture as Depart- 
ment Bulletin No. 1445. Price, 10 
cents. ‘ Agr. 27-7 
Rules for Seed Testing. Issued by the 
Department of Agriculture as Depart- 
ment Circular No. 406. Price, 5 cents. 
Agr. 27-8 


tions, comprising publications _ re- 
ceived by the Bureau of Education to 
October 1, 1926. Issued by the Bureau 
of Education, Department of the In- 
terior, as Bulletin, 1926, No. 21. 





Fort Snelling, Minn.; Second Lieut. Willard 


F. Millice, 14th Field Artillery, Fort Sheri- 
dan, Ijl.; Second Lieut. Richard S. Marr, 
14th Field Artillery, Fort Sheridan, Ill; 
Second Lieut. Dalies J. Oyster, 10th Field 
Artillery, Camp Lewis, Wash.; 
Lieut. Victor I. Noyes, 6th Field Artillery, 
Fort Hoyle, Md.; Second Lieut. George P. 
Privett, 2nd Field Artillery, Fort Bragg, 
N. C.; Second Lieut. Martin H. Burckes, 
lith Field Artillery, Fort Bragg, N, ©. 


Second | 





sion of Cotton Marketing, Bureau of | 5: 5: Sinclair; 


| Aircraft Sqnds., Battle Fit.; to 
Record of Current Educational Publica- | 


istrative Work Meet With 
Chief of Navy Bureau 


Of Navigation. 


A group of 30 naval reserve officers 
from all parts of the country doing ad- 
ministrative work in their respective dis- 
tricts met at the Department of the 
Navy on Janua-3, 24 to confer with Rear 
Admiral W. R. Shoemaker, Chief of the 
Bureau of Navigation, and other officials 
of the Navy on problems confronting the 
naval reserve and to discuss procedure 
under the new naval reserve law, the 
department announced. The conference 
will continue until the end of the week. 

The full text of the statement follows: 

With a view of indoctrinating naval 
reserves throughout the country with 
the problems confronting the Navy De- 
partment in its administration of the 
newly enacted naval reserve law and 
with the further aim of securing closer 
coordination and at the same time an 
expression of opinion from the various 
reserve activities as to the practical ap- 
plication of the theoretical principles of 
the law a group of 30 Naval Reserve 
officers who are serving in their respec- 
tive districts in administrative work as- 
sembled at the Navy Department this 
morning to begin a series of conferences 
which will not be concluded until the end 
of the week. J 

Points of View Sought. 

In his speech of welcome to the as- 
sembled group Rear Admiral W. R. Shoe- 
maker, Chief of the Bureau of Naviga- 
tion, stressed the point that the depart- 
ment could not expect to obtain max- 
imum results from the reserve activities 
along many lines unless the personnel of 
the reserve understood the underlying 
reasons of the bureau in its endeavor to 
carry out its program; likewise he also 
said that the theoretical principles 
enunciated by the Bureau of Navigation 
could not be successfully applied unless 
their practical functions were sound. It 
was, he said, the desire of the depart- 
ment to obtain the points of view of the 
representatives of the various districts. 

A full program has beem outlined for 
the assembly. Divided into five com- 
mittees they will discuss and report upon 
10 major problems which have been sub- 
mitted to them by Capt. W. P. Scott, in 
charge of Naval Reserve activities at the 
Department. By submitting their solu- 
tion of the problems to the Bureau they 
will have initiated the groundwork of a 
consideration of the workings of the 
present Naval Reserve law. 

The results of their work will then be 
summarized and forwarded for con- 
sideration, comment and recommenda- 
tions to the naval district commandants 
throughout the country. Based on the 
action of these officers will be the 
changes in the administration of the 
Naval Reserve activities. 

Value of Conference Explained. 

There can be no question, Captain 
Scott said in his address this morning, 
that there will be mutual gain as the 
result of the work which will be accom- 
plished this week. By this meeting the 
Navy Department will learn a great deal 
of the attitude of the Naval Reserve and 
how they are coping with administrative 
matters. Likewise, the officers will grasp 
some of the problems which confront 
the officials of the Department and in 
the future will realize the whys and 
wherefores of the work demanded of the 
various Reserve groups. 

A list of the officers attending the 
assembly follows: 

Capt. E. A. Evers, Chicago; Comdr, F, 
W. Hoffman, Philadelphia; Comdr. L. W. 
Hesselman, New York; L#eut. Comdr. F, 
C. Huntoon, Chicago; Comdr. J. T. Nel- 
son, Boston; Lieut. Comdr. R. T. Brod- 
head, Detroit; Lieut. Comdr. W. C. 
Tooze, San Francisco; Lieut. (jg) J. F. 
Kiefer, Milwaukee; Comdr. A. F. Nick- 
lett, Cleveland; Comdr. A. F. Woodbine, 
Los Angeles; Lieut. Comdr. L. J. Broy- 
derick, Boston; Lieut. (jg) F. F. Knachel, 
Indianapolis; Comdr. C. W. Kelly, Du- 
luth; Comdr. W. B. Allison, Seattle; 
Comdr. H. G. Copeland, Boston; Lieut. 
J. J. Wilkinson, New Orleans; Comdr. 
G. F. Schwartz, St. Louis; Comdr. C. M. 
Peck, New York; Lieut. J. M. MeNulty, 
San Diego, Calif.; Lieut. R. EX. Wilson, 
Norfolk; Lieut. R, D. Thomas, Boston; 
Lieut. (jg) W. O. Greene, Boston; Lieut. 
J. W. Iseman, New York; Lieut. Comdr. 
H. W. Schofield, Chicago; Lieut. P. E, 
Gillespie, Chicago; Lieut. (jg) H. A. 
Beswick, Seattle. ® 


Navy Orders 


Orders issued to Naval officers under date 
of January 20, 1927: 

Capt. Jesse B. Gay, uncompleted portion 
orders December 21, 1926, to receiving Ship, 
San Francisco. 

Comdr. Harry J. Abbett, det. command U, 
to Off. in Chg., Navy Retg. 
Sta., Salt Lake City, Utah. 

Lieut. Comdr. Julius C. Delpino, det. U. 8, 
S. New York; to U.S.S. Bridge. 

Lieut. Comdr. Robert Gatewood, det. U. 
S. S. S. S. Oklahoma; to Nav. Hosp. San 
Diego, Calif., for observation. 

Lieut. Comdr. Samuel G. Moore, det. com- 
mand U. S. S. Somers; to Yale University, 
New Haven, Conn. 

Lieut. Frederick R. Buse, det. VF Sand. 6, 
Nav. Air 
Sta., Anacostia, D. C. 

Lieut. Arthur T. Emerson, det. U. S. 8, 
‘Oklahoma; to Nav. Inps. of Ord., Bausch & 
Lomb Optical Co., Rochester, N. Y. 

Lieut. William M. Fechteler, det. U. 8. §, 
Shirk; to Naval Academy. ” 

Lieut. Matthias B. Gardner, det. Advanced 
Flying School, Kelly Field, Tex.; to VF 
Sqdn. Aircraft Sqdns., Sctg. Flt. 

Lieut. Wallace H. Gregg, det. Navy Yard, 
Philadelphia, Pa.; to U. S. S. Bridge. 

Lieut. Reerard E. Webb. det. U. S. S. Perne 
sylvania; to 
Rhode Island. 


Nav. War College, Newport, 


. 


Lieut. Comdr. Charles H. Sawage (M, C.), 4 
det. Ree. Ship, San Francisco; to Nav. Hosp,, 


Norfolk, Va. 

Lieut. Lamar Lee (S. C.), 
Station, Guam: to Rec. Ship, Sam Franciseo, 
we Gun. William Eberlin, det. U. & & 
Nitro, . 


det. Naval — 
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Senate Votes Against | 
Giving I. C. C. Place 


To Cyrus Ex Woods 


Confirmation 


Refusal of 
Made in Executive Session 
After Committee Had 
Reported Adversely. 


The nomination of Cyrus E. Woods, of 
Greenburg, Pa., to be a member of the 
Interstate Commerce Commssion, was re- 
jected by the Senate, in executive session, 
on January 24. The vote was not made 
public officially. 

President Coolidge sent the nomination 
of Mr. Woods to the Senate on December 
21, 1926. The nomination was for a 
seven-year term, beginning January 1, 
1927. Hearings were held on the nomi- 
nation from January 6 to January 12 by 
the Senate Committee on Interstate Com- 
merce. This committee ordered an ad- 
verse report on the nomination by a vote 
of 8 to 6. 

Opposition to confirmation Mr. 
Woods’ appointment was led by Senators 
from West Virginia, Kentucky and Ten- 
nessee, States that are in competition 
with Pennsylvania in the production and 
sale of bituminous coal, on the ground 
that it would be improper to place a 
man from Pennsylvania on the commis- 
sion at this time because there is pend- 
ing bemore the commission a rate case, 
which has been before it in various forms 
for 16 years on complaints filed by Penn- 
sylvania coal operators, involving the 
question of the relative adjustment of 
rates on coal to the lake ports from 
Pennsylvania and from the southern coal 
districts. 

Reasons Given For Opposition. 

They also objected to Mr. Woods be- 
cause he had been for several years up 
to 1912 general counsel for the Pitts- 
burgh Coal Company, and because Sen- 
ator Reed (Rep.), of Pennsylvania, who 
had sponsored Mr. Woods’ appointment, 
had repeatedly criticized the commission 
for its latest decision in the lake cargo 
coal rate case, wh?ch was unsatisfactory 
to Pennsylvania, and had asserted his in- 
tention to try to have a representative 
of Pennsylvaina appointed to the com- 
mission. 

At the committee hearings, Senator 
Goff (Rep.), West Virginia, questioned 
Mr. Woods at length as to his experience, 
his past connections and his opinions re- 
lating to rate and other questions be- 
fore the Interstate Commerce Commis- 
sion. Statements opposing confirmation 
of the appointment were made by Sena- 
tor Neely (Dem.), of West Virginia, and 
Senator McKellar (Dem.), of Tennessee. 
Statements in support of his confirma- 
tion were made by Senators Reed and 
Pepper (Reps.), of Pennsylvania. Rep- 
resentatives of coal producers and com- 
mercial organizations in the southern 
coal district States and others also tes- 
tified before the committee in opposition 
to Mr. Woods. 

Opposition was also voiced by some 
members of the committee after Mr. 
Woods had testified that he had formerly 
been connected with the Pennsylvania 
Railroad, as a clerk the accounting 
department to pay his expenses through 
college and later for several years as a 
member of a law firm at Greensburg that 
acted as local counsel for the Pennsyl- 
vania, and that he owned some stock in 
the Pennsylvania Railroad, the Pitts- | 
burgh Coal Company and the United 
States Steel Corporation, as well 
bonds of several railroads. 

Offered to Sell Securities. 

Mr. Woods said he had had no rela- 
tions with the coal business in 15 years, 
except that he still held 100 shares of | 
stock in the Pittsburgh Coai Company, 
that he was unfamiliar with the rate 
case pending before the Commission but 
had no intention of participating in the 
case if appointed, and that, if appointed, 
he would sell his securities in the open 
market because the law provides that 
no one holding railroad securities shall 
enter upon the duties of the office of 
Interstate Commerce Commissioner. 

References to Mr. Woods’ connection 
with the Pennsylvania primary cam- 
paign and to his relations with Secre- 
tary Mellon, of the Department of the 
Treasury, were also into the 
controversy. 

Senators Reed and Pepper advocated 
confirmation of Mr. Woods’ appointment 
on the ground of his character, his broad 
legal experience, and his services as 
United States Minister to Portugal and 
Ambassador to Spain and later to Japan. 
They asserted that he would not be in- 
fluenced by local considerations in con- 
sidering questions before the Commis- 
sion. Senator Reed also declared he had 
sought the appointment of a Pennsyl- 
vanian because it had never had a 
resentative on the Commission. 
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Reparation Awarded 
In Texas Rate Case 


Glass and commodity rates from Kan- 
sas City, Mo., St: Louis, Memphis, New 
Orleans, and from other points, assailed 
in complaint of the cities of Marshall 
and Jefferson, Texas, were found to be 
unreasonable since January 26, 1921, by 
the Interstate Commerce Commission in 
a decision awarding reparation made 
public January 24. 

The Commission found that the pres- 
ent rates on sugar from New Orleans 
to Marshall and Jefferson, Texas, are 
just and reasonable, but prescribed a 
nonprejudicial hip Shreve- 
port, La. and awarded reparation on 
past shipments from New Orleans dat- 
ing back to January 26, 1921. Commis- 
sioners Woodlock, Aitchison and Taylor 
dissented to the majority repoprt, hold- 
ing that the presumption of unreasona- 
bleness the rates assailed was 
ceasfully rebutted by 
riers. 
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ailroads 


Rate Complaints 
Filed With LC.C. | 


The New Orleans Joint Traffic Bureau 
and Anderson, Clayton & Company, a 
member of the New Orleans Coton Ex- 
change, requests the Interstate Com- 
merce Commission in a complaint made 
public January 24 to order establishment 
of just and reasonable rates on cotton 
to New Orleans from points on the lines 
on the Gulf, Mobile & Northern Railroad, 
Birmingham & Northwestern Railway, 
Jackson & Eastern Railway and the Mis- 
sissippi & Western Railway. Com- 
plainants also claim reparation of 
$4,222.42. The docket number of the com- 
plaint is No. 19151. 

Other complaints made public January 
24 are summarized as follows: 

No. 19137. Pennsylvania Oil Co., 
Evanston, Ill., v. Atchison, Topeka & 
Santa Fe et al. Seeks order by Commis 
sion prescribing reasonable rates on pe- 
troleum and petroleum products from 
Group 3, Oklahoma, to Evanston. Claims 
reparation. 

No. 19146. Knoxville Freight Bureau, 
of Knoxville, Tenn., al. v. Southern 
Railway etal. Seeks rate of 41 cents per 
100 pounds on corn starch, carloads, 
from Argo-Chicago, Ill., to Knoxville and 
claims reparation of $2,000. 

N. 19150. All Metal Snow Fence Co., 
of Sioux Falls, S. D., v. Ahnapee & Wesi- 
etrn Railway et al. Requests order by 
Commission requiring establishment of 
class rates from Chicago territory and 
St. Louis territory to Sioux Falls which 
will bear a proper and reasonable rela- 
tionship to the rates maintained to Sioux 
City, Council Bluffs, Omaha, Hawarden, 
Iowa, Canton, S. D., and Pipestone, Man- 
kato, St. Paul and Minneapolis. Claim 
reparation on traffic since Qctober 10, 
1925. 

No. 19152. Viscoe Co., of Marcus, Pa., 
v. Alabama Great Southern Railway et 
al. Claims reparation of $1,989 on 103 
carloads of cottonseed hull fiber or shav- 
ings from Birmingham, Ala., to Nitro, 
West Virginia. 

No. 19153. Fitchburg Gas & Electric 
Light Co., of Fitchburg, Mass., v. Bos- 
ton & Maine Railroad et al. Seeks rea- 
sonable rates on bituminous coal between 
ex-vessel point at tidewater in Salem 
and Fitchburg. 

No. 19154 and Sub No. 1. Superior 
Pine Products Co., of Kalamazoo, Mich., 
v. Atlantic Coast Line Railroad et al. 
Claim reparation of $2,884.96 and estab- 
lishment of reasonable rates on second- 
hand rosin barrels, knocked down, from 
Kalamazoo, Mich., and North Milwaukee, 
Wis., to destination points in Georgia 
and Florida. 

No. 19155. Globe Grain & Milling Co., 
of Los Angeles, v. Atchison 
Santa Fe Railway et al. Req 
mission to order defendants to cease and 
desits from demanding balance due 
cl.arges on shipment of 10 cars of whole 
wheat in bulk from Council Bluffs, lowa, 
to Los Angeles. 

No. 19155, Subs No. 1 and No. 2. Globe 

Grain and Milling Co., of Los Angeles v. 
Atchison, Topeka & Santa Fe Railway 
et al. Claims reparation of $59.58 on 
shipment of whole wheat in bulk from 
Omaha to Pasadena and an order by 
Commission ,requiring defendants to 
cease and desist from demanding balance 
due on shipment from Omaha to 
Angeles. 
19156. Muscle Shoals Traffic Bureau, 
Alabama et al v. Macon, Dublin and 
Savannah Railroad et al. Seeks reason- 
able rate on dry kiln outfits from Jack- 
sonville, Fla., to Florence, Aia., and 
claims reparation. 

No. 19158. Globe Machine & Stamp- 
ing Co., of Cleveland, Ohio, v. New York 
Central Railroad et al. Seeks order ca 
celing balance due of $580.87 on ship- 
ment of automobile 
tle, Wash. 

Wash. 

No. 19156. Waverly Paper Board Co., 
of Newark, N. J., v. Boston & Maine 
Railroad et al. Asks Commission to pre- 
scribe reasonable rates on chip board and 
new board, carload W ’ 
Massacuhsetts destinations. Claims rep- 
aration. 

No. 19160. Burham 
tion, of lirvington, N. Y., v. New York 
Central Railroad et al. Requests order 
by Commission requiring establishment 
of reasonable heating boilers 
and radiators from Lancaster, Pa., and 
Irvington, N. Y., to Elizabeth and Pater- 
son, N. J., Boston and Springfieid, Mass., 
and other destinations. 
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Petition on Increase 
In Rates Is Denied 


Proposed increased refrigeration 
charges on vegetables, except cabbages 
and tomatoes, carloads, from points 
in Louisiana and Mississippi to destina- 
tions in all other States and in Canada 
were found not justified in a decision 
made public by the Interstate Commerce 
Commission on January 24 in Investiga- 
tion gnd Suspension Docket No. 2634, 
Refrigeration Charges on Vegetables 
from Louisiana and Mississippi. 

Suspended on Protest. 

The schedules proposed by the rail- 
roads, which were suspended on protest 
of the Mississippi Railroad Commission, 
the American Fruit & Vegetable Ship- 
pers’ Association and others, would effect 
increases of $10 per car from all points 
in Mis ippi, $5 per car from certain 
groups of Louisiana points and $10 from 
another group. The railroads sought to 
justify the increases upon a showing of 
the costs involved in furnishing refrig- 
eration which 
length in the report, but the Comm 
says that the showing made “is 
suasive.” “The cost may exceed the 
aggregate charge,” the report says, “but 
they have not proved it, and we find that 
the suspended schedules have 
justified.” 
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Shipping 


Debits to Individual Accounts by Federal Reserve Districts 


For Week Ended January 19 


As reported to the Federal Reserve Board by banks im leading cities and made public Janu- 


ary 24, 1927. 


(Percentage increase 


or decrease ~- of 


pared with data for the corresponding weeks last year.) 
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Higher Minimum on Carload Weight for bron Pipe 


Disadvantage Cited 
To Smaller Shipper 


I. C. C. Finds Change Would 
Divert Trade to Larger 


Manufacturers. 


A proposed increase from 356,000 to 
46,000 pounds in the minimum carload 
weight on wrought iron pipe and seam- 


| less iron and steel tubing in official classi- 


fication territory was found not justified | 


by the Interstate Commerce Commis 
in’a report just made public. 
| mission’s report follows: 

By schedules filed to become effective 
on August 1, 1926, and later dates, re- 

| spondents proposed to increase the mini- 
mum carload weight wrought iron 
pipe and seamless iron and steel tubing 
from and to points in official classifica- 
tion territory, from 36,000 pounds to 
46,000 pounds. 

Upon protest Babcock & Wilcox 
Company, Babcock, Wilcox Tube Com- 
pany, Globe Steel Tube Company, Ohio 
Seamless Tube Company, Automotic 
Sprinkler Corporation of America, Gen- 
eral Fire Extinguisher Company, Na- 
tional Automatic Sprinkler Association, 
Globe Automatic Sprinkler Company and 
other concerns located in official classifi- 


ion 
The com- 


on 


ot 


cation territory, the schedules were sus- | 


pended until December 29, 1926, and were 
later voluntarily postponed by respond- 
ents until February 26, 1927, except that 
individual schedules of four the re- 
spondent carriers through inadvertence 
became effective on December 29, 1926. 
It is understood that the latter schedules 
are to be canceled upon short notice. 

At present the minimum weight ge 
erally applied in official classification te 
tritory on wrought iron pipe and seam- 
less iron and steel tubing is the classi- 
fication minimum of The 
increase is proposed in exceptions to the 
classifications. 

History of Minima 
Given in Figures 

The following statements set forth a 
brief history of the minima on the com- 
modities in question: 

Effective March, 1877, 24,000 pounds; 
effective February 1, 1899, 30,000 
pounds; effective August 1, 1907, 36,000 
pounds; effective August 15, 1920, 46,000 
pounds; effective September 20, 1924, 
36,000 pounds. 
indicated, the minimum of 
pounds first became effective on August 
1, 1907, and continued in force until 
August 15, 1920, a period of about 13 
years. The increase to 46,000 pounds on 
the latter date was after public hear- 
ing at which certain shippers objected 
to the increase. It is said that the reduc- 
ion to 36,000 pounds on September 20, 
1924, not brought about by com- 
plaints of shippers, but because of diffi- 
culty inspectors encountered in policing 
shipments, inasmuch as it was found that 
wrought iron pipe and seamless iron 
and steel tubing, when the load was less 
than 46,000 pounds, were billed as boiler 
which are similar in appearance 
and which are subject to a minimum of 
36,000 pounds. 

Wrought iron pipe and seamless iron 
and steel tubing usually move in open- 
top equipment. Since 1887, the average 
weight-carrying capacity of open-top 
equipment of the Pennsylvania Railroad 
Company, as representative, has _in- 
creased from 50,000 to 102,000 pounds. 
During the same period the average cost 
of an open-top car has also increased 
$674 or from $350 to $1,224. 

Respondents call attention the 
facts that since 1907, the present mini- 
mum weight, with the exception of the 


oI 


36,000 pounds. 
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period from 1920 to 1924, continuously | 
the | 


effect; that in 
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has 
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railway 
pounds; that 
‘ increased to 89, 
600 pounds, an increase of over 50 per 
cent, with no corresponding increase in 


in 
capacity 
was 
time it 


remained 
average 
freight cars 


since that 


“& ~vemen amen 
‘the minimum weight on the commodi- 
in question. They state that their 
efforts to increase the size of equip- 
ment are to a certain extent nullified | 
if at the same time they are not per- | 
mitted to increase the minimum weight | 
of shipments. 

Respondents state that the aggregate 
weight-carrying capacity of freight cars 
in 1925 was 105,569,386 tons. They argue | 
that if the average car capacity had | 
not been increased, but had remained at | 
56,000 pounds as in 1902, the carriers 
would have been obliged to furnish 1,- 
413,109 more cars than were in 
in 1925. 


ties 


service | 


Respondents Voice Fear 
Of Shortage of Cars 

There is available in official classifica- 
tion.territory a large supply of mill-type 
gondola cars, having 100,600 pounds or 
more capac which equipment is par- 
ticularly suitable and extensively used 
for wrought-iron pipe loading at pro- 
ducing mills. Respondents say that they 
are concerned over the possible short- 
age of this type of car because of in- 
adequate loading at the present mini- 
mum weight. 

A number of large jobbers and manu- 
facturers, hereinafter called interveners, 
testified in support of the proposed 
change. Apparently the proposed in- 
crease would not adversely affect these 
larger shippers and receivers of pipe 
and tubing for the reason that 
shipments usually exceed a weight of 
46,000 pounds per car. Respondents con- 
tend that by far the majority of pro- 
ducers and jobbers of wrought iron pipe 
in official classification territory, 
nage considered, are in favor 
proposed increase. 

During the months of May and June, 
1926, an investigation was made by the 
respondents to determine the loading of 
wrough iron pipe, which 
disclosed that only 14 per 
shipments were loaded less than 
pounds, while the average car 
was approximately 70,000 pounds. 
dence was submitted which showed 
one large manufacturer shipped 
the year 1925, more than 44,000 cars of 
wrought iron pipe, and that the average 
weight of those shipments per car was 

3,800 pounds, that for seven 
i years previous thereto the 
of his shipments 
pounds. 


ton- 


of the 


investization 


cent of all 


that 


and or 
weight 


was in excess of 76,000 


Respondents argue that the minimum 
weight on any commodity should be as 
high as physical capacity and commercial 
conditions will permit; that during the 
time the 46,000-pound minimum 
effect, wrought iron pipe and steel tubing 
was loaded rea and conveniently; that 
commercial conditions adapted  them- 
selves aptly to that minimum, and that 
the same resulted in very little incon- 
venience, 


Was in 


Interveners state that at the 
time, shipments from Chicago to western 
territory are governed by minimum 
weights varying between 46,000 and 60,- 

| 000 pounds; that the Chicago district is 


present 


avery large center of production and dis- | 


| tribution of wrought iron and steel pipe, 
and in shipping to points in Ilinois, cast- 
ern Towa and Wisconsin, the Chicago 
rates subject to carload minimum 
weight of 46,000 pounds, whereas east- 
ern manufacturers shipping into the same 
territory have the advantage of a 36,000- 
pound minimum, a condition which they 
deem a discrimination against Chicago 
shippers. 

Protestants state that inasmuch as 
this case involves the minimum weight 
in official classification territory, it is 
not proper to compare minimum weights 
on shipments moving from one classifi- 
cation territory to another, that the 
transportation conditions, commercial 
conditions, and competition effecting the 
situation are necessarily different in the 
different sification territories; and 
that shipments from official to western 
classification territory move on com 


are 


clas 


modity rat 
A number of in 


ois > 


| be used 


their | 


| tor 


46,000 | 
loading | ; 


during | straight 


| that 


this | 





the protestants 


| Respondents Claim 


Economy Is Object 


| Seek Fall Use of Increased Ca- 


pacity in More Modern 
Cars. 


automatic fire 

About 60 per cent of a complete sprinkler 
system consists of wrought iron pipe, 
and these sprinkler systems are shipped 
direct to the point where 
for installation. 


tems or 


than 46,000 pounds. 
box cars. 

Other protestants are 
and consumers of special 
tubing, and small jobbers. 
that the proposed change is 
by manufacturers and jobbers of pipe 
and tubing who handle these commodi- 
ties in large quantities and who would 
not be harmed by the proposed increase 
in the minimum weight; and that the 
larger dealers and manufactruers are 
thus seeking to hamper the protestants, 
to injure their business, and to acquire 
an unfair advantage. 

These manufacturers, as 
manufacturers of sprinkler 
the most part sell directly to con- 
sumers and the weight of their ship- 
ments is necessarily determined, not only 
by their ability to load a certain quantity 


They are made in 


manufacturers 


well as the 
equipment, 


| in a car, but by the requirements of in- 
| dividual 


contracts. The loading of their 
whole, the bulk of them weigh less than 
shipments varies greatly, but, on the 
46,000 pounds and a substantial portion 


| less than 36,000 pounds. 


Certain other protestants make mixed 
shipments of the articles here considered 
with other articles of iron and steel tak- 
ing the same rates and a minimum of 
36,000 pounds. They have no objection 
to the proposed increase as~applied to 
carloads of wrought iron pipe 
or iron and steel tubing, but oppose its 
application on the mixed shipments. 
Under classification rules they would 
have to pay charges based upon the in- 
creased minimum for the entire shipment 
or less-than-carload rates 


the shipment. Some of the mixed ship- 


ments can not be physically loaded to a | 


minimum of 46,000 pounds. 

One of the protestant companies 
showed that the proposed minimum 
would result in increased charges on all 
but one of the 193 shipments made by 
it during the period January 1, 1925, to 
July 1, 1926. These increases would 
range as high as 21.8 per cent on the 
respective shipments in excess of the 
charges under the present minimum. 

Wrought iron pipe and iron and steel 
tubing move on fifth-class rates except 
for short hauls. Protestants contend 
that there is no justification for singling 
out wrought iron pipe and seamless iron 
or steel tubing and stbjecting these ar- 
ticles to an increase in minimum weight 
when no such action taken in con- 
nection with other iron or steel articles. 
In behalf of protestants it was testified 
of the 661 iron and steel articles, 
classified fifth class in carloads in the 
official classification, all but 18 are sub- 
ject to minima not in excess of 36,000 
pounds; that of the 18 excepted articles 
13 are subject to a minimum of 40,000 
pounds, 1 to 46,000 pounds, and 4 to 
50,000 pounds; that practically all of the 
articles subject to minima 
36,000 pounds generally move under com- 
modity rates; that of the 223 iron and 
teel articles named in exceptions to the 
official Classification, all but one are sub- 
ject to the classification minima, and 
that many of the articles, taking the 
minimum of 36,000 pounds, will load in 
excess of that weight and more heavily 
than the articles here considered. 

Protestants state that inasmuch as the 
proposal to reduce the minimum weight 


is 


| case are manufactruers of sprinkler sys- | was brought about because of difficulty 


r 


| rates contemporaneously in effect. 


| prejudicial 


| unreasonable. 


extinguishers, | 


they are to ; 
The great bulk | 
of their shipments weigh less than 36,- | 
| 000 pounds and nearly all of them less 


size pipe and | 
They allege | 
advocated | 


on a part of | 


. | 
in excess of | 


Cee ee 


Summary of I. C. C. 
Rate Decisions 


—————$—$_$—_— 


Decisions in rate cases made public by 
the Interstate Commerce 


No. 14323. Cities of Marshall and Jef- 
ferson, Tex., et al, v. Texas & Pacific 
Railway Company et al. Decided Jan- 
uary 8, 1927. 1. Following the principles 
announced in the original report, 85 I. 
C. C. 115, rates from Kansas City, Mo., 
St. Louis, Mo., Memphis, Tenn., New Or- 
leans, La., and points in defined and sea- 
board territories, to Marshall and Jeffer- 


| son, Tex., found unreasonable since Jan- 


uary 26, 1921, to the extent that they ex- 
ceeded the aggregate of intermediate 
Repa- 
ration awarded. 

2. Present rates on sugar, in carloads, 
from New Orleans, La., and points taking 


' the same rates to Marshall and Jefferson, 


Tex., found just and reasonable. Non- 
relationship to Shreveport, 
La., prescribed. 

3. Rates on sugar, in carloads, from 
New Orleans and Jefferson found un- 


reasonable since January 26, 1921, to the 


| extent that they exceeded the present 


rates, adjusted for that period prior to 
July 1, 1922, to reflect the reduction of 
that date. Reparation awarded. 

4. No damage shown in consequence of 


| the undue prejudice against Marshall and 


Jefferson, Tex., or complainants located 


at those points. 


No. 17187. Ohio Farm Bureau Federa- 
tion et al v. Norfolk & Western Railway 
Company. Decided December 29, 1926. 
Failure of defendant to provide for stop- 
page in transit to partly unload carload 
shipments of feed, fertilizer, tankage and 


| twine found unreasonable. Defendant re- 
| quired to provide such services. 


No. 17676. Sheaffer & Marvel v. Bal- 
timore & Ohio Railroad Company et al. 
Decided January 14, 1927. Rates on eggs, 
in carloads, from Brownwood and Killeen, 


| Tex., to Philadelphia, Pa., found to have 


In Official Classification Section Ruled Un ju stitied 


been unreasonable. Reparation awarded. 

No. 17598. Thomas Traffic Company v. 
Los Angeles & Salt Lake Railroad Com- 
pany. Decided January 14, 1927. Rate 
charged on 44 carloads of petroleum re- 
fined oil from O’Donnell Spur, Calif., to 
Wilmington, Calif., for export, found not 
Complaint dismissed. 

No. 17114. Cronk & Carrier Manufac- 
turing Company v. Gulf, Mobile & North- 
ern Railway Company et al. Decided Jan- 
uary 14, 1927. Rates charged on wooden 
handles, in carloads, from Meridian and 
Pyland, Miss., to Montour Falls, N. Y., 
found applicable. Complaint dismissed. 

No. 16892. American Cement Tile 
Manufacturing Company v. Pennsylvania 
Railroad Company et al. Decided Jan- 
uary 12, 1927. Rates on cement roofing 
slabs, reinforced with metal, in carloads, 
from Wampum, Pa., to Toronto, Ontario, 
Canada, found unreasonable. Reparation 
awarded. 

No. 16197. Atlas Portland Cement 
Company vy. Northampton & Bath Rail- 
road Company et al. Decided January 11, 
1927. Rates charged on cement, in car- 
loads, from Navarro, Pa., to Dunraven, 
N. Y., found unreasonable. Reparation 
awarded. 


No. 17488. National-American Whole- 
sale Lumber Association, Incorporated, 
for Robert R. Sizer & Company, v. Atlan- 
tic Coast Line Railroad Company et al. 
Decided January 14, 1927. Carload of 
lumber shipped from Charleston, S. C., 
to Armory, Mass., reconsigned from Bos- 
ton, Mass., found overcharged. Repara- 
tion awarded. 


Investigation and Suspension Docket 
No. 2634. Refrigeration charges on vege- 
tables from Louisiana and Mississippi. 
Decided January 11, 1927. Proposed in- 
creased refrigeration charges on vege- 
tables, except cabbages and tomatoes, in 
carloads, from points in Louisiana and 
Mississippi to destinations in all other 
States and in Canada, found not justified: 
Suspended schedules ordered canceled, 
and proceedings discontinued. 


encountered in policing the shipments, 
it may be taken for granted that the 
same trouble will recur, if the proposed 
increase is permitted. 

Respondents cite General Fire Extin- 
guisher Co. v. Director General, 56 I. C. 
C. 727, and Automatic Sprinkler Co. v. 
Director General, 69 I. C. C. 247, in sup- 
port of the increased minimum here 
proposed. In those cases we found un- 
reasonable defendants’ rules governing 
mixed shipments of wrought and cast 
iron pipe, pipe fittings, and kindred 
articles from Chicago, Ill., Warren and 
Youngstown, Ohio, and Warwood, W. 
Va., to points in western classification 
territory. We further found that the 
minimum weights in connection with the 
articles described or authorized mix- 
tures, which ranged from 30,000 to 
50,000 pounds were not unreasonable. 
However, the principal ground of com- 
plaint in those cases was the failure of 
the carriers to provide adequate mix- 
tures. The traffic there considered 
moved largely under commodity rates. 

We have frequently approved efforts 
of the carriers designed to bring about 
a more adequate utilization of their 
equipment. However, tpon considera- 
tion of the facts of record in this pro- 


| ceeding it is apparent that the increased 


minimum here proposed would not fur- 
nish any substantial incentive toward 
increased loading on the part of large or 
small manufacturers, jobbers, or con- 
sumers. The former are, and have been, 
loading far in excess of not only the 
present minimum but also the proposed 
minimum. 


The latter are undoubtedly loading as | 


heavily as the nature of their business 
permits, as it is manifestly their inter- 
est to do. 

The proposed minimum would not re- 
sult in any materially increased loading 
by these shippers. It would result in 
materially increased charges for space 
that is not needed and can not be used, 
or in the form of less-than-carload rates. 
It would operate to the advantage of the 
large shipper and to the disadvantage of 
the small shipper by diverting business 
from the latter to the former. It would 
also result in materially 


Commission 
| January 24 are summarized as follows: | 


| activities 


| Mr. 


| his farm 
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Tariff 


Inquiry 


Irregularity Charged 
To Majority Faction 
In Tariff Commission 


Mr. Burgess Asserts Attempts 
Were Made to Discredit 
Harding and Coolidge 
Administrations. 


Allegations of irregularities charged to 
majority members of the Tariff Commis- 
sion were made before the Senate special 
committee investigating the commission 
at a hearing January 24, William 
Burgess, a former Republican member 
of the commission appointed by Presi« 
dent Harding, was the witness. 

Mr. Burgess continued his testimony 


| of the previous week, in which he had 
; charged the commission majority with 


seeking to discredit the Harding and 
Coolidge administrations. He instanced 
which he had that 
purpose in view. 
Personal animosity 


asserted 


among members 


was also stated by Mr. Burgess as a 
| cause of differences. 


; Mr. Burgess with 
Chairman Marvin comprised the minority 


| against whom, he said, “the usual ma- 


jority,” consisting of Commissioners Cul- 
bertson, Costigan and Lewis, invariably 


| stood. 


The butter, textile and sugar investi- 


| gations and the use of staff personnel 
; and material by Mr. Culbertson in pre- 


paring his book on international eco- 
nomic policies were cited by Mr. Burgess 
as revealing irregularities by majority 
members as well as showing the cleav- 
age between the factions. 

Mr. Burgess declared that he refrained 
from voting in the butter tariff consid- 


| eration, due to Mr. Costigan’s insistence 


that he had a personal financial interest 
in the butter industry. That interest, 
Burgess told the committee, con- 
sisted of ownership of a farm upon which 
he had three cows from whose cream 
“perhaps a pound or two of butter was 
:old during the year.” 

As a matter of fact, Mr. Burgess said, 
caretaker has informed him 
that no butter was sold on that farm 
within five years. The former commis- 
sioner said he cited the incident as show- 
ing how Mr. Costigan “magnified” in- 


| significant matters and as revealing the 


temper of the majority. 
The textile investigation, Mr. Burgess 


| said, he opposed because no application 


for it had been made to the commission, 


| and he was opposed in principle to the 
| initiation of investigations by the com- 


mission. Moreover, he added, the sub- 


; ject was “too controversial” for the com- 
| mission to take up under the circum- 
| stances. 


This attitude, he said, drew the 
antagonism of Commissioner Culbertson. 
Steam Roller Methods. 


|* The former commissioner charged that 
| “arbitrary steam roller action” was taken 
by the 


majority in the “unusual pro- 
cedure” in the sugar investigation. The 
report of Dr. Joshua Bernhardt, chief 
of the sugar division of the commission, , 


| did not go through the channels pro- 
| vided by the rules, that is, the advisory 


board, said Dr. Burgess. 

Instead, he declared, Dr. Bernhardt, 
acting under instructions of Commis- 
sioner Lewis, made his report directly 
to the commission in contravention of 
the rules. Minority members, seeking 
legal advice on this procedure, were 
balked in their efforts, he said. 

Mr. Burgess produced a copy of the 
volume on economic policies prepared by 
Commissioner Culbertson, who is now 
Minister to Rumania. He charged di- 
rectly that the volume represented an 
activity of a Commissioner that was 
“highly reprehensible” and that repre- 
sented “a gross misuse of the Govern- 


; ment’s money.” 


Staff material was used in its prepa- 
ration, he said. The first three chapters, 
Mr. Burgess said, were actually written 


| by a member of the Commission staff, 


who remonstrated against incorporation 
of his work in the volume. 

Dr. Burgess read his testimony from 
a manuscript, and did not complete it at 
the January 24 hearing. Senator Robin- 
son (Dem.), Arkansas, chairman of the 


| committee, has called another meeting 


of the committee for January 
a.m. 


25, at 10 


Automatic Train Stop 
For B. & O. Is Approved 


The installation of the auto-manual 
automatic train-stop system of the Gen- 
eral Railway Signal Company on the 
west end of the Baltimore division of 
the Baltimore & Ohio Railroad was ap- 
proved by Division one of the Interstate 
Commerce Commission in a report just 
made public as meeting the requirements 
of the commission’s specifications and 
order of June 13, 1922, with two excep- 
tions which require certain changes to 
be made by the railroad. 

The installation extends from Bailey, 
Baltimore, Md., to Washington, D. C., 
56.6 miles, of which 34.4 miles is double 
track and 2.2 miles is four-tracked, and 
there are 130 locomotives equipped with 
the device. The cost of the installation 
was reported by the railroad as $155,- 
905.10. 

The report also includes a list of 18 
requirements as to maintenance, tests, 
inspection, etc. 


charges on mixed shipments of the ar- 
tlicles here considered and other arti- 


| cles of iron ayd steel now taking the 


same rates and a minimum 
pounds. 

It would constitute a marked excep- 
tion to the minimum prevailing on prac- 
tically all articles of iron and steel classi- 
fied fifth class and moving on class rates, 
an exception for which no adequate 
reason disclosed upon this record. 

We find that the proposed increased 
minimum has not been justified. The 
suspended schedules will be/ordered can- 
celed and this proceeding discontinued, 


of 36,000 


Is 
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Collections of Taxes | Weekl y Summary of Federal Reserve Board 


Higher in Latter Half. 


Of 1926 Than of 1925 | Pecrea 


Levy on Incomes, Compris- | 


ing Most of Receipts, Rises 
as Miscellaneous 
Revenues Fall. 








Total tax collections for the six months 
ended December 31, 1926, were larger 
by $34,288,007.48 than for the correspond- 
ing period of 1925, according to statistics 
just made public by the Bureau of In- 
ternal Revenue, Department of the 
Treasury. The Bureau’s figures show 
collections from July 1 to December 31, 
1926, of $1,376,068,800.95, and from July 
1 to December 31, 1925, $1,341,780,793.47. 

Included in the total were income tax 
collections of $1,042,672,913.57, which 
represented an increase of $198,023,180.- 
10 over income tax collections for the 
six months of 1925. 

Miscellaneous Receipts Fall. 

While there was an increase in income 
tax receipts, receipts from miscellaneous 
sources showed a falling off. Under this 
heading, the Bureau’s figures showed re- 
ceipts of $833,395,887.38 for the six 
months of 1926, and $497,131,060 for the 
corresponding months of 1925, a decrease 
of $163,735,172.62. 

Collections from all 


sources for De- 


cember showed total receipts of $484,648,- | 


454.46 compared with $425,696,190.06 for 
December, 1925. Income taxes, included 
in this amount, were $426,889,968.61 for 
December, 1926, and $354,316,386.77 for 
December, 1925. The miscellaneous col- 
lections for December, 1926, were lower 
by $13,621,317.44 than in December, 
1925, the comparative figures being: 1926, 
$57,758,485.85, and 1925, $71,379,803.29. 
Classes of Taxes. 

Among other objects of taxation, in- 
cluded under the general head of mis- 
cellaneous collections, were the following 
segregated totals, the figures being for 
December, 1925, and December, 1926, 
respectively: 

Admissions: $2,687,628.72 and $2,144,- 
199.12; club dues, $724,266.09 and $808,- 
419.50; automobiles and motorcycles, 
$9,384,606.01 and $5,117,021.98; non- 
beverage spirits, $1,822,622.78 and $641,- 
716.41; bonds, capital stock, etc. (docu- 
mentary stamps), $2,698,525.77 and 
$899,632.82; capital stock sales or trans- 
fers (documentary stamps), $1,802,051.54 


and $1,063,794.41; sales of produce for | 


future delivery, $389,161.96 and $256,- 
770.67; playing cards, $429,550.16 and 
$382,700.40; 


tobacco manufactures, ci- 
gars, $3,315,511.68 and $1,756,424.14; 
cigarettes, $18,758,635.89 and $19,185,- 


735.99; snuff, $525,779.18 and $570,662.91; 
chewing and smoking tobacco, $4,632,- 
818.73 and $4,508,717.49; oleomargarine 
(colored and uncolored) $170,229.78 and 
$168,220.38. 


6 Voted on Bill 
























































Settling Yugoslav Debt 


Senate Committee Acts on 
Funding Agreement Reached 
By Commission. 





A favorable report was ordered on 
January 24 by the Senate Committee on 
Finance on Senate Bill No. 4190, which 
would authorize the settlement of the 
debt owed by the Kingdom of the Serbs, 
Croats, and Slovenes to the United 
States, on the basis of the agreement 
negotiated by the World War Foreign 
Debt Commission and approved by the 
President. The bill was introduced by 
Sénator Smoot (Rep.), Chairman of the 


Finance Committe and a member of the | 
| 


debt funding commission. 


As outlined in general terms in the bill | 


the agreement is as follows: 

“The amount of the indebtedness to be 
funded after allowing for certain cash 
payments made by the Kingdom of the 
Serbs, Croats, and Slovenes is $62,- 
850,000, which has been computed as fol- 
lows: 

“Principal of obligations required for 
cash advanced under Liberty Bond Acts, 
$26,126,574.59. 

“Accrued and unpaid interest at 414 
per centum per annum to December 15, 
1922, $4,073,423.14. 

“Principal of obligations acquired by 


Secretary of War for surplus war sup- 


plies sold on credit, $24,978.020.99. 

“Accrued and unpaid interest at 414 
per centum per annum to December 15, 
1922, $3,358,790.45. 

“Accrued interest at 3 per centum per 
annum from December 15, 1922, to June 
15, 1925, $4,390,260.69, 

“Credits: Payments on account of 
principal since December 15, 1922, $66,- 
709.19; interest thereon at 3 per centum 
to June 15, 1925, ‘$3,248.28. 


“Total net indebtedness as of June 15, | 


1925, $62,857,112.39. 
“To be paid in cash upon execution of 
agreement, $7,112.39. 


“Total indebtedness to be funded into 


bonds, $62,850,000, 

“The principal of the bonds shall be 
paid in annual instailments on June 15 
of each year up to and including June 15, 
1987, on a fixed schedule subject to the 
right of the Kingdom of the Serbs, 
Croats, and Slovenes to postpone such 
payments falling due after June 15, 1987, 
for two years, such postponed payment 


to bear ‘interest at the rate of 41% per | 


centum per annum. 

“The amount of the annual principal 
installments during the first five years 
shall be $200,000. Commencing with the 
sixth year the annual principal install- 
ment shall increase $25,000 a year for 
the succeeding seven years. Commencing 
with , the thirteenth year the annual 
principal installment will be $400,000, the 
subsequent annual principal installments 
increasing until in the sixty-second year 


| January 19, made public by the board 
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From 682 Members Shows Decline in Loans 


The Federal Reserve Board’s weekly 
condition statement 682 reporting 
member banks in leading cities as. of 


of 


January 24, shows declines of $135,000,- 
000 in loans and discounts, $20,000,000 in 
investments, $149,000,000 in net demand 
deposits and $57,000,000 in borrowings 
from the Federal Reserve banks. Mem- 
ber banks in New York City teported 
reductions of $118,000,000 in loans and 
discounts, $26,000,000 in investments, 
$124,000,000 in net demand deposits and 
$33,000,000 in borrowings from the Fed- 
eral Reserve Bank. 

Loans on stocks and bonds, including 
United States Government obligations, 
were $84,000,000 below the January 12 
total, $75,000,000 of the reduction being 
at banks in the New York district. “All 
other” loans and discounts declined $51,- 
000,000, a decline of $36,000,000 in the 
New York district and smaller declines 
in seven of the other districts being 
partly offset by an increase of $11,000,- 
000 in the Kansas City district. Total 
loans to brokers and dealers, secured by 
stocks and bonds, made by reporting 
member banks in New York City were 
$21,000,000 below the previous week’s 
figure, loans for their own account 
having declined $65,000,000, while loans 
for out-of-town banks and for others in- 
creased $40,000,000 and $4,000,000, re- 
spectively. 

The total of the loans to brokers and 
dealers in New York City was given as 
$2,770,172,000 on January 19 and $2,791,- 
135,000 on January 12 compared with 
$3,130,989,000 on January 20, 1926. De- 
mand paper amounted to $2,081,944,000 
on January 19, $2,105,791,000 on January 
12 and $2,184,780,000 on January 20 a 
year ago, while time loans were $688,- 
228,000 on January 19 and $685,344,000 
on January 12 and $946,209,000 on Jan- 
uary 20, 1926. 


se Given As $135,000,000, 


Net Demand Deposits and in Borrowings. 


i 


‘ith Shrinkage in 


member banks aggregating $882,901,000 
on January 19, compared with $947,891,- 
000 on January 12, and $1,231,691,000 on 
January 20, 1926; for the account of out 
of town banks, the loans were $1,140,- 
604,000 on January 19, compared with 
$1,100,475,000 on January 12, and 
$1,306,294,000 on January 20 last year, 
and for the account of others, the loans 
were $746,667,000 on January 19, $742,- 
769,000 on January 12, and $593,004,000 
on January 20, 1926. 

Holding of U. S. Government securi- 
ties increased $22,000,000, principally in 
the San Francisco, Kansas City, Chicago 
and Philadelphia districts. Holdings of 
other bonds, stocks and securities were 
$42,000,000: below the January 12 total 
at all reporting banks and $28,000,000 
below at reporting banks in the New 
York district. 

Net demand deposits declined $149,- 
000,000 during the week, the principal 
changes including reductions of $123,- 
000,000 in the New York district, 
$24,000,000 in the Chicago district and 
$13,000,000 in the Philadelphia district, 
and an increase of $11,000,000 in the 
Kansas City district. Time deposits 
were $8,000,000 less than a week ago at 
all reporting members and $11,000,000 
below at reporting members in the New 
York district. 

Borrowings from the Federal reserve 
banks were reduced $57,000,000 during 
the week. The principal changes in this 


item by districts were reductions of 
$35,000,000 in New York, $12,000,000 in 
Boston, $11,000,000 and $9,000,000 in 
Cleveland and San Francisco, respec- 
tively, and an increase of $15,000,000 in 
Chicago. 

Following is the Board’s statement 


showing the principal resources and lia- 
bilities of the reporting member banks, 
the data being for January 19 and Janu- 
ary 12, 1927, and January 20, 1926, with 
the figures in thousands of dollars: 








Included in the total amounts were | loans for the account of the reporting 
1-19-27 1-12-27 1-20-26 
Number of reporting banks........0..s...00% 682 683 718 
Loans and discounts, gross: 
Secured by U. S. Gov’t obligations......... 137,074 154,193 161,288 
Secured by stocks and bonds............... 5,523,994 5.591,023 5,556,865 
All other loans and discounts.............. 8,622,909 8,673,529 8,305,382 
Total loans and GiscOunts: «5 icccccctesssees 14,283,977 14,418,745 14,023,535 
Investments: 
Ui Ss. GOVEPHMENt SECULITIESs 6.0556 6 cci sv eccsees 2,331,332 2,309,660 2,528,356 
Other bonds, stocks and securities........... 3,191,458 3,233,308 2,916,824 
TOUS) IMVOREINORES 26 660.5 eisic dc sien cies nes 5,522,790 5,542,968 5,445,180 
Total loans and investments.............. . . 19,806,767 19,961,713 19,468,715 
Reserve balances with F. R. Banks............. 1,671,569 1,682,734 1,670,595 
CR WONG oie ig sine. 00 Kas ees Gem ca we aeeede 271,559 296,776 288,917 
Net demand deposits ............... pied waar kia 13,040,358 13,189,240 13,173,725 
PATONG: CLOMOGLON 6 50. < 60) diana Wide sis 0:6:5 4 ee: eisje's/s ee GEN 5,870,257 5,878,283 5,374,934 
GOvernMenE EGEHOSITS: «..kcice sci csicicceeeses 119,527 119,595 201,145 
Bills payable and rediscounts with F. R. Banks: 
Secured by U. S. Gov’t obligations: ......... 126,107 171,495 161,575 
,i eee rereer rr cr ere eee ee dvhinewe 121,640 133,754 110,839 
Total borrowings from F. R. Banks.......... 247,747 305,249 272,414 








Open Sessions Sought 
On Senate Nominations 


An amendment to the Senate rules to 
permit consideration and vote on nom- 


| inations to the Federal Trade Commis- 


sion, the Tariff Commission and the In- 
terstate Commerce Commission in open 
session, instead of in secret session as 
the present rule provides, is proposed in 
a resolution (Senate Resolution No. 335) 
introduced January 24 by Senator Walsh 
(Dem.), Massachusetts. 


Changes in State Banks 
Noted in Reserve System 


The following changes in State bank 





membership in the Federal Reserve Sys- 
tem during the week ended January 21 
have just been announced by the Federal 
Reserve Board as follows: 

Admitted to membership: 

Closed: Bank of Georgetown, George- 
town, S. C.; North Liberty State Bank, 
North Liberty, Ind. 

Absorbed by national bank: Farmers 
State Bank, Grand Prairie, Tex., has been 
absorbed by the City National Bank of 
Grand Prairie. 

Permission granted to exercise trust 


None. 








powers: First National Bank, Ottawa, 
Ill.; First National Bank, Fairmont, 
Minn. 

of the debt-funding period the final 


principal installment shall be $2,406,000, 
the aggregate principal installments be- 
ing equal to the total principal of the 
indebtedness to be funded into bonds. 

“The Kingdom of the Serbs, Croats, 
and Slovenes shall have the right to pay 
off additional amounts of principal of the 
bonds on June 15 and December 15 in 
any year. 

“The bonds to be issued shail bear no 
interest until June 15, 1937, and chere- 
after shall bear interest at the rate cf 
| one-eighth of 1 per centum per annum 
| from June 15, 1937, to June 15, 1940; at 
the rate of one-half of 1 per centum per 
annum from June 15, 1940, to June 15, 
1954; at the rate of 1 per eenitum per 
annum from June 15, 1954, to June 15, 
1957; at the rate of 2 per centum pcr 
} annum from June 15, 1957, to June 15, 
1960; and at the rate of 3% per centum 
after June 15, 1960, all payable semi- 
annually on June 15 and Decembcr 15 of 
each year, until the principal thereof 
| shalf have been paid. 

“Any payment of interest or principal 
may be made at the option of the King- 
dom of the Serbs, Croats, and Slovenes 
in any United States Government obliga- 
tions issued after April 6, 1917, such 
obligations to be taken at par and ac- 
crued interest.” 





Measure Proposes 


Free Fare for Blind 


House Committee Holds Hear- 
ings on Bill Passed By 
Senate. 


Hearings on Senate Bill No. 2616, 
which would authorize railroads to trans- 
port any blind person, accompanied by 
a guide, for one fare, passed by the 
Senate on June 3, 1926, were held by 
a subcommittee of the House Commit- 
tee Interstate 
merce on January 24. 

Robert B. 
American Foundation 
Lieutenant R. E. Day, National Com- 
mitteeman of the United States Blind 
Veterans’ of the World War, and Sen- 
ator Schall (Rep.), of Minnesota, the 
author of the measure, testified before 
the committee in favor of the bill. 

Mr. Irwin in his testimony pointed out 
the difficulty experienced by a blind per- 
son in earning a living. “Salesmanship 
is the most hopeful of the professions,” 
he said, “as an avenue to success for 
the blind.” He said that this neces- 
sitated a great dealgof traveling. and as 
in the case of a blind person, meant 
double expense. 

Alfred P. Thom, representing the As- 
sociation of Railway Executives, Wash- 
ington, D. C., informed the committee 
that the association was not unsympa- 
thetic towards the bill, but if the legis- 
lation was enacted it would cause com- 
plications. He objected to the classifica- 
tion of the blind alone, because of the 
fact that he thought that there would be 
requests from other types of disabled 
persons for legislation of the same kind. 

The bill will be considered by the 
whole committee at an early date. 


on and Foreign Com- 


Irwin, representing the 


for the Blind, 
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RENEWAL RATE ON CALL LOANS 


Japanese 


Budget 





U. S. Treasury Statement 
Jan. 21, Made Public Jan. 24. 





Receipts. 
Customs receipts ...... $1,988,920.47 
Internal-revenue receipts: 
Income tax ...206+.... 3,028,899.75 
Miscellaneous internal 
FEVENUE wi ceids- .. 2,802,211.82 
Miscellaneous receipts . 458,807.51 





Total ordinary receipts. 7,778,839.55 

Balance previous day..... 203,381,031.08 

DOCRE: ivc.c oem eves cess 211,159,870.63 
Expenditures. 

General expenditures . $5,280,152.16 


Interest on public debt. 401,495.82 


Refunds of receipts... 115,155.91 
Panama Canal ...... 9,286.23 
Operations in special ac 

COURES 2c icceceevesecee 247,948.63 
Adjusted service certifi- 

CRUG TONG acter decess 44,144.00 
Civil service retirement 

COE. a uu. cue yawe sas. 15,498.35 


Investinent of trust funds 199,931.94 





Total ordinary expendi- 


CUROS ccc saccsesess. 6,513,61 3.08 
Other public debt expendi- 
CULGD eect Ceiess aces’ 10,480,815.85 
Balance today ........... 194,365,441.75 
SOME 656 4cre eK KaKs ...211,159,870.63 


Foreign Exchange | 


[By Telegraph.) 

New York, January 24.—-The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

January 24, 1927. 

Federal Reserve Bank of New York, 
The Honorable 


The Secretary of the Treasury, 

Sir: 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 


the conversion of foreign currency for the 
purpose of the assessme and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 

Respectfully, 

Manager, Foreign Department, 
Country 






Europe: 
Austria (schilling). -14077 
Belgium (belga).............. .1390 


Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone)... 


-007223 
-029613 


-266: 
England (pound sterling agese 
Finland (markka)... 025203 
France (franc) ; ‘ -0396 
Germany (reichsmark).. -2370 
Greece (drachma)............. -013037 
Holland (guilder).............. .3997 
Hungaty (pengo).. 1752 
SO Moe oa 50 os iis aweees 0430 
perwer (irene)... .....+ss«s -2551 
POM. SMNUE Do iis ces docenes 1125 
Portugal (escudo)............. .0511 
moumania (leu).........se.065 -005276 
Bpamm CHOSRtE).... ...6 vs ectcs 1633 
Sweden (CEPONS)........ ick -2670 
Switzerland (franc)............ .1926 
Yugoslavia (dinar)............ -017626 
Asia: 
China (Chefoo tael).......... 
China (Hankow tael).......... 
China (Shanghai tael)........ 
China (Tientsin tael)........... 


(Hongkong dollar) . 5 
(Mexican dollar).. 


China 
China 





4600 








China (Tientsin or Peiyang dol.). .4517 
China (Yuan dollar ee 4500 
India (rupee) 3648 
Japan (yen). ses A876 
Singapore (S. S.) (dollar)... 5602 
North America: 

Cmmeae CAGIer).... 6s. ssceeccas d 
II oii cca Seren 999750 
Mexico (peso) Lekeda .469667 
Newfoundland (dollar)........ 996188 
South America: 

Argentina (peso) (gold).. 9387 
Drees (oilireis)...... 5.6 .0se5- .1170 
SS ee 1201 
Uruguay (peso).. 1.0515 





Tariff Agreement Effected 


A Polish-Rumanian 
Tariff Agreement which went into effect 
recently provides for increased rates in 


new 


Rumania, according to Ronald H. Allen, | 
Acting Commercial Attache at Warsaw, | 


in a report. to the Department of Com- 
merce. 
summary of the report follows: 

The agreement consists of three parts: 
Part -£ with general 


deals regulations 


regarding the forwarding of merchandise | 


documents 
stations to’ places 


with direct freight from 
Polish of 


destination in Rumania, and vice versa. 


railway 


Part II introduces special freight rates 


for coal exported from Poland to Ru- | 


in transit 
through Rumania; and Part III covers 
freight rates 
of which the principal ones are the fol- 
lowing: and 


mania or to other countries 
for various commodities, 


iron iron manufactures, 
jute bags, glass and earthenware, tim- 
ber and building materials, textiles and 
paper as far as exports from Poland 


are concerned, and grain products, pe- 


troleum and oleaginous seeds as far as 


Rumaina exports in transit through Po- 
land are concerned. 


Ban 














Railway | 


The full text of the department’s 





week ended Friday, January 21. 


PER CENT 


| lishing that 


king 


Analysis of Receipts and Expenditures of the Treasury 


( 


at the Close of Business Jan. 21, as Made Public Jan. 24. 
And Comparison of Current and Preceding Fiscal Years. 


RECEIPTS (IN MILLIONS OF DOLLARS) 





0% 
TAX 
500 4% 


INCOME 


400, 600 , 690 . 
1926_ TOTAL 


22.1% 
INT. ON PUB.DEBT 
0 





Continued Policy of 


Retrenchment Noted 


iW.1% 2 3 
MISC. PUB.DE 
10.6 % 





In Program of Japanese for Coming Year 


Finance Minister Urges Limitation of 150,000,000 Yen 
on New Loans to Be Floated During This Period. 


The Japanese fovernment’s fiscal pro- 
gram for the coming year, just imparted 
to the Japanese Hotse of Representatives 
by Finance Minister Katroka, embodies 
a continuation of the retrenchment policy 
with a limitation of 150,000,000 yen on 
new loans to be floated during the period 
and a series of reforms to aid in national 


| rehabilitation according to advices reach- 


ing the Department of the Treasury. 

A summary of Minister Katroka’s 
speech, delivered January 18 and cabled 
here, showed an intention on the part of 


his government to hold national expen- | 


In estab- 
ex- 


ditures to 1,750,000,000 yen. 
figure, the minister 


plained, the government proposed 


plan endeavoring to distribute tax bur- 
dens more fairly. 

13. To limit the total amount of na- 
tional loans to be floated during the com- 
ing fiscal year to 150,000,000 yen, with- 
out flotating in the open market. 

14. To extend and improve the railway 
system in Hokkaido, Chosen (Korea) 
Taiwan (Formosa) for their further cul- 
tivation. 

Revenue and Expenditures. 


YEARL 
INDEX 


| 


* 4049) 
Gold and Silver 


TODAY’S 
PAGE 





Production 





Germany Continues 
To Give Financial Aid » 
For Export Credits 


| Fund of 175,000,000 Marks 


Appropriated for 
Next Fiscal 
Year. 


The German Government, in the bud- 
get for the year beginning April 1, 1927, 


| continues its assistance to exports, 175,- 
| 000,000 marks (about $40,000,000), being 


appropriated for export credits, states 
an announcement just issued by the De- 
partment of Commerce. The budget 
proposal, which has just been introduced, 
is analyzed in the announcement, the 
full text of which follows: 

The new German budget, which has 


been introduced into the Reichsrat, con- 
| tains a provision for Government guar- 
antees and for export credits amounting 
| to 175 million marks for the next fiscal 


year, says a report from Acting Com- 
mercial Attache Douglas Miller, Berlin, 
Germany. 

This is said in Germany to indicate 
that the Government is satisfied with 


| the progress made in the present year 
| under the various export guarantee plans 
| now in existence, in particular the Gov- 


The total revenue and expenditures in | 


the General Account for the coming fiscal 


| year is estimated as follows: 


re- 


trenchment in many instances, including ; 


postponement of numerous planned pub- 
lic works. 

Additional expenditures will be made, 
however, the minister announced, 


Revenue: 

PGE S0iixsts ees aies 1,458,118,557 yen 

EXRtCVAOPGiNaly 6s .vcces. 271,940,211 yen 
ORL. dave tess 8: 608.40'6 1,730,058,768 yen 

Expenditures: 

PP RDITMEG = sonia. kviele oe 1,174,940,307 yen 

ESCPAOTGINALY «oo sc0c0s 555,118,461 yen 

DOGG Sracee beens voce 1,730,058,768 yen | 


for | 


building auxiliary naval vessels to main- | 
tain the present strength, for the crea- | 


tion of an air service, an extension of 
rural telephone service and for increas- 
ing the subsidies to local communities for 
educational purposes. A second tax re- 
form, a further effort predicated on the 
success of the tax reform of last yeay, 
was proposed so that “tax burdens may 
be more fairly distributed.” 
Economic Situation Viewed. 

The minister viewed the economic sit- 
uation as satisfactory, saying that prog- 
ress Was steady and informed the House 
that every necessary step was being 
taken in preparation for the return to the 
gold standard. 

Following is the full text of summary 


| of the minister’s speech as cabled here: 


The present cabinet has done its best 
in these fiscal years for administrative 
reorganization and government economy. 
In the last fiscal year, we succeeded in 


enacting our first tax reform plan. Con- | 


sequently our national finance has turned 
a new leaf. 
In view of the present general eco- 


nomic and financial conditions, however, | 
we have found it necessary for the sake 


of our further economic rehabilitation, to 
pursue the same retrenchment principles 
in our coming finencial program as were 
adopted for the present year. We have 
also many pending problems, such as 
national defense, etc., which await 
prompt solution. The following are the 


| principles followed by us in framing the 
herewith | 4 : 
value was unavoidable as it was chiefly 
| due to the advance in the price of yen. 


coming fiscal year’s budget, 
submitted to your consideration. 
1. Application of part of our national 


budget surplus to the redemption of na- | ~~ : : 3 
| every necessary step is being taken in 


tional loans, in order to strengthen the 


| price of outstanding bonds and to facili- 
By Poland and Rumania | 


tate private financing. 
| 2. To shorten the service term of the 


| infantry without endangering our na- 
| tional defense. 
3. Additional expenditures for build- 


| ing our auxiliary naval vessels to main- 

tain our existing naval strength. 

4. To establish a second colonization 

| program in Hokkaido (a northern island 

| of Japan), for its further development. 
Promoting Foreign Trade. 


5. To promote foreign trade, and to | 


industries such 
stock farming, 


| encourage various as, 
| sericulture, agriculture, 
etc. 


6. To promote social welfare by en- 


| 

| 

| 

' 

| : : mat 
| couraging external and internal immi- | 
| gration, improving tenement houses, es- | 
| 
\ 


public pawn shops; 
Government board for 
and 


tablishing 
establish, a 
consideration of population 
| problems. 


food 


in the mail service 
ment enterprises. 

8. To increase the amount of pensions 
attached to decorations. 

9. To create an air service and to 
establish our policy toward international 
air service. 

10. To extend telephone 
rural districts. 

11. To increase national subsidies to- 
ward local communities for their educa- 
tional expenses. 

12. To carry on the second tax reform 


service 





Money Rates in New York City 


Chart based on data obtained from the Federal Reserve Board showing average weekly re- 
newal rates on call loans and weekly prevailing rates on 4-6 months commercial paper for the 





PRIME COMMERCIAL PAPER, 4-6 MONTHS 








and to | 
the | 


; Bank 
| tion of its discount rates, advance in the 





7. To raise the pay for the employes | 
and other Govern- | 





Redemption of National Loans. 

National loans to be issued during the 
coming fiscal year following the afore- 
said general policy are: 
General Account: 
Reconstruction loans 
Special Account: 
Extension and improve- 

ment of railways 
For public works in Korea 
For public works in For- 


. 64,000,000 yen 


59,000,000 yen 
19,000,000 yen 


TORE RA ocbacias causes 5,000,000 yen 
For public works’ in 

FE WORGURE 6:0 656.6 6 esos 1,000,000 yen 
For public works in Sag- 

INN wid cree e dein Oe 2,000,000 yen 

OOM h5.25002 sacwnaeees 150,000,000 ven | 


Postponement of Works. 

The amount to be saved in the coming 
fiscal year by Government economy and 
postponement of works are as follows: 

Retrenchment: 


RIUNTEES 5566-5 6-9 6-¥54cd 6-2 4,102,347 yen 
Extraordinary ......... 343,527 yen 
OME 655.00 Sek bss 4,445,874 yen 
Postponement: 
Extraordinary ..... '.... 34,573,834 yen 
Grand Total ..... 39,019,708 yen 


Economic Conditions. 

The steady recovery of our economic 
and financial conditions has. been evi- 
denced by such facts as, decrease in 
of Japan note circulation, reduc- 


price of stocks and honds, lower trend 
of commodity prices, recovery of our 
foreign exchanges, etc. 


The decrease in last year’s export 


As for our return to gold standards, 


preparation for it. 


To sum up, our economic and financial | 


conditions are, on the whole, on their 
way to steady recovery. The Government 


| will do its best to overcome any obstacle 


in its way with the utmost caution to 
avoid any temporary boom which will 
hamper our ultimate business prosperity. 
At the same time, it is our earnest desire 
that the business leaders of the nation 
will cooperate with us for the purpose 
by means of improved business method, 
increased business efficiency and conse- 
quently, lowering cost of production. 


Production of Gold 
In Mexico Reviewed 


Trade Commissioner 
Reports Quantities and Val- 
ues for October, 19262 


Assistant 


Comparative figures just released by 
the Mexican Department of National 
Statistics give the following quantities 


1 





and values for the country’s gold and | 


| silver production in October and the first 
in | 


10 months of the past two years says 


Assistant Trade 
Ullvich, in Mexico City 
made jublic. The full text follows: 

Gold: October, 1925, 2,297 kilos, 3,- 
063,320 pesos; October, 1926, 2,187 kilos, 


from 
Warran 


| 2,914,762 pesos; January-October, 1925, 


— 


uary-October, 1926, 19,769 kilos, 26,354,- 
319 pesos. 

Silver: October, 1925, 261,823 kilos, 
12,162,137 pesos; Octeber, 1926, 298,977 
kilos, 12,243,489 pesos; January-October, 
1925, 2,337,908 kilos, 108,394,991 pesos; 
January-October, 1926, 2,458,972 kilos, 
106,860,477 pesos. 


Mineral production as a whole, com- | 
| paring the first 10 months of 1925 with | 


the corresponding period of 1926, showed 
a 15 per cent increase in the latter 
year, or an estimated increase of 34,- 
342,813 pesos in value. October, 1926, 
showed an increase of 16 per cent over 
October, 1925. 


| a report to the Department of Commerce | 
Commissioner | 
just | 


| 
t 


| tion of foreign governments. 
, that some extension of the present guar- 


ernment guarantee of Russian purchases. 
Reserve Is Provided. 

The new sum of 175 million marks for 
the budget year beginning April 1, 1927, 
contains the following items: 30 million 
marks are to be diverted to export 
credit insurance under the provisions of 
Plan A, which was originally put into 
force at the beginning of this year and 
which devoted 22% million: marks, from 
Government funds for the support of 
unemployed, to insurance of exports. 
Another 20 million marks are to be de- 
voted to increasing the exports of agri- 
cultural products. Still another sum of 
from 20 to 23 million marks will be 
divided among certain long-established 
and substantial export houses in order 
to provide the necessary export credits. 

This money will be handled by the 
Reichskredit-Gesellschaft. The firms will 
have to submit all details of their pro- 
posed business, and their applications 
will be accepted or rejected by the Gov- 
ernment after careful scrutiny. The re- 
maining 1000 million marks are left as 
a reserve, to be used to carry out large 
export orders placed with the coopera- 
It is said 


antee system of Russian purchases may 
be expected within the limits of this 
sum. Possibly Government guarantees 
of German exports to some of the 
smaller Eastern European countries, 
such as the Baltic States and the Balkan, 
may also be included. 
Organization Planned. 

An attempt-is being made to or- 
ganize German exporters into an 
association for the furthering of their 
interests in the quicker and cheaper 
handling of their products on German 
inland waterways and particularly in 
the ports. A committe is now working 
on this proposition and will make a re- 
port in January, at which time it is ex- 
pected in Germany that the association 
will be formed. 

The Government has postponed the 
date at which new contracts under the 
300 million mark Russian export guar- 


| antee may be registered from December 


31 to March 31, 1927. This extension 


| is made in view of the fact that orders 


this year are taking up only 140,000,000 
marks of the Government’s guarantee. 
A German banking consortium, which 
is financing these orders, is reported to 
have secured a total of 180,000,000 
marks for the transaction. A foreign 
consortium, in which two German banks 
participate, has another 50,000,000 
marks. The remainder is being and 
can be financed through smaller indi- 
vidual transactions, so that it is said to 
be possible that a considerable amount 
of new business may still be placed. It 
is reported that a large number of new 
orders will be made in January. 


B. & O. Is Authorized 
To Acquire Railroad 





The Baltimore & Ohio Railroad has 
just been authorized by Division 4 of 
the Interstate Commerce Commission to 
acquire control of the Indian Creek 
Valley Railway under an operating con- 
tract. 





Overseas 


Certain banks are distinguished 
for certain special services. 


In the fields of foreign banking 
and foreign exchange, The 
Equitable offers a number of ex- 
ceptional facilities. 


These, and our letter of credit 
and investment services, are 
available through our branch or 
correspondent offices in the cities 
listed below. 


| 20,449 kilos, 27,267,052 pesos and Jan- | 


Send for our booklet 


| Wen Your BANK 
CoMPLETES AN Export SHIPMENT 


| THE EQUITABLE 

| TRUST COMPANY 
OF NEW YORK 

Home Office: 37 Wall Street, N. ¥. 


District Representatives 





Philadelphia Baltimore 
Atlanta Chicago San Francisco 
LONDON PARIS MEXICO CITY 
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Deductions 


Exemptions 


Assignable Subscription Rights in Corporation 
Distribution Taxable to Stockholder 


Ruled as 
eee tia. a e 


Memorandum Opinion 


On Order Is Issued 


Rights and Title Transferred to 
Trustees Pursuant to De- 
cision of Court. 


G. C. M. 916. 

A corporation’s transfer to trustees of 
all rights, title and interest in another_ 
corporation’s stock, pursuant to court 
decree, and issuance to its own stock- 
holders assignable subscription rights 
authorizing them to subscribe for share’ 
of interest in the other corporation equal 
in numbet to the shares then held, does 
not come within Section 203 (c), Revenue 
Act of 1924, the General Counsel, Bureau 
of Internal Revenue, stated in memoran- 
dum opinion 916, for the transaction was 
a distribution taxable to the stockholder 
as a dividend to the extent paid from 
earnings and profits of the first company 
accumulated since February 28, 1913. 


Owned All Shares of Stock 
Subject to General Mortgage 
The full text of the opinion follows: 
The M Company owned all the shares 
of outstanding stock of the O Company, 
subject, however, to a general consoli- 
dated mortgage in.favor of the R Com- 
pany, to whom the shares were pledged. 
On November 1923, the District 
Court of the United States for the 
District of ——-, pursuant to a mandate 
of the Supreme Court of the United 
States, entered a decree ordering the 
severance of the relationship between | 
the M Company and the O Company and 
directing that the M Company’s interest 
in the stock of the O Company be trans- 
ferred to trustees for disposition as 
therein provided. As directed by this de- 
cree, the M Company, by trust deed un- 
der date of March —, 1924, transferred 
to trustees all its right, title, and interest 
in the O Company stock. The trustees 
were to pay therefor 25,000x dollars, and 
were to issue certificates for y shares 
of interest in such stock, the number of 
shares corresponding with the number 
of the M Company’s stock outstanding. 
Pursuant to the decree of November —, 
1923, it was provided (1) that any per- 
son subscribing for shares of interest in 
the O Company stock must dispose of 
them on or before December 31, 1927, or, 
as an alternative, must dispose of all of 
his stock in the M Company; (2) that 
the shares/of interest of any such person 
who failed to file an affidavit on or be- 
fore December 31, 1927, to the effect that 
he did not then own any stock of the M 
Company, should be canceled of record, 
and the subscription price of .02x dol- 
lars per share refunded; (3) that on or 
before December 31, 1927, shares of in- 
terest-could be transferred only to per- 
sons who were not stockholders of the 
M Company; (4) that until the holders 
of 85 per cent of the shares of interest 
should file affidavits of nonownership of 
M Company stock, all voting rights in 
respect of O Company stock should be 
vested in the trustees; and (5) that divi- 
dends should be paid only upon shares 
of interest in respect of which an affidavit 
of nonownership of M Company stock 
was filed, dividends on all other shares 
of interest being withheld and accumu- 
lated without interest for payment to 
the holder or transferee upon filing an 
affidavit of nonownership of M Company 
stock. r 





Assignable Subscription 
Rights Issued Stockholders 

The M Company issued assignable sub- 
scription rights to the M Company stock- 
holders of record on March 15, 1924, 
authorizing each of them to subscribe for 
the,same number of shares of interest in 
the stock of the O Company at .02x dol- 
lars a share as the number of shares of 
M Company stock held by each on that 
date. Some of the M Company stock- 
holders immediately sold these rights; 
others exercised them and received shares 
of interest in the O Company stock. 

The main contention advanced by the 
attorneys for the M Company is that the 
distribution made by the M Company to 
its stockholders in 1924, whether the dis- 
tribution be regarded as a distribution 
of rights to subscribe to shares of inter- 
est in the stock of the O Company or a 
direct distribution of the- shares of in- 
terest, was a nontaxable distribution fall- 
ing within the provisions of section 
203(c) of the Revenue Act of 1924. That 
section provides as follows: ‘ 

If there is distributed, in pursuance of 
a plamof reorganization, to a shareholder 
in a corporation a party to the reorgani- 
zation, stock or securities in such corpo- 
ration or in another corporation a party | 
to the reorganization, without the sur- 
render by such shareholder of stock or 
securities in such a corporation, no gain 
to the distributee from the receipt of 
such stock or securities shall be recog- 
nized. 





The subdivision quoted applies only to 
a distribution of corporate securities 
made pursuant to a plan of reorganiza- | 
tion by a corporation which is a party to 
a reorganization as the term “ reorgani- 
zation” is used in section 203. ibdivis- 
ion (h) of that section provides: 

(1) The term “reorganization” imeans | 
(A) a merger or consolidation (including 
the acquisition by one corporation of at 
least a majority of the voting stock and 
at least a majority of the total number 
of shares of all other classes of stock of 
another corporation, or substantially all 
the properties of another corporation), or 
(B) a transfer by a corporation of all or_ 
a part of its assets to another corpora- 
tion if immediately after the transfer the 
transferor or its stockholders or both are 
in control of the corporation to which the 
assets are transferred, or (C) a recap | 

ization, or (D) a mere change in iden- 
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tity, form, or place of organization, how- 
ever effected. 

(2) The term “a party to a reorgani- 
zation” includes a corporation resulting 
from a reorganization and includes both 
corporations in the case of an acquisition 
by one corporation of at least a majority 
of the voting stock and at-least a ma- 
jority of the total number of shares of all 
other classes of stock of another corpo- 
ration. 

Change in Organization 
Declared Not Affected 

The M Company was not involved in a 
merger or~consolidation; it-did not ac- 
quire a majority of the stock or sub- 
stantially all of the properties of another 
corporation, nor did any other corpora- 
tion acquire a majority of its stock or 
substantially all of its properties; the 
company did not transfer any of its as- 
sets to another corporation which it or 
its stockholders, or both, controlled after 
such transfer; there was no recapitaliza- 
tion of the M Company, as the term is 
commonly understood; and no change in 
its identity, form, or place of organiza- 
tion was effected. 

The various transactions which are 
mentioned in the statement .of facts 
amounted merely to a disposition by the 
M Company of part of its assets to or 
for the benefit of its stockholders. No 
authority has been cited or found holding 
that a mere disposition by a corporation 
of a part of its property to its stock- 
holders may be regarded as effecting a 
reorganization of the corporation. That 
the disposition in question was not made 
voluntarily but under the terms of a 
court decree is immaterial. In no aspect 
of the case was there a reorganization 
of the M Company, or was that company 
a party to a reorganization within the 
contemplation of section 203 of the 1924 
Act. 

Even if it were possible to regard the 
disposition in question as a distribution 
by the M Company of securities in the 
O Company, a contention strongly urged 
by the attorneys for the M Company, the 
distribution would not fall within the 
provisions of section 203 (c) of the Reve- 
nue Act of 1924, as one in which no gain 
should be recognized. In order for that 
section to be applicable it is essential 
that the distribution be made by a corpo- 
ration upon reorganization. 

When the revenue bill of 1926 was be- 


Reappraisal Made 
By Customs Court 


Decisions Rendered on Pro- 
tests Concerned With Vari- 
ous Imported Articles. 


New York, Jan. 22.—The United States 
Customs Court has just handed down a 
number of reappraisement decisions, fix- 
ing the correct tariff values, for duty 
purposes, on a wide variety of incoming 
goods. These rulings cover the follow- 
ing classes of imports: 

Perfumery, imported from Frankfort, 
Germany, by S. Stern; flaxseed screen- 
ings, imported from Fort William, Can- 
ada, by G. W. Sheldon & Co.; cotton 
gloves, imported from Chemnitz, Ger- 
many, by the Sol. A. Rothschild Company, 
Inc.; artificial silk cloth, imported from 
London by Carson, Pirie, Scott & Co.; 
wool cloth, imported from London by 
Bernard Judae & Co.; glass trays, im- 
ported from Gablonz, Czechoslovakia, by 
Otto F. Umann and the Joseph Inwald 
Glass Company, Inc.; cotton laces, im- 
ported from Calais, France, by the Rice 
Stix Dry Goods Company; dental instru- 
ments, imported from Engelskirchen, 
Germany, by the Dental Agency; machine 
patented challis, imported from Loérrach, 
Germany, by G. W. Pleissner; burma 
sauce, imported from London by Hirsch 
Bros. & Co.; steel beads, imported from 
Paris by the American Express Com- 
pany; roquefort cheese, imported from 
Paris by John G. Kline; straw hats, im- 
ported from Luton, England, by the 
Kaufman Department Stores; laundry 
brushes, imported from St. John, Canada, 
by the T. D. Downing Company; ball 
bearings imported from Schweinfurt, 
Germany, by G. W. Sheldon & Co.; enam- 
eled hospital ware, imported from Tutt- 
lingen, Germany, by the Kny-Scheerer 
Corporation of America; oil silk, im- 
ported from Glasgow, Scotland, by Aaron 
Smith & Brothers; silk handkerchiefs, 
imported from London by Meadows, Wye 
& C&mpany; silk piece goods, imported 
from Zurich, Switzerland, by Charles E. 
Hohn; braid ornamented bags, imported 
from Vienna, and embroidered silk wear- 
ing apparel, imported from Paris, by the 
May Company; Egyptian bazaar goods 
and confectionery, imported from Cairo 
by S. J. Nicholas & Co.; silk wearing 
apparel, imported from Paris by the 
Haas Brothers Fabrics Corporation; 
kraft paper, imported from Gothenburg, 
Sweden, by the Atlanta Paper Company; 
electric bulbs, imported from Berlin by 
the Baltimore & Ohio Railroad Company; 
graphite, imported from Seoul, Korea, by 
the Houston Graphite Company; leather 
goods, imported from Vienna, by William 
J. Oberle, Inc.; razors, imported from 
Weyer-Solingen, Germany, by Schneiders 
Supply House; sardines, imported from 
Vigo, Spain, by Antonio Reina & Co.; 
asbestos shingles, imported from Ant- 
werp, Belgium, by.the Dann-Gerow Com- 
pany; antique furniture, imported from 
The Hague, Netherlands, by the Royal 
Company; field glasses, imported from 
Wetzler, Germany, by H. B. Thomas & 
Company; glass bottles, imported from 
Paris by Harriet Hubbard Ayer, Inc.; 
preserved fruits, imported from Mar- 
seille, France, by Schall & Company, and 
electrotherapeutic lamps, imported from 
Hanau, Germany, by Charles A. Redden,, 
Inc. 
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Revenue Act Relating 
To Decree Reviewed 


Basis for Determining Loss for 
Sale and Other Transac- 
tions Defined. 


ing considered by Congress, an amend- 
ment was proposed by the Senate to 
broaden the scope of section 203(c) of 
the bill, which was patterned after sec- 
tion 203(c) of the 1924 Act, by adding a 
provision to the effect that— 

If a corporation which owns at least a 
majority of the voting stock and at least 
a majority of the total number of shares 
of all other classes of stock of another 
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corporation distributes such stock to its 
shareholders no gain to the distributee | 
from the receipt of such stock shall be | 
recognized. 


Proposed Amendment 


Changed in Conference 

The amendment was not adopted, be- | 
ing stricken out in conference with the 
following explanation! 

The existing law provides in section 
203(c) that if on a reorganization there | 
is distributed to the shareholders stock 
or securities in a corporation a party to 
the reorganization no gain to the distrib- 
utee from such receipt shall be recog- 
nized. This amendment broadens this 
provision and provides that where one 
corporation owns at least a majority of 
the voting stock and at least a majority 
of the total number of shares of all other 
classes of stock of another corporation 
and distributes such stock to such share- | 
holders, then no gain to the distributee 
shall be recognized even though there is | 
no reorganization. The Senate recedes. 

For the reasons stated, this office con- | 
cludes that the distribution in question | 
made by the M Company in 1924 to its | 
stockholders was not a nontaxable distri- 
bution under section 203(c) of the 1924 
Act. 

The evidence shows that upon the sev- 
erance of the relationship between the M 
Company and the O Company, the sub- | 
scription rights to shares of interest in 
the stock of the O Company received by 
the stockholders of the M Company had | 
a fair market value, and were listed on 
the market. 

Undeniably the subscription rights to 
shares of interest in the stock of the O | 
Company issued to the stockholders of 
the M Company in 1924 constituted prop- | 
erty with a fair market value received by | 
them by reason of their ownership of 
stock in the M Company. The rights | 
were something of exchangeable value | 
produced by and proceeding from the 
stockholders’ investment in the M Com- | 
pany, severed from it and drawn by them | 
for their separate use. The conclusion | 
seems unavoidable, therefore, that to the 
amount of their fair market value the 
rights constituted a dividend to the stock- 
holders within the common acceptation 
of that term as well as within the defi- 
nition of the term as set forth in’ the 
various Revenue Acts, it being assumed 
that at the time the rights were issued 
the M Company had on hand earnings or 
profits accumulated affer February 28, | 
1913, at least equal to the fair market 
value of the rights issued. The principle 
established by the United States Supreme 
Court in ‘the case of Miles v. Safe De- 
posit & Trust Co. of Baltimore (259 U. | 
S., 247) is not applicable, as that princi- 
ple applies only to rights which are 
issued by a corporation to subscribe to 
its own stock, such rights being analo- 
gous to a stock dividend. 

The subscription rights received by the | 
M Company stockholders by way of a| 
dividend were assets in their hands, with 
a basis for determining gain or loss equal | 
to the fair market value of the rights 
at the time they were received. The 
stockholders who sold their rights real- 
ized gain or loss measured by the dif- 
ference between such basis and _ the | 
amount realized upon their sale. In the 
case of the stockholders who exercised 
their rights and acquired shares of in- | 
terest in the O Company stock upon the 
payment of .02x dollars a shara, no gain 
or loss was realized, but the shares of 
interest acquired took the place of the 
rights exercised, with a basis for deter- 
mining gain or loss equal to the sum | 





of the basis of the rights exercised and | 
the amount paid as a condition to their | 
exercise. Gain or loss was realized by 
the stockholders who sold their shares 
of interest measured by the difference 
between the basis of the shares of in- 
terest sold and the amount realized upon 
their sale. 


Higher Duty Is Upheld 
On Glass Chandeliers 


New York, Jan. 25.—Victor Laederich, 
of St. Louis, loses before the United | 
States Customs Court in a decision just 
handed down affirming the collector’s as- 
sessment of duty at the rate of 55 per 
cent ad valorem, under paragraph 218, 
act of 1922, on certan imported chande- | 
liers, made of metal and decorated glass. 
The customs appraiser classified these 
articles as being composed in chief value 
of decorated or colored glass. 

The protestant, in opposing the 55 per 
cent rate, claimed that duty should have 
been assessed at 40 per cent ad valorem 
under paragraph 399 as articles or wares 
not specially provided for, if composed 
wholly or in chief value of iron, steel, 
lead, copper, brass, mickel, pewter, zinc, 
aluminum or other metal. Judge Sulli- | 
van, in failing to support the lower duty 
claim, writes: . 

“To overcome the presumption of cor- 
rectness attaching to the action of the 
collector in classifying this chandelier | 


| in this Congress. 


| ment on the national debt. 





as in chief value of glass, definite evi- 
dence is necessary to establish that such 
classification was erroneous and that in 


Mr. Garrett Moves 


To Bring Tax Billto 
Floor of the House 


Minority Leader Asks Garner 
Measure, Proposing Re- 
duction, Be Taken From 
Committee. 


(Continued from Page One.) 


portation tax would benefit the con- 


} sumers of the country. 


Representative Mills (Rep.), of New 
York City, member of the Committee on 


| Ways and Means, in an address follow- 
Garrett’s, | 


ing that of Representative 
said the Garner bill “would amount to a 


| general revision of the Revenue Act of 


1926.” Mr. Mills counseled against such 


| action, in view of the fact that this rev- 


enue law has “been in operation only 
seven months.” 
The move of Mr. Garrett to bring the 


| Garner bill out of committee to the floor 
| of the House was deprecated by Mr. 


Mills. “As a practical proposition,” he 
stated, “we cannot revise the Revenue 
Act and pass this legislation in both 
Houses in the one month yet remaining 


” 


“as a political gesture.” 


Mr. Garret explained that under the | 
parliamentary situation, “the only re- | 
course left to those of us who believe | 
that conditions not only justify but im- | 


peratively demand immediate tax reduc- 
tion, is to resort to the precedure al- 
lowed by Section 4 of Rule 27, and move 
to instruct the Committee to bring the 


| bill before the House for action.” 


Signatures of 218 Required. 
Under this rule, he pointed out, it will 
require the signature of 218 members of 
the House. 
The proposal of President Coolidge for 


| a rebate to taxpayers was commented 


on by Mr. Garrett. In explaining Demo- 
cratic approval of the adverse action by 
the Ways and Means Committee on the 
President’s proposal, he stated that “we 
recognized the inequity of returning 
moneys to just a few—taxes which in 
the natural course of business already 


| had been passed on to others than the 


persons who were to pay them.” 

The Garner bill, he said, does not pro- 
pose to interfere with the policy of ap- 
plying the Treasury surplus to a pay- 
“The meas- 


ure,” he added, “deals only with 1927 


and future years and whatever of sur- | 


plus shall exist at the end of the fiscal 
year, July 1, 1927, may be applied just 
as though the bill had not passed. 

“As a matter of fact, many believe 
that the surplus for this fiscal year will 
be far in excess of the President’s esti- 
mate, and past experience indicates that 


| our estimates have been far more accu- 


rate than those of the Treasury De- 
partment.” 

In concluding, Representative Gar- 
rett said it was the belief of the mem- 
bers of his party in the House that the 
country wants such legislation as pro- 
posed in the bill. “We stand ready to 
help pass it,’ he said, “through a Re- 
publican Congress ‘and let it be signed 
by a Republican President with what- 
ever political benefit may accrue to 
them thereby, because we have sought 


| our country’s honors that we may serve 
| our country’s good.” \ 


Mr. Mills Opposes Proposal. 
Representative Mills, in his address, 
said the “sole basis of any reduction” 
of taxes at this time ‘“‘would be the 
ample surplus this year.” He _ con- 
tended a program of tax reduction could 
not be based on the surplus of any one 


| year, but must be based on the Treas 
| ury receipts over a period of years. 


“We are enjoying a_ tremendously 
prosperous time,’ Mr. Mills commented. 
“But if there was a variation of 121% 
per cent in the volume of returns on 


; which taxes are obtained, there would 


be a net loss to the Treasury of $268,- 
000,000.” This, he explained, would 
wipe out the “safe margin of $200,- 


| 000,000 surplus,’’ which is estimated on 


the $4,000,000,000 business of 
Government. 


In answer to the question by Repre- 


the 


| sentative Garner, “‘do you anticipate a 
| diminution of business?” 


Mr. Mills re- 
plied, “no, but we cannot afford to take 
any chances. Until we know what the 
Revenue Act of 1926 will yield we 


| should not propose any reduction.” 


Study of Taxation Urged. 

With regard to the reduction of cor- 
poration taxes, as proposed in the Garner 
measure, Mr. Mills said, “we don’t know 
today where the burden of corporate 
taxes exists. There is need for a thor- 
ough, painstaking study of corporation 


| taxation to find where the inequalities 
| exist before any material change in the 


rates is made.” 
Mr. Mills said there is a need for re- 
duction of corporation taxes, but con- 


| tended that a study should first be made. 


“I would be willing,” he said, “to reduce 
corporation taxes from one-half to 1% 
per cent at the present time.” 

He argued that if the so-called nuis- 
ance and other indirect taxes were re- 
pealed a large portion of the population 
would pay no taxes whatsoever. ‘“Twen- 
ty-nine one-hundredths of the population 
of this country pay 95 per cent of all 
the taxes,” he said. .“Eighty-two per 
cent pay no income tax. 

“There will be no piling up of surplus 
in 1928. Every penny surplus is ap- 
plied automatically to the reduction of 


| the publie debt. 


“It seems to me that the Ways and 
Means Committee was proceeding in a 
sane and conservative way not to at- 
tempt a general revision of taxes at 
this time.” 


the particular chandefier here in ques- 
tion metal was the component material 
of chief value. The record does not es- 
tablish such fact. The protest is over- 
ruled.” - 


(Protest No. 76465-G-15908,) 


We would be justi- | 
| fied in dismissing the motion,” he said, 


, 


\ 
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To Tax on Club Dues 
Amended by Treasury 


Initiation Fees Are Defined 
in Decision No. 3850 in 
Regard to Reve- 
nue Act. 


The Bureau of Internal Revenue has 
issued Treasury Decision 3950 amending 
Articles 10 and 15, Regulations 43, Part 
2, relating to the tax on dues and initia- 
tion fees under the Revenue Act of 1926, 
by the elimination of the fourth and fifth 
paragraphs and Example 3 of that Ar- 
ticle and the substitution cf the fol- 
lowing: 

“Initiation” Fees Defined. 


“The term ‘initiation fees,’ as used in 
the statute means the payment of an 
amount for the purpose of becoming a 
member of a club and enjoying its priv- 
ileges, and which when paid is not in- 
tended to be returned to the person pay- 
ing it. The term ‘initiation fees’ does not 
include amounts required to be paid by 
new members for stock, bonds, property 
| and assets of the club.” 

Article 15 is hereby amended to read 
as follows: “Article 15—Refunds. Where 
any club or individual member of a club 
has paid to a collector of internal rev- 
enue as a tax on dues or initiation fees, 
any amount subsequently determined to 
have been erroneously or illegally as- 
sessed or collected, or any amount in 
excess of the amount of tax actually im- 
posed for the month covered by that 
payment, or an amount as a penalty for 
the collection of which there was no au- 
thority, a refund of the amount so paid 
may be obtained by filing with the office 
of the collector to whom such payment 
was made a properly prepared claim on 
Form 843. (See Secs. 3220 and 3228, 
R. S., as amended.) 


Refund of Collection. 


“In any case where a club seeks a re- 
fund of an amount collected by it from 
its members and paid to the collector of 
internal revenue, a claim on Form 843 
must be accompaniéd by a list of the 
members who paid such tax showing the 
amount of tax claimed on behalf of each 
member, and the date on which “the 
amounts claimed were paid to the col- 
lector. There should also accompany the 
claim for refund a sworn statement of 
an authorized officer of the club to the 
effect that no prior claim for refund of 
any amount involved in such claim has 
been filed with the Bureau by or on be- 
half of any menfer, and that in the 
event a claim is filed by an individual 
| member subsequent to the presentation 
of the claim filed by the club, the club 
will assume the liability and satisfy 
the claim of the individual member to 
the amount refunded to the club on his 
behalf. 

“In any case where an amount was 
assessed by the Commissioner against 
the individual member and by him paid 
direct to the collector, a claim must be 
filed on Form 843 by such individual 
member for a refund of the amount al- 
leged to have been erroneously assessed 
and paid, accompanied by proper evi- 
dence of such payment.” 








New Building in St. Louis 
Proposed for Custom 


Authority for the sale of the Federal 
Office Building, Customs House, and the 
Appraisers Stores property, of the 
United States, in the city of St. Louis, 
would be given in a bill (House Bill No. 
16579) just introduced in the House by 
Representative Dyer (Rep.), of St. Louis, 
Missouri. 

The measure would also authorize the 
acquiring by the Government of a site, 
and the erection of a building to house 
all the Government offices, at a cost not 

4 to exceed $3,500,000, 
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Regulations Relating | Changes Are Made 


In Rulings on Tax 
On Inheritances 


Decision No.. 3951 Amends 
Regulations of Revenue 
Act as Revised in Jan- 


uary, 1921. —- 


Treasury Decision 3951, issued by the 
Bureau of Internal Revenue, amends Ar- 
ticle 27, Regulations 37 
uary, 1921), and Article 28, Regulations 
63, to read as follows: 

Property Held Jointly. 


Property held jointly or as tenants | 


by the entirety—The statute provides 
for the inclusion in the gross estate of 
interests held jointly by the cedent 
and any other person or persons ad of 
estates by the entirety. This provision 
applies subsequent to the passage of the 
Revenue Act in force and effect at the 
time of the decedent’s death. This class 
of property includes. all __ interests, 
whether in real or personal property, 
whether the survivor takes the entire 
porperty by right of survivorship, and 
consequently the  decedent’s interest 
therein forms no part of his estate for, 
purposes of administration. It does not 
include interests held as tenants in com- 
mon, where the inteerst of each tenant 
passes free from any right of survivor- 
ship. 

The following are examples of this 
class: Real estate held by joint tenants; 
real-estate held by husband and wife 
(known as an estate’ by the entirey); 
money deposited in a bank or trust com- 
pany in the joint names of the decedent 
and another and payable to either or the 
survivor; and, in general, all securities 


and other personal property, where the | 


title thereto was vested in the decedent 
and one or more other persons, subject 
to the right of survivorship. 

These amendments apply only to the 
estates of decedents who died prior to 
the effective date of the Revenue Act of 
1924. 


Term ‘Clerical Error’ 


Is Defined in Ruling 


New York, Jan. 24.—The term “cleri- 
cal error” is defined in a decision by the 
United States Customs Court, just ren- 
dered here, overruling a protest of Rich- 
enbach & Company. According to the 
testimony given in this case, the customs 
manager for the import house’ prepared 
instructions to the customs brokers for 
an examination of the totals found upon 
the invoices. The items of commission 
were enumerated at the foot of each in- 
voice, but as the customs manager did 
not read the invoices he did not notice 
such items. He testified that if he had, 
such items would have been deducted as 
nondutiable, although he admitted, the 
court points out that commissions were 
somtimes dutiable and sometimes not. 

Reliquidation Sought. 

Not having deducted these items, re- 
liquidation was sought through protest 
to the customs court upon the ground of 
clerical error in the preparation of the 
consumption entry, under section 514 of 
the tariff act of 1922. In explaining why 
refund cannot be ordered in this case, 
Judge Young writes: 

“An oversight in the exercise of a task 
requiring discretion or judgment cannot 
properly be regarded as a cl@rical error. 
Clerical error presupposes a purpose to 
do something other than was done, the 
intention to do some definite thing of a 
clerical nature and instead of the doing of 
something else. In the case at bar, even 
if it were admitted that the task was a 
ministerial one, there is nothing in the 
evidence to show that plaintiff’s customs 
manager intended to do anything other 
than what he did do. The error seems 
clearly to have occurred on account of a 
lack of judgment or else the failure to 
exercise any judgment at all in a situa- 
tiontion requiring its exercise. The task 
was one requiring discretion, and discre- 





| A corporation 


| holders during 
| Articles 406 and 407). 


(revised Jan- | address of each shareholder at dissolue 








Perfumery 


Glassware 


Decision of Treasury 
Amends Regulations 
On Corporation Tax 


Ruling Where Organization 
Is Not Perfected and No 
Business Handled Bring- 


ing Income. 


Article 621, Regulations 69, was 
amended by Treasury Decision 3953, is 
sued by the Bureau of Internal Revenue, 
January 21, 1927, relating to corpora- 
tions required to make income tax re= 
turns, to read as follows: 


Article 621, Corporation returns—~ 
Every corporation not expressly exempt ' 
from tax must make a return of income, 
regardless of the amount of its net in- 
come. In the case of ordinary corpora- 
tions, the return shall be on Form 1120, 
For returns of insurance companies, see 
Article 623; of foreign corporations, sea 
Article 624; and of affiliated corpora~ 
tions, see section 240, and Article 632. A 
corporation having an existence during 


| any portion of a taxable year is required 


to make a return. A corporation which 
has received a charter, but has never pere 
fected its organization, which has transe 
acted no business and had no income* 


| from any source, may upon presentation 


of the facts to the collector be relieved 
from the necessity of making a return 
so long as\it remains in an unorganized 
condition. In the absence of a proper 
showing to the collector such a corpora- 
tion will be required to make a return. 
which was dissolved in 
1925, or in 1926 prior to the enactment 


| of the Revenue Act of 1926, is not re- 


lieved from the nécessity of rendering 
returns thereunder for any period or pe- 
riods of its existence for which the Act 
is effective. Section 239 (c) requires 


| every corporation to include in its re- 


turn a statement of such facts as will 
enable the Commissioner to determine 
the portion of \the earnings, including 
gains, profits, and income not taxed, ac- 


| cumulated during the taxable year which 


has been distributed or ordered to be 
distributed, respectively, to its share~ 
such year. (See alsa 
Upon liquidation 


or dissolution of a corporation, there 


| shall be attached to the final return a 


statement showing: (1) the date and 
manner of dissolution, (2) the name and 


tion and the number and par value off 
the shares of stock held by each of them, 
(3) a description and the value of the 
liquidating assets received by each shares 
Holder, (4) the name and address of 
each individual or corporation other tham 
shareholders and creditors, if any, that 
received assets at dissolution, (5) a de-~ 
scription and the value of the assets re~ 
ceived by each such person or corpora+ 
tion and (6) the consideration, if any, 
paid by each of them for the assets ree 


| ceived. 


Your Income Tax 
By CHARLES R. NASH 
Assistant to the Commissioner of In- 
ternal Revenue. 


This %s the eighth article of a 
sevies based on the Revenue Act of 
1926, and the latest regulations re- 
lating to the income tax. The reduc- 
tion in rates, increase in exemp- 
tions, credit or earned income apply- 
ing to earned net income not to ex- 
ceed $20,000, and other changes in 
legislation, in comparison with the 
Revenue Act of 1924, are set forth. 
Under the Revenue Act of 1926 the 

maximum amount which may be claimed 
as earned income, to which a credit of 
25 per cent applies, is increased from 
$10,000 to $20,000. To claim this credit 
on the tax due on net income in excess 
of $5,000, the income must: actually be 
earned as “wages, salaries, professional 
fees, and other amounts received as com- 
pensation for personal services.” 

In computing the earned income credit, 
the surtax, which applies to incomes in 
excess of $10,000, is taken into consider- 
ation for the first time under the Reve- 
nue Act of 1926. The tax on an earned 
net income of $20,000 is computed in the 
case of a married man without depend- 
ents as follows: p 
Net-income $20,000.00 

3,500.00 


16,500.00 


60.00 
120.00 


114 per cent tax on first $4,000 
3 per cent on the second $4,000 
5 per cent tax on remaining 
$8,500 
Surtax 
$20,000 


on net income of 


Total normal and surtax.... 
Less 25 per cent of $825, 
earned income credit 


Balance of tax payable 

The surtax rates apply to net incomes 
in excess of $10,000. The maximum sur- 
tax rate is now reduced to 20 per cent, 
which applies to net incomes in excess 
of $100,000, instead of a maximum rate 
of 40 per cent on net incomes in excess 
of $500,000, as was provided by the 
Revenue Act of 1924. 


erroneous conclusion was reached. 
tion was not employed, or if employed, an 
“We do not believe it was the intention 
of Congress that the provision in section 
514 in respect to clerical error should be 
interpreted in such a Way as to make this 
court a dump ground for all manner of 
cases to save importers from the conse- 
quences of lack of judgment, carelessness 
and slovenly management of their cus- 
toms business. That is what it would be- 
come if importers could secure reliquida~ 
tions upon facts such as obtain in the 
case at bar.” 


(Protest No. 124248-G-25115-25.) af 
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Leather 


Footwear Production 
During November, ’26 
Tzereases Over ’25 


Department of Commerce 
Gives Summary on Indus- 
try on All Classes Other 

Than Rubber. 


American manufacturers of footwear 
increased their production in November, 


1926, as compared with the same month 


of 1925, but the total was less than for 
the same month in some other preceding 
years, according to data gathered by the 
« Department of Commerce and just made 
public. 
The summary of the statistics is in full 
as follows: 
The production of footwear, other than 
rubber, in the United States during No- 
“vember, 1926, totaled 26,768,043 pairs as 
compared with 24,630,000 pairs in No- 
.vember, 1925; 25,322,211 pairs in Novem- 
ber, 1924; 26,946,169 pairs in November, 
1923; 30,076,128 pairs in November, 
1922, and 23,592,610 pairs in November, 
1921, according to the Boot and Shoe Di- 
vision of the department. 


All Classes Included. 


The 1926 output included high and low 


cut leather boots and shoes, men’s, 7,549,- 
496 pairs; boys’ and youths’, 1,882,020 
pairs; women’s, 8,284,704 pairs; misses’ 
and children’s 3,238,813 pairs; infants’, 
1,769,006 pairs; 
leather shoes, 415,161 pairs; 
satin and other fabric shoes, 
pairs; slippers for housewear, 2,796,1 
pairs (all leather, 420,031 pairs, and part 
leather, 2,376,141 pairs), and all other 


canvas, 
220,937 


79 
2 


“leather and part leather footwear, 611,734 | 


pairs. 


Each year, since the taking of the 


monthly census of boot and shoe produc- | 
tion, output has declined during Novem- | 


ber—the same downward trend prevails 
in 1926. During the first 11 months of 
1926, the United States produced 299,- 
107,973 pairs of footwear (other than 
rubber) which was about 42,000 pairs 
‘less than the 299,149,466 pairs manu- 
factured in 


factured in 1922. 
Production Data Conisdered. 


In a consideration of production data | 


-covering the first 11 months of the dif- 

, ferent years, 1922, 1925, and 1926 were 
approximately the same. The peak pro- 
duction of 328,437,837 pairs in the 1923 

» period was followed by a decline in 1924 

..to 288,627,764 pairs, and in 1925 to 1926 
a return to normalcy. 

During the first 11 months of the dif- 
ferent years, men’s shoes were manu- 
factured in the following quantities: in 
1922, 81,748,975 pairs; 1923, 93,509,675 

_ pa 1924, 77,464,794 pairs; 1925, 79.- 
398,386 pairs, and 1926, 79,194,750 pairs. 
The number of pairs of women’s shoes 


4 


manufactured during the first 11 months | 


““€of 1926, 102,964,433 pairs, represents 
the production peak. The output of this 
class of footwear, during corresponding 
periods of previous years, was 96,988,467 
pairs in 1922, 102,794,706 pairs in 1928, 
96,617,534 pairs in 1924, and 97,540,208 
pairs in 1925. 


Oil Drillers Denied 


Extension of Time 


Department of the Interior Re- 
fuses to Modify Leases On 
Osage Lands. 


The Department of the Interior has 
just made public a decision which denies 
the petition of operators holding leases 
on lands belonging to the Osage Indians 
of Oklahoma that they be no longer re- 
quired to drill one well in each oil lease 


within 12 months after its approval by | 


the Department. Representatives of the 
operators recently appeared at a hearing 


at the Department to present arguments | 
| 1926 
| sented the department’s initial estimate 


.in favor of their petition. 
In denying the request for modifica- 


tion of the terms of the lease, the deci- | 


sion pointed out that the extension of 
time within which to drill in Osage leases 
may only be granted when the lessees 
are unable to obtain casing or other 
-equipment or when the Secretary of the 


4 ‘Interior may order a general suspension 


of drilling operations in case he finds 
that marketing facilities are inadequate. 
“Neither of these conditions,” the deci- 
sion held, “apply at the present time.” 

The decision was announced in a letter 
of the Department to J. George Wright, 
Superintendent of the Osage Agency. 
‘The full text follows: 

On January 18, 1927, representatives 

of the Osage oil lessees were heard rela- 
tive to the desire of some of them to 
have modified the order of June 4, 1924, 
that thereafter one well shall be drilled 
on each oil lease within 12 months after 
date of approval. 
The leases contemplate that extensions 
_of time within which to drill may. be 
_granted when the lessees are unable to 
obtain casing or other well equipment, 
or the Secretary of the Interior may 
erder a general suspension of drilling 
vperations in case he finds that market- 
ing facilities are inadequate. Neither of 
these conditions apply at the present 
ame. The order of June 4, 1924, will not 
therefore be modified. Of course, 
there are individual cases where lessees 
find that they are unable to comply with 
the terms of the lease relative to drilling 
within one year, they may make applica- 
tion for an extension of time within 
which to drill, but applicants should state 
specifically why they desire an exten- 
*sion. Such applications will be given 
careful attention when received with your 
report and recommendation. 
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Gain Made in Producing Steel Barrels 
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athletic and sporting | 


1925, and 3,000,000 pairs | 
more than the 296,023,190 pairs manu- | 


; gational facilities,’ 


| and 
| pressed with the work the department is 


if | 
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The Department of Commerce, has just announced the statistics on steel 
barrel, production, for December, 1926, with comparative figuies, by months, 


from December, 1924, to 


in the accompanying chart. 


December, 1926, 
manufactured 6,588,535 steel barrels during the year 1926, as 
6,046,654 in 1925, and 4,725,604 in 1924. 


inclusive. The plants reporting 
compared with 


The range of production is indicated 





Increase of $5,562,228 in A P propriation 


Proposed for Department of Commerce 


| Provision for Department of Labor About Half Million 
Less Than Budget for Current Year. 


Excerpts from the committee re- 
port submitted to the House with 
the bill making appropriations for 
the Departments of State, Justice, 
Commerce and Labor for the fiscal 
years 1928 are given below.  Pro- 
visions for the Department of State, 
and some of those for the Depart- 
ment of Justice, were listed in sec- 
tions of the report printed in the is- 
sue of January 24. Immediately fol- 
lowing are other recommendations 
for the latter Department, and for 
the Departments of Commerce and 
Labor. 

“McNeil Island Penitentiary: There is 


dining hall and kitchen, and power house. 
All of these structural changes are very 
much needed at McNeil Island. 
“Federal Industrial Institution 
Women: There has been recommended 


derson, W. Va., $230,000 for 
fiscal year. 

“United States Industrial Reformatory, 
| Chillicothe, Ohio: The amount recom- 
fiscal year is $360,000, an 
$10,000 over the current year. 

“National Training School for Boys, 
mended for 1928 for salaries and wages 
of all employes and expenses of running 
this institution is $165,000, an increase of 


in the force and amount 
supplies and materials. There 
recommended $75,000 for the erection of 
a family building for the housing of 40 
boys, to be immediately available. 
“Department of Commerce: The total 
appropriation recommended for the De- 
partment of Commerce, including the 
Secretary’s office, and all of its bureaus, 





| is $86,192,075, an increase of $5,562,228 
and a decrease | 


over the current year, 
of $343,355 under.the Budget estimates, 


| which were $36,535,430, including supple- 
| mental 


estimates, which totaled $1,- 
298,000. 
Separate Item for Aviation. 
“Aireraft in Commerce, and Air Navi- 
gational Facilities—There was _ appro- 
priated in the second deficiency act of 
a total of $550,000, which repre- 


for carrying into effect the provisions of 
Public No. 254, known as the ‘air com- 
merce act of 1926,’ 


‘ ° ‘ : 
“The estimates for carrying on this 


work during the fiscal year 1928 (as well 
as making some immediately available to 
continue this work on the present scale 
for balance of the present year) were 
$4,015,750 as submitted in the budget. To 
facilitate administration, this estimate 


' was submitted under the two appropria- 


tion heads ‘aircraft in commerce,’ $796,- 
250, covering the administrative and reg- 
ulatory features of the act, and ‘air navi- 

$3,219,500, covering 
the laying out and lighting of the airways 
contemplated. The committee went ex- 
haustively into the estimates submitted 
while it was very favorably im- 


doing and is contemplating doing with 
reference to the lighting and planning of 


| the airways, it is of the opinion that the 
| large administrative and inspection force 


estimated for in the amount submitted 
was somewhat premature. The adminis- 
Assistant Secretary of Commerce in 
tration is under the direction of the 


| charge of carrying out the provisions of 


the act, and the work, in the main, is to 
be done in the Bureau of Lighthouses. 
Until it has been definitely determined, 
however, how much is needed jor this 
purpose, the appropriations will be 
carried separately as shown in the bill. 
Budget Estimate Reduced. 
“For aircraft in commerce the commit- 





tee has recommended $556,390, a reduc- 
tion of $239,860 under the budget esti- 
mate, and for air navigation facilities it 
has recommended $3,011,775, a reduction 
of $207,725. The committee anlyzed the 
estimates carefully, and the reductions it 


| Commerce—The 
| mended 
| Foreign 

$3,631,957, a total increase over the cur- 
' rent year of $368,600. 


= | ing trade commissioners or representa- 
for operating expenses for the Federal | 
Industrial Institution for Women at Al- | 
the next | 


mended for this institution for the next | 
increase of | 


| amount recommended 
| Standards for 1928, which includes a sup- 


| $92. 207, which is taken up by an increase | — mee x 90U 
ie eG necessary for | vestigation into the utilization of waste 
. oe | P 3 
.* 1 | products from the land, is 
is also | : . 
increase 


| Government 





made were directed toward the adminis- 
trative and inspection features of the 
work rather than to hamper the actual 
work of lighting the airways.” 
““Bureau of Foreign and Domestic 
total amount recom- 
in the bill for the Bureau of 
and Domestic Commerce is 
While the hear- 


ings ip progress the 


on the bill were 


| committee received several supplemental 
estimates for the Bureau for its ‘export 


industries’ fund, indicating the desire to 
appoint governmental trade representa- 


7 tives abroad interested in the trade pro- 
recommended for McNeil Island $260,000 | ep 


for the operation of the institution itself, 
$40,000 for the construction of additional | 
cell houses, and $103,000 for the con- ; 
struction of an administration building, | 


motion of a particular or specific indus- 
try or commodity. The committee rec- 
ommended a large increase in this fund 
($150,000) over 1927, recognizing as it 
does the intensity of trade competition 


| abroad, but the committee is opposed 


either to the thought or practice of 
isolating certain industries and appoint- 


tives for the promotion of the type of 
commodity a particular number of indus- 
tires might represent. Having this in 
mind, the committee has recommended 
this additional amount, along with the 
other increases to the Bureau, leaving 
it to their administration to apply the 
funds appropriated for the promotion of 
all the industrial interests in the United 


States where it is possible and desirable 
| for those interests to be helped. 
Washington, D. C.: The amount recom- | 


“Bureau of Standards—The total 


for the Bureau of 
plenmental estinate of $50,000 


for in- 


$2,223,435, an 
of $283,050 over the current 
year. A large portion, of this increase 
absorbed by an amount of $200,000 
for the building of a power plant at the 
Bureau for the concentration into one 
building of the various power units now 


is 


; distirbuted over the @rounds. 


“The balance of the increase is taken 
up in the following investigations: In- 
vestigation of structural materials, $10,- 
000; standardization of paper, leather. 
etc., $5,700; sugar-testing apparatus. 
$10,000; metallurgical reasearch, $5,000: 
investigation of railroad track and other 
large scales, $8,000: cooperation with 
depart ments in making 
tests, $15,000; investigation of radio- 
active substances and X-rays, $20,000: 
utilization of waste products from the 
land, $50,000, which is a new investiga- 
tion; and investigation-of dental ma- 
terials, $5,000, which also has not ap- 


; peared before, 


“Patent Office—There has been recom- 
mended a total of $2,792,860 for the 
Patent Office for 1928, exxclusive of its 
printing expenses. This is an increase 
of $70,560 over the current year which 
is accounted for by an additional amount 
of $75,000 for temporary employes. The 
committee has recommended the trans- 
fer of this amount into the regular roll 
for ‘Salaries, Patent Office,’ for use in 
increasing the salaries of those em- 
ployes in the lower salary grades, from 
$1,860 up to $3,200. in an endeavor to 
stop the large turnover in the salary 
roll of the Patent Office, and also for an 
increase in the number of employes as 
a judicious distribution of this amount 
would warrant. An increase of $45,000 
has also been recommended for addi- 
tional filing cases, which at the present 
time are much needed. 

Provision for Helium Program. 

“Bureau of Mines——There is carried in 
the bill for the Bureau of Mines for the 
next fiscal year $2.945,110, an increase 
of $1,030,710 over the current year and 
$21,050 over the Budget estimates. This 
large increase for 1928 over 1927 is due 
to a supplemental estimate, carried 
House Document 652, 
the Bureav’s helium 
coming year. 

“*Department of T.abor—The total ap- 
propriations for the current fiscal year 
for the Department of Labor are  $9,- 
536,305. The Budget estimates (includ- 
ing a supplemental estimate of $500,000) 
are $9,033,540, and the amount reeom- 
mended by the committee is just $10,000 
in excess of this amount, $9,043,540. 

“Bureau of Immigeration—There is ree- 


in 
of $1,063,000, for 
program for the 


| 
—— - 
7 
es 


Engineers to Study 
Fuel Consumption at 
Research Laboratory 


Committee of Oil Conserva- 
tion Board to Visit Plant 
of General Motors 
Corporation. 
The Federal Oil Conservation Board’s 
technical committee will visit the 
eral Motors Corporation research 


oratories in Detroit on 
obtain first-hand information regarding 


Gen- 
lab- 


January 27 to 


motor development which bears directly 
or indirectly on fuel consumption, it was 
announced by the board January 24. 
The visit, which is preparatory to the 
drafting of the board's second report 
relative to possible petroleum sub- 
stitutes and the development of the oil 
shale industry, Was suggested by C. F. 
Kettering, General Director of the Re- 
search Laboratories of the General 
Motors Corporation, following a ques- 
tionnaire sent to him by direction of 
Secretary of the Interior Work, as 
chairman of the board, asking for data 
on improvements in engine design that 
call for less demand for motor fuel and 
related phases. 
Conference to Be Called. 

Announcement also was made by the 
board that Chairman Work had, in re- 
sponse to suggestions made to him by 
several leaders of the oil industry, 
advised these leaders that he will be 
glad to call a public hearing by the 
board at any time the industry 
that such a conference is essential to 
a clearer understanding of the objec- 
tives sought by the Government in its 
efforts to establish more practical and 
definite conservation meastres. 

The announcement, in full text, fol- 
lows: 


Preparatory to the drafting of its sec- | 
ond report dealing with possible petro- | 


leum substitutes and the development of 
the oil shale industry, the President’s Oil 
Board, through its technical committee, 
will this week examine into various tech- 
nical matters at the great laboratories 
of the -General Motors Corporation at 
Detroit. 

Secretary Work, as Chairman of the 
Federal Oil Conservation Board, recently 
directed a questionnaire to the General 


Motors Corporation requesting available | 


data relating to improvements in engine 
design that call for less demand 
motor fuel, and related phases. C. F. 
Kettering, General Director of the Re- 
search Laboratories. General Motors Cor- 
poration, submitted a comprehensive 
statement of what that corporation 
doing, together with specific observations 
dealing with the potentialities of high- 
compression engines, etc. Mr. Kettering 
explained that 


is 


that the board visit the company’s 
search laboratories and make a personal 
inspection of present and future plans 
now being worked out under the super- 
vision of noted engineers. 


Invitation Is Accepted. 


Secretary Work has written Mr. Ket- 
tering that the board appreciates his in- 
vitation and that he has asked the mem- 
bers of the board’s technical committee 
to visit Detroit on January 27. The 
board’s representatives will likely remain 
in Detroit seve: days examining and 
discussing with the corporation’s experts 
the various phases of motor developmeni 
which relate directly and indirectly to 
fuel consumption. This committee con- 
of George Otis Smith, Director, 
United States Geological Survey; Maj. 
Gen. Edgar Jadwin, Chief of Engineers, 
War Department: Rear Admiral H. H. 
Rousseau, Navy Devartment, and Harry 


=] 
ai 


sists 


H. Hill, Chief Petroleum Engineer of the | 


Bureau of Mines. 
Secretary Work 
that it had been indicated to him by sev- 
eral imporianit leaders of the oil industry 
that a public henwing by the oil board 
some » February or March would 
be profitable both Government 
industry, especially as the petroleum in- 
dustry has begun construetive steps look- | 
ing to the practical conservation of the 
country’s petroleum resources in compli- 
ance with recommendations made by the | 
Government board in its recent report 
to the President 
Chairman Work 


time 


has advised these oil 
leaders that he will be glad to call a 
meeting of the board at any time the 
industry feels such a meeting is essential 
to: the clearer understanding of the 
objectives sought by the Government in 
its endeavors to establish more practical 
and more definite conservation measures. 

The board feels that the industry has 
responded readily and satisfactorily to 
the suggestions contained in its report. | 
the chairman added, but he is inclined 
to the opinion that the industry may 
desire more time in perfecting its pres- 
ent program before submitting addi- 
tional theories or policies for the board’s 
consideration. The board entirely 
willing, however. Secretary Work said, 
to calla meeting at any time the indus- | 
try feels that such a conference 
essential. 


1s 


is 
ommended in the bill for 1928, for the | 
purposes of regulating immigration and 
the expenses of the border patrol, a total | 
of $6,535,000, an increase over the cur- | 
rent year of $450.155. The sum recom- | 
mended will permit of an organization 
and activities for the next fiscal 

“This will emabie the department 
increase its average border-patrol force 
for 1928 over 1927 trom 720 to 780 and 
bring its Immigration Service up from | 
1,976 to 2,041. The department has been 
averaging somewhat over 1,000 deporta- 


to 


feels | 


| to data of the 


for | 


was difficult to supply | 
in detail all pertinent facts and suggested | 
re- | 


and | 


| brought about by the absence of 
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| Production of Babbitt Metal Declines 
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Total apparent consumption of Babbitt metal in December, based on reports 


received by 


annual total for 1926 was 59,721.579 po 
in 1925. 


Output of Petroleum Refining Endustry 


Rises Nearly One 


the Department of Comme 
as compared with 4,358,127 in November and 4.878.806 in December, 


ree from 27 firms, was 4,012,677 pounds, 


1925. The 
unds, as compared with 62,405,928 pounds 


The accompanying chart shows the range of production. 


third for 1925 Over 1923 


| Value Totals $2,373,.178,014; Number of Wage Earners 


Drops. Bu 


The production of the petroleum 
| ing industry of the United States ex- 
ceeded a total of two billion dollars in 
1925, and recorded a gain of 32.5 per 
cent over 1923, 37.4 per cent over 
| and 45.4 per cent over 1919, according 
biennial census of manu- 
| factures, just wade public by the De- 
| partment of Commerce for the Bureau 
of the Census. 

The full text 
| follows: 


refin- 


of the official summary 


According to data collected at the bien- 
nial census of manufactures taken in 
| 1926, the establishments engaged pri- 
| marily in petroleum refining reported, for 
| 1925, a total output valued at $2,373,178,- 
| 014, representing increases of 32 per 
| cent as compared with $1,793,700,O087 for 
1923, 37.4 per cent as compared with $1. 
727,440,157 for 1921, and 45.4 per cent 


2 
-v0 


Gasoline Output Rises. 


The production of gasoline 
| from 7,33: 
| at $876, 

in 1925, valued at $1,215,897,264. 
figures refer only to the gasoline 
duced by petroleum refineries. Im addi- 
tion, the Bureau of Mines reports the 
following production of “casing-head” 
| (natural-gas) gasoline: For 1925, 1,104,- 
| 900,000 gallons, valued at $117,000,000; 








TABLE 1.—Summary for the indust 


Number of establishments .... . 
Wage earners (average number ‘ 
MASUR SENOREN 4.586550 6d wie dep aes 
| Minimum month ..........-- 
| Per cent @& maximum .....< ...... 
| Wagest Sts 5 aii aes Sees WSR ale sak Oe fo ea) 
; Cost of materials (including fuel 
tric power, and containers)*......... 
| Velie: OF SMES isis yi ass ee mc eanee 
| Value added by manufacturet...-...... 
| Horsepower Bott ep ce wg Aton ten Saat ge) 
| Not including salaried emploves. 
| + The amount of manufactures’ pro 
| figures, for the reason that no data are ¢ 
expense, such as interest, rent. depreciat 
* Value of products less cost of ma 


| Building of Vessels 
Show nas Increasing 


also announced today | 


| Total of 247 Steel Ships of 
286.77 7 


Undex Construction. 


Gross Tonnage. 


On January 1, 1927, American. ship- 
yards were building or under contract to 
build for priwate shipowners 247 steel 
vessels of 286,777 gross tons acompared 
with 230 steel vessels of 291,027 gross 
tons on December 1, 1926, according to 
| the Bureau of Navigation, Department 


| of Commerce. 


The announcement, made public Janv- 
ary 24, is in full as follows: 

There were 57 wood vessels of 26,794 
gross tons building or under contract to 
build for private shipowners during the 


| same period Compared with 56 wood ves- | 


sels of 25,594 gross tons on December 1, 
1926. 

Following is 2 summary of reports of 
shipyards to the Bureau of Navigation, 
Department of Commerce, showing the 
number and gross tonnage of steel and 
| wood vessels of 100 gross tons and over, 
under construction or contract for private 
shipowners on January 1, 1927. 

Companies Building Ships. 

Alabama D. D. & S. B. Co., Mobile, 


tween 10,000 and 12,000 aliens, which is 
| considered about the maximum. Money 
returned to the department in the way 
of refunds can, of course, be used to 
supplement the funds mentioned above. 

“Children’s Bureau—The amount rec- 
ommended for 1928 is $300,000, a de- 
of $994,000. This decrease is 
an es- 
timate for the welfare and hygiene of 
maternity and infahey. The law au- 
thorizing this activity expires with the 
fiscal year 1927. There is now pending 
legislation avthorizing a further exten- 
sion of its provisions for the fiscal years 


crease 





tions of aliens illegaly in this country 
a month during the current year, and the | 
amount of $925.C000 mentioned above will 


enable it to deport during 1928 be- 


1928 and 1929, and thé President in his 
message stated that if it became a law 
an estimate would be submitted for con- 
sideration in a deficiency bill.” 


1921, | 


as compared with $1.632,532,766 fox 1919. | 


increased | 
329,194 gallons in 1923, valued | 
2,346, to 10,702.877,654 gallons | 
These | 


pro- | 


t Pay Gaines. 


for 1923, 816,226,000 gallons, 
| $77,268,000. 

The production of fuel oil 
from 11,976,596,147 gallons. walued 
$345,666,436 in 1928, to 14,578,766,056 
gallons, valued at $488,263,429, in 1925; 
and the output of lubricating oils in- 
creased during the same period from 1,- 
150,653,387 gallons, valued at $204,494,- 
849. to 1,356,971,112 gallons, valued at 
$251,497 008. 

Distribution of Plants. 

Of the 358 establishments reporting for 
1925, 63 were located in Texas, 57 in 
California, 51 in Pennsylvania, 50 in Ok- 
lahoma, 19 in Kansas, 15 in Wyoming, 18 
in Louisiana, 13 in Ohio, 10 in Kentucky, 
and the remaining 67 in 22 other States. 
In 1923 the industry was represented by 
382 establishments, the decrease to 358 in 
1925 being the net result of a loss of 
| 69 establishments and a goin of 45. 
the 69 establishments lost to the industry, 
45 went out of business prior to 1925, 2¢ 
were idle during the entire year, and 1 
reported products valued at less than 
$5,000. (No data are tabulated at the 
biennial censuses for establishments with 
‘products under $5,000 in value). 

Summary statistics for the industry 
are given in Table 1. The figures for 
1925 are preliminary and subject to such 
correction as may be found necessary 
upon further examination of the re- 


valued at 


increased 


—» turns. 


ry 1925 and 1923. 

Per ct. of 
incr. or 
decr. (—) 
2 —6:. 

95 


1925 


358 

65,218 

July 67,69 
Jan. 62,190 
91.9 
$104,484,602 


382 
66,717 
July 69,481 
Jan. 63,595 

91.5 


$103,853,760 


$1,886,603,042 
$2,373,178,014 
$486,574,972 
406,101 


$1,425,052,861 
$1,793,700.087 
$368,647 ,226 
391,154 


fits cannot be calculated from the census 
ollected in regard toa number of items of 
ion, taxes, imsurance, and advertising. 
terials. 


| Ala., 1, 650, steel; American Bridge Co., 
Pittsburgh, Pa., 96, 55,136, steel; Ameri- 
cen Brown Boveri Elec. Corp., Camden, 
| N. J., 13, 5,145, steel; American Car & 
Foundry Co., Wilmington, Del., 6, 5,800, 
; wood; American 8. B. Co., Cleveland, 
Ohio, 4, 36,600, steel; Anderson & Chris- 
tofani’s Yard, Hunters Pt., San Fran- 
cisco, 1, 200, wood; The Atlantic Works, 
| East Boston, Mass., 3, steel; Beth- 
| lehem S. B. Corp, Union Plant. Bethle- 
hem, Pa., 12, 25,092, steel; Harlan Plant, 
Wilmington, Del. 1, 1,037, steel; Spar- 
|rows Point Plant, Sparrows, Pt., Md., 
2, 950, steel, 1, 500 wood; Union Plant, 
San Francisco, Calif. 3, 5,865, steel; 
Bushey, Ira S. & Sons, Brooklyn, N. Y.. 
11, 3,865, wood; Craig, S. B. 
Beach, Calif., 6, 3,690, steel; Cramp & 
Sons Ship & Engine Bldg Co., Wm., 
Phila., Pa., 4, 3,150, steel; Dravo Con- 
tracting Co., Pittsburgh, Pa., 39, 15,690, 
steel; Federal S.:B. Co., Newark, N. J., 
2,.19,500 steel; General Engineering & 
D. D. Co., Alameda, Calif., 5, 


1,575, 


Conn., 5, 1,800, wood; Golden Gate Ferry 
Co., San Francisco, Calif., 3. 1,740, wood; 
Great Lakes Engineering Works, River 
Rouge, Mich., 4, 21,030, steel: Hanlon D. 
D. & S. B. Co., Oakland, 
steel; Howard Shipyards Co., Jefferson- 
ville, Ind., 8, 1,816, steel; Jakobsen & 
Petersen, Brooklyn, N. Y.. 2, 550, wood; 
‘James, John F. & Son, 
200, wood; Lawley, Geo. 
Neponset, Mass., 1, 





170, wood; Lenahan 


Los Angeles Shipbuilding & D. D. Corp., 
Los Angeles, Calif, 3, 712 steel; Mani- 
towoc S. B. Corp, Manitowoc, Wis., 2, 
| 5,400, steel; Marietta Mfg. Co., Pt. Plea- 
sant, West Va, 5, 1,750, steel; Midlafd 
Barge Co., Midland, Pa., 14, 2,744, steel; 
Moore Dry Dock Co., Oakland, Calif., 3, 


S. B. & D.D. Co. Newport News, Va., 


mington, Del., 1, 1,860, steel; Rohde & 
| Sons, Chas. L., Baltimore, Md., 10, 2,276, 
| wood; Spedden Shipbuilding Co., Balti- 
more, Mid., 1, 260, steel; Stone, W. F. & 
Son, Oakland, Calif., 1, 325, wood; Sun 
S. B. Co., Chester, Pa., 5, 10,815, steel, and 
Toledo Shipbuilding Co., Toledo, Ohio, 2, 
11,500 steel. 





at | 


Of 
| 


Co., Long | 


4,850, | 
wood; Gildersleeve S. B. Co., Gildersleeve, | 


Calif., 1, 250, | 
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Essex, Mass., 1, | 
& Son Corp., 
| of 


| Co., R. Kingston, N. Y., 10, 4,518, wood; | 


| fidence 


} and 
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Automobile Industry 


In Germany Stronger 
As Models Decrease 


TODAY'S y 
PAGE 


Commerce Department Ad- 
vised That Standardiza- 
tion Has Injected Note 
of Confidence. 


Germany has oniy 42 models of pas- 
senger automobiles in the 1926 lists, as 
compared with 79 in 1925 and 146 in 


| 1924, says a consular report made publie 


by the Department of Commerce. 

Tre increased standardization indi- 
cated, the report states, one of vari- 
ous Causes which have resulted in a gen- 
erally improved condition in the German 
automobile industry. 


is 


The full text of the announcement fol- 
lows: 

There is again a strong note of con- 
in the spirit of the automobile 
industry of southwest Germany, state 
advices from Consul Conger Reynolds, 
Stuttgart, Germany. The uncertainty 
apprehension of a year ago have 
diminished and difficulties which were 
then pressing have been overcome; re- 
organizations have been successfully car- 
ried through, the character of output has 
been improved with good results in ap- 
proval of the buying public, and sales 
are increasing in an active market. 

Reasons for Confidence. 

It is evident that there are many solid 
reasons for this new confidence regard- 
ing the industry says the consul. The 
money shortage and generally bad condi- 
tions of late 1925 and 1926 which tight- 
ened the inland market for automobiles 
and hampered production for export 
have largely disappeared. Money both 
for financing the manufacturing of mo- 
tor vehicles and for purchasing by the 
ultimate user is more plentiful, easier 
to get, and cheaper. Lessons in standard- 
ization and sanity in construction learned 
from the American industry and applied 
with consideration for the different con- 
ditions the German industry has to face 
are beginning to show favorable results. 
The buying public has welcomed tech- 
nical innovations and improvements in 
the latest cars, and especially the general 
decrease of about 30 per cent in prices 
which the last few months have brought. 
In spite of increasing imports of foreign 
vehicles most of the German factories 
are reported to have an encouraging 
volume of orders on hand. 

Operations Are Normal. 

Develepments looking to the establish- 
ment of operations on a _ normal basis 
have been effective in tne Stuttgart dis- 
trict in consolidating and strengthening 
the industry. The Daimler-Benz fusion 
of early summer and the Schebera-N. S. 
U. merger toward the close of 1926 have 
made two strong organizations and 
eliminated a certain amount of active 
competition, The Steiger Company of 
Burgrieden, a minor builder of automo- 
biles in this district, has dropped out 
keeping with the trend toward consolida- 
tion which has reduced the number of 
concerns building passenger cars in Ger- 
many as a whole from 86 in 1924 to 52 
in 1925 to 30 in 1926. Today there are 
scarcely more than one-third as many 
such companies as two years ago. 

Standardization has made similar 
progress. Where there were 146 dif- 
ferent passenger car models manufac- 
tured in Germany in 1924 and 79 in 1925, 
there are now only 42, according to the 
consul. Some new models were brought 
out in 1926, but they have taken the 
places of many more models discontin- 
ued. Standardization has also been ap- 
plied in extensive manner to parts, tires, 
and accessories. 

These developments, in addition to 
others, such as the establishment of 
means to facilitate partial payments and 
improvement and certain pet features of 
the German cars have combined to create 
the improvement in the German industry. 


| Gain Noted in Output 


Of Weighing Machines 

Production 1925 Valued 
$23,529,762 in Census of 

Manufactures. 


At 


American manufacturers of scales and 
balances increased their output 12.8 per 
cent in 1925, as compared with 1928, 
according to the Biennial Census of Man- 
ufactures, says an announcement just 
issued by the Department of Commerce. 
The full text follows: 

The Department of Commerce an- 
nounces that, according to data collected 
at the biennial census of manufactures 
taken in 1926, the establishments en- 
gaded primarily in the manufacture of 
scales, balances, weighing machines and 
apparatus and automatic and computing 


| weighing machines reported the produc- 
| tion, 


for 1925, of these commodities to 
the value of $23,529,762, and of other 
products to the value of $3,707,419, mak- 
ing a total of $27,237,181, an increase 
12.8 per cent as compared with $24,- 
156,982 for 1923, the last preceding cen- 
sus year. 


In addition, scales, balances, etc., are 


|; manufactured to some extent as second- 
| ary products by establishments engaged 


5,700, steel; Nashville Bridge Co., Nash- | 
ville, Tenn., 1, 250, steel; Newport News | 


11, 48,610, steel; Pusey & Jones Co., Wil- | 


primarily in other industries. The value 
of such articles thus made outside the 
industry proper in 1923 was $928,926, am 
amount equal to 3.8 per cent of the 
total value of products reported for the 
industry as classified. The correspond- 
ing value for 1925 has not yet been cal- 
culated but will be shown in the final 
reports of the presemt census. 

OF the 71 establishments reporting for 
1925, 15 were reported in Illinois, 14 im 
New York, nine in New Jersey, five im 
Pennsylvania, four each in Indiana, 
Massachusetts, Michigan and Ohio, and 
‘he remaining 12 in eight other States- 


é 
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Safety 


Regulations 


Lease by Guardian 
Deelared Valid After 


Comes of Age | 


_ Ward 


Time of Majority Ruled 
Not to Affect Pre- 


vious Deal. 


Acquisition of Full Title at 


MINERVA JONES, PHILIP A. LEWIS AND 
CARTER W. WESLEY, TRusTEES, ETC., 
AND LEONARD D. INGRAM, APPELLANTS, 
vy. PRAIRIE O11 & GAS Company; U. S. 
SUPREME Court, No. 109. 

The dismissal by the District Court, 
Northern District of Oklahoma, of a bill 
in equity seeking to cancel oil and gas 
leases made by the guardian of an Indian 
minor ward, on account of alleged in- 
validity, was affirmed in this appeal. 

The full text of the opinion of the 
court, rendered by Mr. Justice Holmes, 
follows: 

This is a bill in equity seeking the 
cancellation of oil and gas leases to, or 
held by, the Prairie Oil and Gas Com- 
pany, and for an account. The funda- 
mental facts are as follows: 

Leonard D. Ingram was a member of 
the Muskogee (Creek) Nation and as 
such on July 1, 1907, received patents of 
homestead and other land, the homestead 
patent expressing the conditions pro- 
vided by Act of Congress, that the land 
should be inalienable,-etc., for 21 years. 
On January 3, 1911, the Couty Court of 
Wagoner County, Oklahoma, made an 
order appointing Minerva Ingram now 
Minerva Jones, guardian of Leonard D. 
Ingram. 

Guardian Made Leases. 

On January 24, 1911, March 28, 1911, 
and December 18, 1911, Minerva Ingram, 
acting as guardian, made the leases in 
question, covering the above lands and 
running for as long after the minority of 
Leonard Ingram as oil or gas should be 
found in paying quantities. The de- 
fendant company began to remove oil 
and gas in 1920 and is continuing to do 
so still. The leases are said to invalid 
for several reasons: 

It is alleged that the appointment of 
Minerva Ingram as guardian was void 
under the Fourteenth Amendment of the 
Constitution because no_ notice 
application for appointment was given. 
It is alleged further that the guardian 
had no power to execute leases that 
would or might outlast the minority of 


the ward, as that again is thought to | 


be contrary to the Fourteenth Amend- 
ment. Thirdly it is urged that the in- 
clusion of the homestead was invalid 
because of the condition against aliena- 
tion in the patent under the Act of Con- 
gress, notwithstanding the later Act of 
May 27, 1908, chapter 199; 35 Stat. 312, 


<(, 


which is admitted to apply but is said | 
to be ineffective under the Fifth Amend- | 


ment, as depriving the minor of his prop- 
erty without due process of law. 
it is averred that the leases were not 
executed in manner and form required 
by law. On motion the District Court 
dismissed the bill and the plaintiffs ap- 
pealed to this court. Lipke v. Lederer, 
259 U. S. 557, 560. 

The averment that the guardian was 


appointed without notice was qualified | 


by an amendment showing an order for 
a hearing on January 3, 1911, and for 
notice by posting in three public places, 
one being the door of the courthouse. 
The notice was posted as directed but 
although dated December 15, 1910, states 
January 3, 1910, instead of 1911, as the 
time for the hearing. It was also sent 
by mail to the minor, to Minerva Ingram 
and three others, stated to be next 
kin and persons having the care of the 
_ minor. 
Ward Was Small Boy. 

It is admitted that Minerva Ingram 
was the mother of the minor, and the 
record indicates that the latter was of 
tender yvears, or at least twelve, which is 
not denied. The mother seems to have 
had him in her custody. The Oklahoma 
statutes only require such notice as the 
judge deems reasonable to be given to 
the relatives residing in the county and 
to any person having the care of such 
minor. Compiled Oklahoma 
1921, section 1431. 

In the circumstances stated, unquali- 
fied, the requirement of notice is merely 
formal, if it exists. Lester v. Smith, 83 
Okla. 145. Gibson, Appellant, 154 Mass. 
378, 379-381. Certainly there is nothing 
in the Constitution of the United States 
that requires it. Hoyt v. Sprague, 
103 U. S. 613. 

The clerical error in the notice would 
mislead no one and did not invalidate the 
proceedings. The mother was the peti- 
tioner and no one but the mother and 
son were concerned. 
overcome the presumption if any pre- 
sumption were needed, in favor of the 
validity of the appointment, declared to 
exist by the Supreme Court of the State. 
Baker v. Cureton, 49 Okla. 15. 

The Oklahoma statutes are held to give 
to guardians the power to execute oil 
and gas leases that may last beyond the 
mitority of their wards. Cabin Valley 
Mining Co. v. Hall, 53 Okla. 760. Mal- 
len v. Ruth Oil Co., 230 Fed. 497; af- 
firmed, 231 Fed. Rep. 845. The fugitive 
character of the subject-matter makes it 
necessary in the ward’s interest that 
guardians should have that power, and 
it appears to us that it would be an ex- 
truvagant interpretation of the Constitu- 
tion to hold that the ward’s interest must 
be sacrificed on the ground of the abso- 
lute character of his title when adult. 
He takes that title subject to such quali- 
fications as the law reasonably allows to 
be imposed for his good. The denial of 
the power as to agricultural (Haddock 
vy. Bronaugh, 92 Okla. 197) or coal lands 
(Tierney Coal Co. v. Smith, 180 Ky. 815) 
whether right or wrong on constitutional 
grounds, cannot be extended to this case. 

Amendment to Act Valid. 

It is not open to dispute that the re- 
moval by the later Act “of Congress that 
we have cited of the 
alienation previously 


See 


restriction 


imposed is 


upon 
valid. 


| peal from 
| District of Maryland, the mortgagee of 


of the | 


Finally ! 


of | 


Statutes, | 


We see nothing to | 
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Supreme Court 


Rights as U nsecured Creditor of Bankrupt 
Not Disturbed by Invalidity of Mortgage 


Court Decides Proceeds of Sale of Goods Shall Be Shared 
With Holders of Unrecorded Liens. 


MItTcHeELL, Executor, ETC., PETITIONER, 
v, NorMAN T. NELSON, TRUSTEE, ETC., 
No. 2532; SAME, APPELLANT, Vv. SAME, 
No. 2543; Circuit CoURT OF APPEALS, 
FourtTH CIRCUIT. 

In the case, in bankruptcy, on ap- 
the District Court for the 


the bankrupt took his mortgage with 
knowledge of prior unrecorded mort- 
gages. 

The court held that such a_ mort- 
gagee shares proportionately with the 
prior mortgagees, as simple contract 
creditor, in the assets of the bankrupt 
when the debt secured by 
was contracted prior to 
the unrecorded wmort- 


mortgagor, 

the mortgage 

knowledge of 
gages. 

The case was heard before Circuit 
Judges Waddill, Rose and Parker. 
Charles S. Hayden appeared for peti- 
tioner and appellant, and Clarence A. 
Tucker (Knapp, Tucker & Thomas, 

| Jacob F. Murbach and Wendell D. 
| Allen on brief) for respondents and 
appellees. 

The full text of the opinion as de- 
livered by Circuit Judge Rose follows: 

Upon a petition filed February 16, 
1925, Frank I. Louckes was on that 
date adjudicated a bankrupt. 

Among his assets were a crane and 
a steam shovel, both covered by a duly 
executed and recorded chattel mort- 
gage to one Mitchell. This mortgage 
dated and recorded on September 18, 
1924, secured a debt of $1.760.40 con- 
tracted between February 29 and May 
14, 1924. 

On the 16th of March, 1923, the 
bankrupt had mortgaged the crane and 
other property to the West Baltimore 
Bank and on the 28th of February, 
1924, in like fashion he mortgaged the 
shovel to the Fidelity Trust Company. 
These last two mortgages were recorded 
in the wrong county and had the legal 
status of unrecorded encumbrances. 

Late Knowledge of Liens. 

When Mitchell became a creditor of 

the bankrupt, he was in entire ignorance 
| of these instruments but he learned of 
| their existence just before he took his 
own mortgage. 

By agreement the crane and shovel 
were sold by the trustee in bankruptcy. 
Neither of them brought enough to 
satisfy the unrecorded mortgage upon 
' it and the net proceeds of both to- 
gether did not equal the balance due 
on that to Mitchell. 

The. referee and the district court 
held that the trustee in bankruptcy was 
not entitled to any of the money com- 
ing from either of them because the 
mortgage to Mitchell had been made and 
| recorded more than four months be- 
fore the filing of the petition in bank- 
ruptcy. He was awarded the proceeds 
of such property as was covered by 
| either of the unrecorded mortgages, but 
| was not mentioned in that to Mitchell 
| because, as he represented creditors 
| who had trusted the bankrupt, without 
having any notice of the unrecorded in- 
struments. his rights were not affected 
| by them. 

It was, however, adjudged that the 
mortgagees in them should be preferred 
to Mitchell because when he took his 

| mortgage, he knew of the existence of 
| the other two. In substance, it was 
ruled that while the mortgage to Mit- 
chell gave him nothing, it was effectual 
to take from the trustee money which 
would otherwise have gone to him. 

It was thought that this somewhat 
peculiar result was required by the 
| Maryland decisions and especially by the 

comparatively recent case of Roberts v. 

Robinson, 141 Md. 37. 

In it, a bankrupt had entered into an 
unrecorded agreement with Robinson. 

| This agreement the court construed to 
be at once a conditional sale of cans 
with reservation of title to them and 
the creation of a lien upon whatever 
| the bankrupt put into them. 
In either aspect, it was held to be al- 
Williams v. Johnson, U. S. 414, 420. 
Egan v. McDonald, 246 U. S, 227, 229. 
Fink v. County Commissioners, 248 U. 
S. 399, 404. 

It is admitted that if we follow the 
decisions of the Supreme Court of Okla- 
homa, both those that we have cited 
and others, the guardian did not have 
to follow the procedure prescribed for 
the sale of a ward’s real estate. Duff v. 
Keaton, 33 Okla. 92. Papoose Oil Co. 
v. Swindler, 95 Okla, 264. See 
Jackson v. Gates Oil Co., 297 Fed. Rep. 
549. Clayton v. Tibbens, 298 Fed. Rep. 
18, affirming 288 Fed. Rep. 393. 

But it argued here that under 
Kuhn v. Fairmont Coal 
349, this court is not bound by the State 
decisions and may judge for itself, inas- 
much as Whatever may be the rule 
property now, Duff v. Keaton was 
cided after these leases were made. It 
would seem from the cases cited that 
| the present rule had been followed and 
| great interests established on the faith 

of it before Duff v. Keaton. 

But apart from that consideration no 
case yet has gone to the length of under- 
taking to correct the construction 
State laws by State courts. The exclu- 
sive authority to enact those laws car- 
ries with it final authority to say what 
they mean. 
laws by the Supreme Court of the State 
is as much the act of the State, as the 
enactment of them by the legislature. 


9239 


29 


Is 


de- 


more questionable than we do, we never- 


| theless should bow to them as binding 


upon a matter of local 
and of only local conceyn. 

The counsel for the gppellants pre- 
sented a very thorough and well-stated 
argument, but failed to make us doubt 
that the decree must be affirmed. 

Decree affirmed. 
January 24, 1927, 


administration 


| have given him 
cause he could not get a mortgage un- | 
| 


also j 


Co.; 216 U. 8: f 


of | 


of | 


| ducted 
The construction of those | 
| respectively. 
| each 
| the 

If we thought the decisions cited far | 


together ineffectual as against the 
trustee in bankruptcy representing sub- 
sequent creditors. The pro¢eeds of the 
sale of the cans and their 


recorded agreement. 

It so happened, however, that after 
its execution and with the knowledge 
of its existence and before the bank- 
ruptcy, Roberts actually advanced some 


$8,500 to the bankrupt and took actual | perjury, has 


possession of the cans and their con- 
tents as security therefor. As the loan 
was for present consideration, it was 
said it was good as against the trustee 
in bankruptcy, but that as Roberts knew 


of the prior agreement when he made | 

+ | 
not be allowed to profit | 
by what the law said was his fraudulent | 


it, he would 


act. 


It was consequently ruled that while | 


his advance of $8,500 was to that 
amount effectual to defeat the claim of 
the trustee, it profited him nothing as 
against Robinson. In point of fact, the 
Roberts advance of $8,500 was treated 
as having, so far as it went, made good 
against the world Robinson’s otherwise 
void lien and the latter was held en- 
titled to the proceeds of the canned 


goods in which, but for it, he would have | : : 
| competent tribunal, officer, or person, in 


had the rights of an unsecured creditor 
only. 


The sum of les sthan $500, which rep- | 


resented the difference between the 
value of the cans and their contents 
and the advance of Roberts, was all that 
was allotted to the trustee. 

In the instant case not only has the 
trustee refrained from appealing, but 
he has expressly disclamed all interest 
in the eontroversy. 

We intimate no opinion as to whether 
he was or was not well advised in 
doing or as to what we should have 
held his rights to have Leen had he 
here challenged the decree below. 
Under the circumstances our review is 
limited to the relative pretensions of 
Mitchell and of the holders of the un- 
recorded instruments. 


Difference in Situation. 

The position of Mitchell differs from 
that of Roberts in the case referred to 
in that when Roberts made his advance 
he knew of Robinson’s prior equitable 
lien. When the bankrupt became in- 
debted to the former, he knew nothing 
of these prior papers and under the 
law of Maryland, they were void as to 
him. Nelson v. Hagerstown Bank, 27 
Md. 52; Carson v. Phelps, 40 Md. 73; 
Sixth Ward Building Association v. 
Willson, 41 Md. 506; Dyson v. Simmons, 48 
Md. 209; Plaaff v. Jones, 50 Md. 213; 
Stanhope v. Dodge, 52 Md. 485; Brown 
v. Maryland Mining & Manufac. Co., 55 
Md. 547; Nally v. Long, 56 Md. 
Hoffman v. Gosnell, 75 Md. 557; Dexter 
v. Orr, 86 Md. 392; Davis v. 
130 Md. 165; Roberts v. 
(supra). 


By judgment and execution thereon 


or by process of mesne attachment, if | 


he could have 
the property 


justified, 
lien upon 


circumstances 
acquired a 


to any which their holders could as- 
sert, although at the time he began 
legal proceedings he knew of them. 
Pfaaff v. Jones (supra), Brown v. 
Maryland M. & M. Co. (supra). 

Why then, 
mortgage rights which the courts would 
for the asking? 
less the 


bankrupt gave him one and 


that was something which both he and | 


the bankrupt then knew the latter had 
no moral right to give. 

However ineffective the prior mort- 
gages were as against Mitchell they 
were as against Mitchell they were 
binding on the conscience of the man 
who had executed and delivered them, 
and Mitchell could not profit by the 
bankrupt’s breach of faith. 2 Pomeroy’s 
Equity Jurisprudence Sec. 688. 

Does it follow that the decree below 
was right? We think not. Mitchell it 
is true took nothing by his mortgage, 


but we do not see that he lost anything ! 


by it. 
Rights Not Disturbed. 
Before it was given him the un- 
recorded mortgages were void as to him. 


| As far as he was concerned their hold- 


ers, like himself, were simple contract 
creditors, and if he was the only other 
person entitled to share in the proceeds 
of the mortgaged property, as 
trustee concedes he is, such proceeds 
would have been distributed among the 
mortgagees and Mitchell in proportion 
to their respective claims. 


We see no reason why the same rule | 


should not now apply. To hold other- 
wise would be not only to set aside the 
mortgage to Mitchell, as we do, but to 
forfeit that to which, but for it, he was 


| entitled. 


It follows that Mitchell to the extent 
of his claim, after crediting upon it 
whatever he has received from the prop- 
erty mortgaged to him and not covered 
by either of the prior mortgages, should 
participate ratably with the prior mort- 
gagees in the net avails of the crane and 
the shovel. 

The sum going to him should be de- 
proportionately from the net 
proceeds of the crane and the shovel 

of 
the 


should be paid to the holder 
unrecorded. mortgage upon 
article from which it was derived. 
The proceedings to secure a review 
were begun before the going into effect 
of the amendatory® Bankruptcy Act of 
1926. Mitchell has brought his case be- 
fore us both by petition to superintend 
and revise and by appeal. 
The latter appears to us to 
proper remedy. It follows that the 
petition to superintend and revise in 
case No. 2532 on our docket, will be 


be the 


contents | 
amounting to some $9,000, would there- | 
fore have gone to him had there been | 
nothing in the case other than this un- | 


| UNITED STATES V. 


so | 





567; | 


Harlow, : 
Robinson | 


| or to supply information, who fails to pay 


| Criminal Appeals Act, March 2, 
After the docketing | 


the | 


| U.S. 265. 


The balance remaining of | 


Oil 


Leases 


| Making False Returns | 


On Income Tax Is , 


Held to Be Perjury 


Section 125, Criminal Code, | 


Not Repealed by Section 
253 Revenue 


Act. 


SoLOMON NOVECK; 
UNITED STATES SuprEME CourRT. No. 
395. 

125, Criminal Code, defining 


not been repealed, as to 


Section 


making a false income tax return, by 
Section 253, Revenue Act of 1921, mak- 


‘ ing it a misdeamnor to willfully attempt 
in any manner to defeat or evade the in- | 


tax, the Supreme Court of the 
United States held in this review on writ 
of error to the District Court, Southern 
District of New York. 

The full text of the opinion of the court 


come 





| brief) for defendant in error. 


delivered by Mr. Justice Brandeis follows: 


Indicted In Two Counts. 

Noveck indicted in two 
under Section 125 of the Criminal Code, 
in the Federal Court for Southern New 
York, for perjury in making returns for 
the purpose of taxation. (Section 125: 
“Whoever, having taken an oath before a 


was counts 


any case in which a law of the United 
States authorizes an oath to be adminis- 
tered, that he will testify, declare, depose, 


| or certify truly, or that any written testi- 


mony, declaration, deposition, or certifi- 
cate by ‘him subscribed, is true, shall will- 
fully and contrary to such oath state or 
subscribe any material matter which he 
does not believe to be true, is guilty of 


Ruled to Be Matter for Jury to Determine 


ALL STATEMENTS HEREIN ARE GIVEN ON OpFiciAL AUTHORITY ONLY 
AND WitTHoUT CoMMENT BY THE UNITED STATES DAILY. 


Clothing Industry 


Adequacy of Protection Afforded Workmen 


Lower Court Reversed in Case Where Mechanic Alleged 
Power Saw Was Not Equiped As State Laws Provided. 


CHARLES KOKESCH V. EXCELSIOR POWDER 
MANUFACTURING COMPANY, A CORPORA- 
TION; CrrcuIT Court oF APPEALS, 
EIGHTH CircuIT; No. 7416. 

Under a State statute requiring that 
power-driven circular saws be provided 
with safety guards, the court, reversing 
the judgment of the District Court, 
Western District, Missouri, said that it 
was the duty of the master to furnish a 
guard affording adequate protection and 


| suitable for the work to be performed 


by the machine, and held that such ade- 
quacy and suitability were questions for 


| the jury. 


H. G. Kyle (W. A. Raymond was with 


| him on the brief), appeared for plaintiff 


in error; E. A. Neel (A. L. Cooper and 
Whitson Rogers were with him on the 
The case 
was heard before Circuit Judge Booth 
and District Judges Phillips and John B. 
Sanborn. 

Accident Basis of Suit. 

The full text of the opinion of the 
court, delivered by Judge John B. San- 
born, follows: 

Charles Kokesch 


sued the Excelsior 


| Powder Manufacturing Company to re- 


cover damages for. personal injuries 


| which he claimed to have sustained as a 


| accident. 


result of negligence on its part. The 
accident happened on April 21, 1924. 
For nine or ten years prior to that 


company. 
ers up to about eleven months before the 


At that time he was given a 
position which required him to make re- 


| pairs around the plant. 


perjury, and shall be fined not more than | 


$2,000 and imprisoned not more than five 
years.) To the first count he pleaded 
the statute of limitations. 
Court sustained the plea; and its judg- 
ment was affirmed in United States v. 
Noveck, 271 U. S. 201. To the second 


| count he filed both a demurrer and a mo- 
| tion to quash on the ground that it did 


not state facts sufficient to constitute an 
offense. The objection was overruled. 
Thereupon, Noveck pleaded guilty. He 


In the shop in which he did his work 
was a circular, power-driven rip-saw 12 
inches in diameter. There is some ques- 


tion as to whether the plaintiff had used | 


| the saw prior to the:time he became a 


The District | 


was sentenced to a fine of $2,000 and to | 


imprisonment for four months. He paid 
the fine and was taken into custody. 


Move To Vacate Granted. 


| high. 


While Noveck was still in prison, the | 


United States Circuit Court of Appeals 
for the Second Circuit held in Steinberg 
v. United States, an unreported opinion, 


| that Section 125 of the Criminal Court 

| had been repealed, as far as concerns | 

| perjury on tax returns, by Section 253 of 

' the Revenue Act of 1921, c. 136, 42 Stat. | 

| or guard for the saw. 
a piece of maple wood 20 to 22 inches | 


227, 268, which makes it an offense will- 
fully to attempt in any manner to defeat 
or evade a tax. (Section 253 provides: 
“That any individual, corporation, or 
partnership required under this title to 
pay or collect any tax, to make a return 


or collect such tax, to make such return,' 
or to supply such information at the 


| was of pine boards. 


, this accident one of the employes in the | 


repairman. 

It is not important whether 
or not. He had had experience as a 
mechanic and was familiar with the saw 
and its operation at the time the acci- 
dent happened. 

The saw was fastened to a shaft lo- 
cated underneath a wooden table, which 
had a top about four feet square. 
was a groove in the center of the table, 


through which the saw blade protruded | 


some 4's inches. The table was waist 

The 
power 
shaft above 


saw was propelled by 
transmitted from 
the table. The table top 
When in operation 
the saw revolved at a speed of about a 
thousand revolutions a minute. 

Some time prior to the happening of 


shop had been instructed to make a cover 
This consisted of 


| long, 2% inches thick, and about 8inches 


| upright steel band that was 342 


wide. 
9 


wide and % of an inch thick, set up- 


| right edgewise toward and behind the 


time or times required under this title, | 


than $1,000. Any individual, corporation, 


c | shall be liable to a penalty of not more | 
covered by the prior mortgages, superior | 


or partnership, or any officer or employe | 


. of any corporation or member or employe | Bs a te ahs d 
| of a partnership, who willfully refuses to | OW” aN oe ne Bere: | 

; Se .. | Sult was that when the guard was down | 
pay or collect such tax, to make such re- | 


" | turf, or 
might he not secure by | 


to supply such information at 


the time or times required under this | 


B | title, or who willfully attempts in any 
e- 


manner to defeat or evade the tax im- 
posed by this title, shall be guilty of a 
misdemeanor and shall be fined not more 
than $10,000 or imprisoned for not more 


| than one year, or both, together with the 
| costs of prosecution.” 
| lotvs exactly that of Section 253 of the 


The wording fol- 


1085, under which Noveck made the re- | imposed by this title;” that perjury to an | 
| income tax 


| method of defeating or evading the tax; | 


turn in question.) The term of the Dis- 
trict Court at which Noveck was sen- 


| tenced not having ended, he moved imme- 


diately to vacate the sentence. The mo- 
tion was granted; a motion in arrest of 


saw, with its bottom bent at right angles, 
| mortised 


into the table, and fastened 


with four bolts. 


after it had been fastened to the steel 


upright it was brought down over the | 
moving saw, so that the saw made its | 


The final re- 


it covered that portion of the saw above 


the top of the table completely, and the | 


lower edge of the guard was flush with 


| the tale top, the front end of the guard 


| extending 


several inches beyond the 
front edge of the saw. 


Boards could be 


them against the guard, the front edge 


tom. The guard would then rise so as 


‘ne | to permit the board to come in contact 
Revenue Act of 1918, c. 18; 40 Stat. 1057, | 


| punishable under Section 


judgment was sustained; and the court | 


this under the 


1907,.‘c. 


allowed writ of error 
2564, 34 Stat: 1246. 


of the case in this court, the Court of Ap- 


the Steinberg case and, reversing itself, 
held that the Revenue Act of 1921 did not 
repeal Section 125 of ‘the Criminal Code 


| as applied to perjury on tax returns, 14 
| F. (2d) 564. 


The Government, deeming 
it impossible to reinstate Noveck’s sen- 
tence by any proceeding in the District 
Court, continues to prosecute the writ of 
error. Compare Keyser v. Farr, 105 


Jurisdiction Conceded. 

The jurisdiction of this court is con- 
ceded. The sole question requiring dis- 
cussion is whether Section 253 of the 
Revenue Act of 1918 (re-enacted as Sec- 
tion 253 of the Revenue Act of 1921) re- 
peal::, as to false tax returns, Section 125 
of the Criminal Code. There was con- 


| fessedly no express repeal; and it is clear 
| that the two sections are not inconsistent. 


Noveck’s contention is that a repeal was 
effected, because Congress manifested the 


| intention of supplanting the provision of 
| the Criminal Code, in so far as it relates 


to perjury in income tax returns, by em- 
bodying in the Revenue Act all provisions 
dealing with the various methods of de- 
feating or evading taxes therein imposed. 


| The argument is that Section 253 of the 
| Revenue Act includes within its condem- 
| nation anyone “who willfully attempts in 


any manner to defeat or evade the tax 


dismissed with costs and in No. 2543 
the decree below will be reversed with 
costs and the cause remanded for fur- 
ther proceedings in accordance with 
this opinion. 

Case No. 32, Dismissed. 
2543, Reversed. 

January 11, 1927. 


Case No. 


return is one manner or 


and that, since all methods are made 


253, 
must have intended that perjury in mak- 
ing false returns should no longer be 
punishable under Section 125. 
Offenses Not Identica. 
The conclusion stated does not follow. 


‘ : ee P- | The offenses defined in the two statutes 
peals withdrew its unreported opinion in | 


are not identical. They are entirely dis- 


tinct in point of law, even when they | 


arise out of the same transaction or act. 


Each involves an element not found in the | 
| guard of a sort, and, the plaintiff having 


other. Compare Morgan v. Devine, 237 
U. S. 632. The crime of perjury is com- 
plete when the oath is taken with the 


| necessary intent, although the false affi- 


| States v. Rhodes, 30 Fed. 431, 433. 


United 
United 
Compare United 


davit is never used. Noah v. 
States, 128 Fed. 270; Berry v. 
States, 259 Fed. 203. 


| making of a false affidavit, without pre- 
| sentation thereof, does not constitute an 


attempt to evade the tax law. See United 
States v. Rachmil, 270 Fed. 869, 871. The 
crime of attempting to defeat or evade 
the Revenue Law may be committed 


| without verification of a false tax return. 





‘ 


| a misdemeanor, 
| Compare United States v. Lawrence, 26 
Fed. Cas. No. 15572. There is nothing in | 


Emmich v. United States, 298 Feds 5, 10. 
Congress, having power to make both the 
false swearing and the use of the false 
affidavit punishable, Albrecht v. United 
States, No. 9, decided January 3, 1927, 
(United States Daily, 3841) did so. Com- 


| pare United States v. Rabinowich, 238 
U. S. 78; Kennedy v. United States, 265 | 
: 8. 


344. The fact that perjury is a 
felony, while filing a false return is only 
presented no obstacle. 


the history of the revenue legislation 


| which should lead us to a different con- 


clusion. Our decision is in accord with 
the view taken by those circuit courts of 
appeals which have dealt with the ques- 
tion. Levin v. United States, 5 F. (2d) 
598, 600; Steinberg v. United States, 
14 F. (2d) 564. 
Reversed. 


January 24, 1927, 








| verdict. 


he did | 


| plaintiff 


There | 


electric | 
a horizontal | 





It was fastened by a bolt to an> 
inches | 


Congress | 


The | 





with the blade of the saw. As the board 
was pushed through the guard would 
automatically rise, and when the board 
had reached the heel of the guard the 
front would be further from the surface 
of the table than the heel. 

The saw was used sometimes with the 
guard and sometimes without the guard, 
which could be raised and turned back 
away from the saw. When it was neces- 
sary to follow a line upon a board, that 
could not readily be done without rais- 
ing the guard, because it was 2% inches 
wide, and the front of it extended be- 
yond the, front of the saw, so that the 
operator was unable to tell accurately 
whether the blade of the saw was upon 
the line or not. 

On the 21st day of April, 1924, Ko- 
kesch was making what are réferred to 
in the record as “buttons,” small strips 
of hard wood used to fasten the openings 
of powder barrels in which the powder 


| was revolved in the process of manu- 


facture. He was ripping strips from a 
board some 16 or 18 inches long and 2% 
inches in width. 


He had laid back the guard and was | 


holding this piece of wood against the 
saw with his left hand, and pushing it 
with his right hand or with another piece 
of wood held in his right hand. 


finger of his left hand was practically 


severed, and the saw cut to the bone of | 


his thumb. 

On the trial, when the plaintiff rested, 
the defendant interposed a demurrer to 
the evidence and moved for a 
The court sustained the de- 
murrer and directed the jury to bring in 
a verdict in favor of the defendant. 
This is assigned as error. 

The negligence of the defendant, as 


| alleged by the plaintiff, is: 
“That it negligently placed and main- | 
tained said saw in such a position in its | 


said repair shop as to be dangerous to 
and other persons working 
therein and thereabout, while 
and said other persons were engaged in 
their ordinary duties, and although it 
was possible to safely and securely guard 


or interfering with its operation, the de- 


fendant negligently failed to do so, in } 


direct violation of Section 6786 and 6787, 
Revised Statutes, 1919, as a direct. re- 


sult of which plaintiff suffered the above that there was not contract; that, if the 


| contract had 


described injuries.” 

The pertinent parts of the sections of 
the Revised Statutes of Missouri referred 
to are as follows: , 

Section 6786. “The belting, shafting, 
machines, machinery, gearing and drums 
in all manufacturing, mechanical and 
other establishments in this State when 
so placed as to be dangerous to persons 
employed therein or thereabout while 
engaged in their ordinary duties, shall 
be safely and securely guarded when 
possible; if not possible, then notice of 
its danger shall be conspicuously posted 
in such establishments.” 

Section 6787. 


which raise and lower 
matically for various thicknesses of ma- 
terial, and must also be provided with 
a kickback dog to prevent the board 
binding on the saw and flying back.” 
Under the decisions of the courts of 
Missouri, the defense of assumption of 
risk is not available to the defendant in 
this case. 
213 Fed. 310; citing: Durrant v. Mining 


Co., 97 Mo. 62, 10 S. W. 484; Lore v. | 
; American Mfg. Co., 160 Mo. 608, 61 S. W. | 
| 678; Butz Construction Co., 199 Mo. 279, | 
sawed by shoving | 
| ery Co., 210 Mo. 44, 108 S. W. 63; Simp- | 
| of which was curved inward at the bot- | 


286, 97 S. W. 895; Huss v. Heydt Bak- 


son v. Witte Iron Works Co., 249 Mo. 376, 
155 S. W. 810; Bair v. Heibel, 103 Mo. 
App. 621, 77 S. W. 1017; Stafford v. 
Adams, 113 Mo. App. 717, 88 S. W. 1130; 


Lohmeyer v. St. Louis Cordage Co., 137 | 


Mo. App. 624, 119 S. W. 49; Collins v. 
Star Paper Mill Co., 143 Mo. App. 333, 
127 S. W. 641; Austin v. Bluff City Shoe 
Co., 158 S. W. 709. 
Adequacy of Protection. 
The only questions in this case, then, 


| upon’ the trial were whether the plain- 


tiff’s injuries were the result of negli- 


gence on the part of the Powder Com- | 


pany, and whether the plaintiff himself 
was guilty of contributory negligence. 

The court, in directing a verdict, ap- 
parently proceeded upon the theory that 
the Powder Company had provided a 


failed to use it, there was either no neg- 
ligence on the part of the Powder Com- 
pany, or the plaintiff was guilty of con- 


| tributory negligence which would pre- 


vent his recovery. 

Under statutes like those here in- 
volved, it is not only the duty of the 
master to furnish a guard which affords 
adequate protection, but to furnish one 
which does not so interfere with the use 
of the instrumentality sought to be 
guarded as to make it unsuitable for 
the work required to be done upon it. 

In the case of Gross v. Eagle Wheel 
Mfg. Co., 97 Atl. 457, the court said: 

““Properly guarded’ means suitably 
guarded, and a guard that interferes 
with the operation of the machine and 
renders it useless for the purpose for 
which it is intended is not a proper pro- 
tection within the meaning of the act 
of 1905.” 

In the case of Jensen v. Shaw Show 
Case Co., 136 Pac. 698, it was held that 
where there was conflicting evidence as 
to whether a guard was cumbersome and 


inadequate and unsuitable for the work | 


which the injured workman was doing, 
it was for the jury to say whether the 
employer had complied with the duty 
imposed by the statute in furnishing a 
suitable guard. See also: Binger v. 
Read, 165 Pac. 821; Nodland v. Kreutzer 
& Wasem, 168 N. W. 889. 

If the guard in this case was the sort 


' of guard referred to by the statute—in 


other words, if it was adequate and suit- 
able—then the defendant was not neg- 





He | 
| claims that in some way the piece of 
| wood he was holding turned up or was 
| jerked up by the saw, and the index 
time the plaintiff had worked for the | 
He had been a stationary en- | 
gineer in charge of the engines and boil- | 


plaintiff | 


; “All power-driven cir- | 
| cular saws must be provided with safety 
| guards 
The wooden guard had an elbow, and | 


auto- | 





Columbia Box Co. v. Saucier, | 


U. 


clearly correct. 





War 


Orders 


Maker of Uniforms 
Denied Redress for 
Loss on War Orders 


Supreme Court Finds No 
Valid Contract Was Made 
With Government for 
Product. 


JacoB REED’s Sons, INc., Vv. UNITED 
States: U. S. SUPREME Court, No. 63. 
The Dent Act of 1919 gave a remedy 

for the adjustment of war contracts ir- 

regularly made, not for contracts made 
without authority, the Supreme Court 
of the United States declared in this 
appeal from a decision of the Court of 

Claims. 

The full text of the opinion of the 
court, delivered by Mr. Justice Brandeis, 
follows: 

This is an appeal under Section 242 
of the Judicial Code from a judgment 
for the United States entered by the 
Court of Claims, before the effective date 
of the Act of February 13, 1925, c. 229, 
43 Stat. 936. The suit was brought un- 
der the Dent Act, March 2, 1919, c..94, 
40 ‘Stat. 1272, by a manufacturer of 
clothing to recover the actual loss in- 
curred in renting and equipping a fac- 
tory required, during the World War, in 
order to make uniforms for the Govern- 
ment, and for which factory there was 
no use after the armistice. 

Protection Is Claimed. 

The claimy as alleged in the petition, 
is that the depot quartermaster at Phila- 
delphia agreed that if the plaintiff would 


: | rént and equip the factory, “the United 
directed | 


States, through the Secretary of War, 
and the contracting officer, the Depot 
Quartermaster, would award sufficient 
contracts to plaintiff which, at a fair 
margin over cost, would enable it to 
amortize the cost of said lease, ma- 


| chinery and equipment,” and that if suf- 


ficient contracts were not awarded to 
amortize the plant, the United States 
would save plaintiff harmless from any 
loss. 

The Court of Claims did not find as a 
fact that any such contract express or 
implied was made. It found that the 


4 : : 7 . | depot quartermaster, while urging plain- 
said saw without decreasing its efficiency | s : 


tiff to rent and equip the factory, “stated 
[orally] that contracts would be placed 
with plaintiff which would fully reim- 
burse it for the proposed expenditure.” 
The court concluded, as matter of law, 


in fact been made as al- 
leged, it would not have bound the Gov- 
ernment, because, so far as the record 


| disclosed, the depot quartermaster had 


no authority so to birfd it; and that, as 
there was no agreement, and also be- 
cause such authority was lacking, the 
Dent Act did not afford a remedy, 60 Ct. 
Cls. 97. 

The contracts for uniforms given the 
plaintiff were cancelled by the Govern- 
ment. The right to cancel these is not 


' questioned; and ro claim is made here 


for compensation for cancelling them. 
Compare Russell Motor Car Co. v. United 
States, 261 U. S. 514; College Point 
Boat Co. v. United States, 267 U. S. 12, 
15. The argument here consisted_mainly 


| of an effort to show, by reference in the 
| brief to portions of the evidence intro- 
duced before the Court of Claims, that 


the contract sued on was made as al- 


| leged and that authority to make it had 


been conferred upon the depot quarter- 
master. 
Lower Decision Upheld. 

The evidence is not before us; and we 
must accept the findings of the Court of 
Claims. Rogers v. United States, 270 
S. 154, 162. Moreover, it is doubt- 
ful whether even express authorization 
could, under the then existing statutes, 
have conferred upon anyone the power 
to make the contract which the plaintiff 
has attempted to prove. See Rev. Stat. 
Section 3732, as amended by Act of June 
12, 1906, c. 3078, 34 Stat. 240, 255 Rev. 
Stats. 3709, Act of July 5, 1884, c. 217, 
23 Stat. 107, 109; Act of March 2, 1901, 
c. 803, 31 Stat. 895, 905. 

The decision of the lower court was 
The Dent Act gave a 
remedy upon contracts irregularly made, 
not upon contracts made without author- 
ity. Nor did it give a cause of action 
on dealings which did not ripen into a 
contract. Baltimore & Ohio R. R. Co. 
v. United States, 261 U. S. 385; Balti- 
more & Ohio R. R. Co. v. United States, 
261 U. S. 592, 596. Compare Price Fire 
& Waterproofing Co. v. United States, 
261 U.S. 179; United States Bedding Co. 
v. United States, 266 U. S. 491, 492; 
Merrit v. United States, 267 U. S. 338, 


| 340. 


Affirmed. 
January 24, 1927. 


ligent, and the accident was due to the 
negligence of Kokesch himself in failing 
to use it; but ifysas he claims, it was 
inadequate and unsuitable because it did 
not permit him to do the kind of work 
which he was doing and was required to 
do, then the questions of the negligence 
of the Powder Company and the con- 
tributory negligence of Kokesch were 
questions of fact for the jury. 

Kokesch’s complaint against the guard, 
as shown by the testimony, was that with 
it down he couldn’t see to cut a straight 
line; that he couldn’t see the line marked 
on the work; that he couldn’t see the saw 
when he started his work; that the 
weight of the block pressing upon the 
board interfered with the work; that, as 
the board passed through the saw, the 
block was raised in front so that his 
hands could come in contact with the 
saw. 

Upon the evidence at the close of the 
plaintiff’s case we thing that reasonable 
minds might well have differed as to the 
adequacy and.suitability of this guard, 
and as to the negligence of Kokesch in 
failing to use it. For that reason; the 
judgment of the lower court is reversed 
and a new trial granted. 

December 17, 1926, 
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Arguments 


Decisions 


‘Vrits of Certiorari 


THE UNITED STATES DAILY: 


Supreme Court Declares Government Not Bound 


By Contrae 


Decision Made in Suit 
By Manufacturer 


Loss Alleged by Plaintiff in 


Equipment of Factory to 
Make Army Uniforms. 


The Supreme Court of the United 
States handed down opinions in three 
cases on January 24, 1927. Two of the 
opinions were read by Mr. Justice Bran- 
deis and one by Mr. Justice Holmes. The 
court adjourned until Monday, Febru- 
ary 21. 

In the case of Jacob Reed’s Sons v. 
the United States, No. 63, the opinion 


full text of the opinion will be found on 
page 10 of this issue). 


already filed is therefore stricken from | 


the files. 

No. 791. L. M. Willeuts, Collector of 
Internal Revenue for the District of Min- 
nesota, petitioner, v. Milton Dairy Com- 
pany. Petition for a writ of certiorari 
to the United States Circuit Court of 
Appeals for the Eighth Circuit granted. 
Order Made Absolute 
In Suit Between States 

No. 2. Original of October Term, 1925. 
State of Arkansas, complainant, v.. State 
of Tennessee. The objections to order 
entered nisi January 3, 1927, are con- 
sidered and the order is made absolute. 

No. 137. The State of Missouri ex rel. 


| Joseph J. Luechtefeld and F. William 


Kuehl, plaintiffs in error, v. Henry W. 
Kiel, Louis Notte and Oliver Senti. In 


¢ . | error to the Supreme Court of the State 
was read by Mr. Justice Brandeis. (The | 


This was a suit to recover, from the | 


Government, loss to plaintiff in renting 
space and equipping a factory for the 
manufacture of army uniforms under a 
purported contract based on an alleged 
promise of a Depot Quartermaster. 


| ‘Appeal from the Court of Claims. 


of Missouri. 
cause of want of jurisdiction under the 
Act of September 6, 1916: 

No. 188. Industrial Engineering Com- 
pany, appellant, v. The United States. 
Per 


curiam: Affirmed on the authority of 


| Jacob Reed’s Sons, Inc., v. The United 


| States, No. 63, 


The contention of the Government was | 


that there was no such agreement by the 


|v. The United 


officers of the Government and that, even | 


though there were such an agreement, 
it was not within the authority of the 
officers who undertook to make such an 
agreement. 

The Court of Claims found that there 
was no contract and that the Depot 
Quartermaster was not authorized to 
make such a contract. 

It was pointed out in the opinion that 
the Dent Act gives no right where there 
is no contract. The judgment of the 
Court of Claims was therefore affirmed. 

Mr. Justice Brandeis also read the 
opinion of the court in the case of the 
United States v. Solomon Noveck, No. 
395. (The full text of the opinion will 
be found on page 10 of this issue). 


Section of Revenue 


Act Interpreted 
The question presented in this case 


| Circuit Court of Appeals for the Fifth | 


was whether section 253 of the Revenue | 
Act of 1918 which makes it an offense | 


to attempt wilfully to evade a tax or to 


fail to make a return, repeals, as to | 


false tax returns, the section of the 
Penal Code which defines the crime of 
perjury. 

The opinion points out that the sec- 
tion does not expressly repeal Section 


125 of the Penal Code, which defines the | 


crime of perjury. It states that the two 


offenses are distinct and therefore that | 


the two provisions are not necessarily 
inconsistent. 


It was held that Section 253 of the | 
Revenue Act does not repeal Section 125 | 
The judgment below | 


of the Penal Code. 
was therefore reversed and the cause re- 


decided this day. 

E. A. Edenfield, petitioner, 
States of America. On 
writ of certiorari to the United States 


No. 276. 


Circuit. Per curiam: Reversed on the 
authority of United States v. Katz, 271 
U. S. 354, and remanded to the court be- 
low for resentence on the first count of 
each of the three indictments. 

No. 139. A. L, Ferguson and A. L. 
Ferguson, as Executor and Trustee, etc., 
et al., appellants, v. The United States. 
Per curiam: Affirmed on the authority of 
Jacob Reed’s Sons, Inc., v. The United 
States, No. 63, decided this day, and of 
Baltimore and Ohio Railroad Company v. 
The United States, 261 U. S. 592. 
Decree is Affirmed 
In Oil Company Suit 

No. 129. Oregon Basin Oil and Gas 
Company, appellant, v. Hubert Work, 
Secretary of the Interior, and William 


| Spry, Commissioner of the General Land | 
Office. 


Appeal from the Court of Ap- 
peals of the District of Columbia. 
Curiam: The decree below is affirmed 
upon the authority of Ness v. Fisher, 
223 U. S. 683; Louisiana v. McAdoo, 234 
U. S. 627, 683; Alaska Smokeless Coal 
Company 
S. 175, 183.. 

Order: 

No. 752. The United States vs. James 
M. Lee, Alias James M. Leach. 
*No. 766. C. O. Westfall 
United States. 

0, Gea. Ws EF. 


Vs. 


| Vuco Perovich. 


manded to the District Court for fur- | 
ther proceedings in conformity svith the | 


opinion of the Supreme Court. 


Minerva Jones, Phillip A. Lewis, 


The third case decided was that of | 
and | 


Carter W. Wesley, Trustees, etc., et al., | 
v. The Prairie Oil and Gas Company, No. | 


109. Mr. Justice Holmes delivered the 
opinion. (The full text of the opinion 
will be found on page 10 of this issue). 
This case raised the 
validity of the appointment of a guard- 
ian to execute certain oil and gas leases. 
The appellants sought to cancel cer- 


tain oil and gas leases executed by the | 


lands in Oklahoma. 
tacked upon the grounds that Minerva 
Ingram was not the lawfully appointed 
guardian; that no notice of any kind was 
given of the purported sale of the oil 


issue as to the | 


No. 794. 
Louisiana. 
No. 811. Frank W. Keiler, vs. Stanley 
Myers, as District Attorney et al. 
_ No. 812. Frank Weeke vs. the United 
States. 
No. 827. 
of Oregon. 
It is now here ordered by this court 


Will Norris vs. State of 


Ellsworth Kelley vs. State 


that these criminal cases upon the docket, | 
be, and the same are hereby, advanced | 


and assigned for argument on Monday, 
March 7 next, after the case heretofore 
assigned for that day. 
Cost of Preparing 


Records Reduced 
Order: 


It is now here ordered by this court | 
guardian of Leonard D. Ingram covering | that section 7 of rule 29 of this court 


The leases were at- | 


be amended by. striking therefrom the 


words “10 cents per folio of each 100 | 
| words,” 


in the clause prescribing fees 


| for preparing records, etc., and substitut- 


and gas leases; that the respondent was | 


‘not the purchaser of the same; and that 
the oil and gas leases purported to have 
been executed for an indefinite period 
beyond the minority of the ward and that 


nor the county court to approve the lease. 
Lease Declared 


To Be Valid 

The court held that, in this case, no- 
tice to the guardian of an infant of ten- 
der years was sufficient notice to the in- 
fant. 
like this a lease of the ward’s property 


| sary printed copies of the record as | 


ing the words “8 cents per folio of each | 
100 woyds,” so that the entire clause will | 


read: 
“For preparing the record of a tran- 
script thereof for the printer, in all cases, 


including records presented with peti- | 


é | tions for certiorari, ij i 
the guardian had no power to execute or certiorari, indexing the same, 


supervising the printing, and distribut- 
ing the printed copies to the justices, 
the reporter, the law library, and the 
parties or their counsel, 8 cents per folio 
of each 100 words; but where the neces- 


| printed for the use of the court below 


It was pointed out that in a case | 


are furnished, charges under this item 


| will be limited to any additions printed 


can be made which will extend past the | 


time that such ward will reach majority. 
The constitutional objections were found 
not to be well founded. 
clined to depart from the interpretation 
,of the State statutes as made by the 
State court. The decree sustaining the 
validity of the lease was affirmed. 

All members of the court, with the 
exception of Mr. Justice 
were present throughout the proceed- 
ings for the day. 

Fourteen Lawyers 
Admitted to Practice 

Fourteen attorneys were admitted to 

practice before the court. 


names follow: Kenneth Dayton, of 
New York City; Harold S. Deming, of 


The court de- | 


here under the clerk’s supervision.” 
This order shall apply to causes filed 
here on or after February 1, 1927, but 
not to causes filed prior to that date. 
No. 784. Daniel O’Neill, Harry Levin 
and Morris Multin, petitioners, v. The 


| United States of America; 


McReynolds, | 


| v. The United States of America. Leave | 
granted to file brief for the respondent | 


Their | 


New York City; James L. Madden, of | 
Washington, D. C.; William H. Hudgins, | 


of Baltimore, Md.; Kenneth N. 
inson, of Washington, D. C.; 
Louis Shore, of Minneapolis, 
Robert Robinson, of Boston, 
Joseph R. McCoole, of Dedham, 


Minn.; 
Mass. ; 
Mass. ; 


Park- | 
Samuel | 
| of Mr. S. H. Gowan, Mr. John S. Leahy | 
; and Mr. Walter H. 


No. 785. Michael Whalen, petitioner, 


v. The United States of America; 
No. 786. Nathan Goldstein, petitioner, 
v. The United States of America, and 
No. 787. Harry F. Stratton, petitioner, 


within 10 days. on motion of Mr. Solicitor 
General Mitchell in that behalf. 


Motion Made to Advance 
Railroad Suit 


7 a : 
No. 577. St. Louis and San Francisco 


Railroad Company, et al., petitioners, v. | 


E. B. Spiller, et al. Motion to advance 
submitted by Mr. E. S. Bailey in behalf 


Saunders for the re- 


| spondents. 


Declan W. Corcoran, of Boston, Mass.; | 


Eugene D. Bennett, of San Francisco, 
Calif.; Oscar E. Buder, of St. 
Mo.; Gustavus A. Buder, jr.,’ of St. 
Louis, Mo.; John Rogers, of Tulsa, 
Okla.; and Hubert Ambrister, of Okla- 
homa City, Okla., were admitted 
practice. 

Mr. Chief Justice Taft announced the 
following orders of the Court: 

No. 778. Orla Rubsamin, individually 
and as Receiver, etc., petitioner, v. Carl 
H. Schultz, a corporation, et al. On 
petition for writ of certiorari to the 


Louis, | 


to | 


No. 794. Will Norris, plaintiff in error, 
v. The State of Louisiana. Leave granted 
to file statements of points relied upon 
and designation of the record to be 
printed on motion 


Smith for the plaintiff in error. 
No. 176. Willie Conner and John Con- 


| ner, plaintiffs in error, v. H. U. Bartlett. 


| al. 
| John Rogers and Mr. Hubert Ambrister | 


E. G. Bailey, McMann Oil Compaty, et 
Motion to dismiss submitted by Mr. 


| in behalf of Mr. W. H. Francis, Mr. B. B. 


| Blakeney and Mr. L. 


United States Circuit Court of Appeals | 


for the Second Circuit. The motion for 
leave to file petition for writ of certiorari 


| plaintiff in error in opposition thereto. ; 


nunc pro tunc is denied and the —_— i 


O. 
defendants in error in support of the 
mection and by Mr. William Neff for the 


No. 354. Produits Metallurgiaues An- 


Per curiam: Dismissed be- | 


Per | 


v. Lane, 250 U. S. 549; Work | 
| v. Rives, 267 U. 


the 


Biddle, Warden, vs. | 


of Mr. A. Owsley | 
Stanley in behalf of Mr. George Wesley | 


Lytle for the | 


t Made by An Unauthorized Officer 


pa 


Interpretation Given 
Section of Tax Act 


Provision on Failure to File Re- 
turn Held Not in Conflict 
With Penal Code. 
ciens Etablissements Neiboom and Cie, 
Societe Anonyme, petitioner, v. Gulf Ex- 
port and Transportation Company. Mo- 
tion to require the petitioner to furnish 
security submitted by Mr. E. Curtis 
Rouse for the respondent in support of 
the motion, and by Mr. Henry S. Gray 
for the petitioner in ‘opposition thereto. 

No. 846. Gustavus A. Buder and Oscar 
E. Buder, petitioners, v. Ehrhardt W. 
Franz. Motion to stay further proceed- 
ings in the District Court of the United 
States for the Eastern District of Mis- 
souri pending action on the petition for 
a writ of certiorari in this case submitted 
by Mr. Oscar E. Buder for the peti- 
tioners. 

No. 784. Daniel O'Neill, Harry Levin 
and Morris Multin, petitioners, v. the 
United States of America. 

No. 785. Michael Whalen, petitioner, 
v. the United States of America. 

No. 786. Nathan Goldstein, petitioner, 
v. the United States of America and 

No. 787. Harry F. Stratton, petitioner, 
v. the United States of America. Peti- 
tion for writs of certiorari to the United 
States Circuit Court of Appeals for the 
Seventh Circuit submitted by Mr. Thomas 
J. Rowe, Jr., and Mr. Charles A. Houts 
_for the petitioners. 

Insurance Company Asks 

For Writ of Certiorari 

No. 788. ‘The Northwestern Mutual 

Life Insurance Company, petitioner, v. 

Marion Wiggins, Individually and as 


Executrix and Trustee under the will of ! 


W. B. Wiggins, deceased. Petition for 
a writ of certiorari to the United States 
Cireuit Court of Appeals for the Ninth 
Circuit submitted by Mr. Charles H. 
Carey, Mr. James B. Kerr and Mr. 
Charles A. Hart for the petitioner and 
by Mr. Arthur C. Spencer for the re- 
spondent. 

No. 789. Hagop Bogigian, petitioner, 
v. Henry F. Long, Commissioner of Cor- 
porations and Taxation. Petition for a 
writ of certiorari to the Superior Court 
of Suffolk County of the State of Massa- 
chusetts submitted by Mr. Hagop Bog- 
igian, Mr. W. B. Grant and Mr. Henry E. 
Whittemore for the petitioner. 

No. 790. Helen J. C. Bogigian, peti- 
tioner, v. Henry F. Long, Commissioner 
of Corporations and Taxation. Petition 
for a writ of certiorari to the Superior 
Court of Suffolk County of the State of 
Massachusetts submitted by Helen J. C. 
Bogigian, Mr. W. B. Grant and Mr. 
Henry E. Whittemore for the petitioner. 
| No. 792. George N. Konsoute, peti- 
| tioner, v. Pennsylvania Railroad Com- 
' pany. Petition for a writ of certiorari 
to the Supreme Court of the State of 
Pennsylvania submitted by Mr. J. 


| by Mr. Frederic D. McKenney, Mr. John 
| Spalding Flannery and Mr. Robert D. 
, Dalzell for the respondent. 

No. 795. State of Washington ex rel. 
Isadore R. Edelstein, petitioner, v. Wil- 
liam A. Huneke, judge of the Superior 
Court of Spokane County. Petition for 
a writ of certiorari to the Supreme Court 
of the State of Washington submitted 
by Mr. George Turner and Mr. Richard 
| W. Nuzum for the petitioner, and by 

Mr. S. M. Driver for the respondent. 


Shipping Board Defendant 


in Two Actions 

No. 796. Jacob Telfair Smith, peti- 
tioner. v. United States Shipping Board 
Emergency Fleet Corporation. Petition 
for a writ of certiorari to to the United 
| States Circuit submitted by Mr. James 
| K. Symmers and Mr. John C. Prizer for 

the petitioner, and by Mr. Solicitor Gen- 

| eral Mitchell, Mr. Assistant Attorney 
General Farnum and Mr. J. Frank Staley 
for the respondent. 

No. 797. Catz American Shipping Com- 
pany, Inc., petitioner, v. United States 
Shipping Board Emergency Fleet Corpo- 
ration. Petition for a writ of certiorari 
to the United States Circuit Court of Ap- 
| peals for the Second Circuit submitted 

by Mr. James K. Symmers and Mr, John 
| C. Prizer for the petitioner, and by Mr. 

Solicitor General Mitchell, Mr. Assistant 
| Attorney General Farnum and Mr. J. 
Frank Staley for the respondent. 

No. 798. The Buckeye Traction Ditcher 
Company, petitioner, v. The Austin Ma- 
chinery Company. Petition for a writ 
of certiorari to the United States Cir- 
cuit Court of Appeals for the Sixth Cir- 
cuit submitted by Mr. Wilber Owen for 
the petitioner. 

No. 799. S. M. Gorieb, petitioner, v. 
Charles D. Fox, et al., members of the 
City Council of Roanoke, Virginia, et al. 
Petition for a writ of certiorari to the 
Supreme Court of Appeals of the State 
of Virginia submitted by Mr. G. A. Wing- 
| field for the petitioner. 


No. 800. Southern Industrial Institute, | , : 
| committed by the courts below in hold- 


petitioner, v. Mrs. Burnham 8S. Marsh 
et al. Petition for a writ of certiorari 
‘to the United States Circuit Court of 

Appeals for the Fifth Circuit submitted 
| by Mr. Daniel MacDougald for the peti- 

tioner, and by Mr. Robert C. Alston for 
| the respondent. 

No. 801. The United States of Amer- 
ica, petitioner, v. W. A. McFarland and 
| J. Norris McFarland, Copartneys, trading 
as Henry Marcus and Son. Petition for 
a writ of certiorari to the United States 
Circuit Court of Appeals for the Fifth 
Circuit submitted by Mr. Solicitor Gen- 
eral Mitchell for the petitioner. 
Petition Filed in Suit 
Against Power Company 

No. 805. Ida T. Dickinson, Luella J. 
| Manning, Ellsworth Avery et al., peti- 
tioners, v. New England Power Company. 
! Petition for a writ of certiorari to the 





Thomas Hoffman for the petitioner, and | 





Supreme Judicial Court of the State of 
Massachusetts submitted by Mr. Herman 
H. Field for the petitioners, and by 
Mr. Frank W. Knowlton for the re- 
spondent. 

No. 805.*The Barker Painting Com- 
pany, petitioner, v. Brotherhood of Paint- 
ers, Decorators and Paperhangers of 
America et al. Petition for a writ of 
certiorari to the United States Circuit 
Court of Appeals for the Third Circuit 
submitted by Mr. Henry S. Drinker, Jr., 
for the petitioner, and by Mr. William A. 
Gray for the respondents. 

No. 806. Dampskins Aktieselsk Orient, 
claimant of the Danish 
“Natal,” he enginers, etc., 
W. R. Grace and Company. 
the writ of certiorari 
States Circuit Court 
Ninth Circuit submitted by Mr. 
H. Frank, Mr. Nathan H. Frank, Mr. 
O. D. Duncan and Mr. Russell T. Mount 
for the petitioner, and Mari Ws das 
Orrick for the respondent 

No. 810. George Gracie, petitioner, v. 
the United States of America. Petition 
for a writ of certiorari the United 
States Circuit Court of Appeals for the 
First Circuit submitted by Mr. Danicl T. 
Hagan for the petitione: 

No. 821. Pennsylvania Railroad Com- 
pany, petitioner, v. William H. Muller 
and Company, Inc. Petition for a writ 
of certiorari to the United States Circuit 
Court of Appeals for the Fourth Circuit 
submitted by Mr. Frederic D. McKenney, 
Mr. Ralph Robinson and Mr. Shirley 
Carter for the petitioner, and by Mr. R. 
FE. Lee Marshall for the respondent. 

No. 842. Anna Nelson, plaintiff 
error, v. J. L. Walrod, S. E. 
and C. W. Burnham. Motic 
proceed in forma paupei 
Mr. Kenneth D. McKellar 
tiff in error. 

Adjourned until Monday, February 21, 
at 12 o’cleck. . 

The day call for Monday, 
21, will be as follows: Nos. 
723), 725, 739, 106. 149. 


and 159. 


Steamship 
petitioner, v. 
Petition for 
to the United 


ot 
DV 


to 


in 
Fllsworth 
nn for leave to 
submitted by 
for the plain- 


February 
101, 722 (and 
150, 151, 158 


Creation of Judicial 
District ls Favored 


House Committee Recommends 
Passage of Senate Bill for 
North Carolina. 


The passage of Senate Bill No. 2849, 
which would create an additional ju- 
dicial district for the State of North 
Carolina, was recommended by the 
House Committee on » Judiciary ina 
report just submitted to the House. 

The report stated that the bill was 
supported by the Bar Association of 
North Carolina, the Senior Council of 
Judges, and the various judges of the 
State. 

Explaining the need 
another judicial district, the report said, 
“at the time of the creation of the two 
Federal judicial! districts in the State of 
North Carolina. there were eight su- 
perior court judicial districts. Since that 
time the State has created 12 additional 
judicial districts and the legislature now 
in session at Raleigh has before it for 
consideration the creation of seven addi- 
tional districts. This will present an 
idea of how business in the State 
courts has increased in the last 20 years.” 


of the State of 


the 


Decision to Be Given 
On Plea as Evidence 


Supreme Court to Decide on 


Legality of Reference to 
Withdrawn Pleading. 


The question of the privilege of the 


| prosecution to comment on the fact that 


the accused has filed a plea of guilty, 
which subsequently has been withdrawn, 
is before the Supreme Court of the 
United States in the case of Robert 
David Kercheval, Petitioner, v. The 
United States of America, No. 705. 


Argument in the cause was heard Jan- } 


uary 19, 1927. The argument for the pe- 
titioner was made by Edward J. Calla- 
han (William E. Heahy, William J, 
Hughes, Jr., George R. Smith, Paul 
Jones,, Paul Jones, Jr., and H. C. Wade 
on the brief). The argument for the 
Government was made by William J. 
Donovan (William D. Mitchell and Wil- 
liam D. Whitney also on the brief). 
Judgment Affirmed Below. 

Petitioner was convicted in the United 
States District Court for the Western 
District of Ar as, under an_ indict- 
ment charging him with using the: mails 
in the promotion of certain fraudulent 
oil companies. He was sentenced to 
serve concurrently sentences of three 
years on each of five counts of the in- 
dictment, and to pay a fine on each 
count. On writ of error, the judgment 
of conviction was affirmed. 

As justifying further review 
Supreme Court, he 


the Circuit Court of 


to the indictment involved, which plea, 
by leave of court. had theretofore been 
withdrawn, and a plea of not guilty sub- 
stituted. He also urges that error was 
though the indictment 


ing that even 


charged that petitioner intended to con- | 


ver to his.own use the moneys received 
by him from the public, it was unneces- 
sary to prove such allegation, as it is not 
“an element of crime under Section 215 
of the Penal Code.” 
Authorities Are Divided. 

It was pointed out for the Government 

that the authorities are practically 


evenly divided upon the express question | 
involved, and that it has, however, been | 


universally held that a plea of guilty or 
a judicial confession, entered to the same 
or a similar charge in a different court 
of the same or a different jurisdiction, is 
admissible in evidence. 

It was contended that that 


type of 


case can only be distinguished from the | 
case here, in which the same court which ‘ 


allowed the withdrawal of the plea 


Court 


Orders 


Appeals for the | 
Irving | 





by the | 
alleges error on the } 
part of the trial court, concurred in by 
Appeals, in admit- } 
ting in evidence a previous plea of guilty | 





| guilty later admitted it in evidence, upon 


af 
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Applications Filed 
Asking Trade Marks 


Commercial Attache at Buenos 

Aires Advises Department of 

Commerce of List Register 

The Department of Commerce = an- 
nounced on January 23 that applications | 
to register the following trade marks in 
Argentina have been reported by cable 
from Acting Commercial Attache H. B. 
MacKenzie, Buenos Aires: 

Unique—To cover apparatus and ar- 
ticles for heating, ventilating, and il- 
luminating; and sanitary articles, ma- 
chines, hardware, cordage. metal fittings, | 
house furnishings. canvas goods, and 
picture frames and moldings. 

Newport (in a_ triangle)—To cover 
vegetable, animal, and mineral  sub- 
stances in a natural or prepared state, 
for use in manufacture, building, or for 
domestic purposes, as resins, dyes, and 
cement. : 

Electric bond—To cover supplies and | 
materials for printers and bookstores; 
office goods; and similar articles. 

Boston—To cover ready-made cloth- 
ing, footwear, hats, gloves, millinery, 
laces, fans, umbrellas, haberdashery, per- 
fumery, and fine leather goods. Garters 
not included. 

Neverflat—To caoutchouc, rub- 
ber, and gutta-percha, raw or prepared, 
and all articles made of those substances. 
except those used in electricity, surgery, 
or orthopedy. 

An opposition protesting the registra- 
tion of 2 trade mark in Argentina may 
be filed within 30 days after the last 
publication. Any concern interested 
should act promptly in this matter, since 
the period for protesting the registration 
is short. 


cover 


Duty on Iceland Wool 
Is Lowered by Court | 


New York, January 24: Windisch 
& Company, of Philadelphia, have just 
obtained a ruling from the United States 
Customs Court here on the classifica- 
tion of Iceland wool washed. On entry 
this wool was taxed at 31 cents per 
pound under paragraph 1102 of the 
Tariff Act of 1922. Judge Brown finds 
that duty should have been levied at | 


Pp 
ive 


| the rate of but 18 cents per pound under 
| paragraph 1101, Act, of 


1922. (Protest 
No. 995023-66537). 


the theory that the court has in some 
way made a bargain with the accused. 

It was argued that, while the de- | 
fendant is entitled to a fair trial without | 
the introduction of incompetent evidence | 
to his prejudice, the use against him of 
admissions or confessions voluntarily 
made by himself does not make the trial 
unfair, and that such admissions, whether 
made in court in pais, are evidence 
for what, they are worth, provided only 
that. thev have been voluntary. 


or 


| ton & ‘ 
1575462, W. Stuebing, Jr., Platform, suit | 


r: Dent Act.—Dent Act gave remedy for 
‘ly made, not contracts made without au- 
ted States Supreme Court.)—Index Page 


Patent Suits Filed 


NOTICE of filing in any court of 
*“ the United States of actions, 


the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
58, Sec. 8, 42 Stat. 392; 
Comp St. See. 9467, appear in this 


1922. 


suits or proceedings arising under 


column currently. The number at 
| beginning of each paragraph indi- 
cates number vf patent involved. 
Abbreviations: D.C. N. D. (S. D., 
E. D., W. O.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U.S. Court of Claims. See United- 
States Daily Law Digest for court 
decisions in patent cases. 


1090776, H. H. Boyce, Indicating system 
and apparatus for internal combustion en- 
gines, appeal filed Sept. 17, 1926, C. C. A. 
(7th Cir.), Doc. 3794, Semaphoriec Indigator 
Co. et al. v. H. H. Boyce et al. Decree of 
District Court affirmed, Dec. 15, 1926. 

1207711, R. W. Clark, Changeable sign 
board. appeal filed Mar. 18, 1926, C. C. A. 
(7th Cir.), Doc. 3740, R. W. Clark Mfg. Co. 
v. Tablet & Ticket Co. Decree of District 
Cour affirmed, Dec. 22, 1926. 

1360258, 1528178, E. Anderson, Can opener, 
appeal filed Oct. 14, 1926, C. C. A. (2nd Cir.), 
Doc. 9394, Star Can Opener Co. v. Owen 
Dyneto Co. Decree affirmed (notice dated 
Jan. 3, 1927). 

1869516, J. P. Bethke, Magnetic separator, 
appeal filed Jan. 7, 1926, C. C. A. (7th Cir.), 
Doe. 3700, Marnetic Mfg. Co. v. Dings Mag- 
netic Separator Co. Decree of District Court 
affirmed, Dec. 16, 1926. 

13965384. Re. 15617 

1399174, D. D. Wessels, Molded receptacle, 
appeal filed Dee. 14, 1 , CC. Cc. A. (eh Cir), 
Doc. 3849, BD. D. Wessels v. Chicago Gran- 
itine Mfg. Co. 

1431907, S. 5S. Cramer, Pneumatic power 
generator, appeal filed in ©, C. A. (7th Cir.), 
Doc. 3743, S. S. Cramer et al. Motor 
Player Corp. f District Court af- 
firmed, Dee 6 

1464683, Ovaitt, Counter attachment 
for accounting machines, suit filed Dec. 14, 
19026; D.C. N. a, Boe. F N.C. Ovaitt 
v. Anderson Office Equipment Co. 

1468472. (See Re. 13617.) 

1469741, J. K. Vanatta, Motor car, suit 
filed Jan. 3, 1927, D. C. Minn. (2d Div.), Doe. 
E 89, Mudge & Co. v. Fairmont Railway 
Motors, Ine. 

1481633, T. E. 
1533998, Same, 
Jan. 6, 1927, D. ¢ 
The Tappan Stove Co., v. 
) 2» Co, 


See 


Taylor, Stove frame, 
Stove structure, suit filed 

, W. D. N. Y., Doc. 1050-F, 
The Galusha 


(See 
(See 
(See 
(See 


Re. 13617. 
1360256. ) 
Re. 13617.) 
Re. 13617.) 
(See 1481633.) 

1546292. (See Re. 13617.) 

1546708, J. S. Booth, Motor vehicle, suit 
filed Dee. 13, 1926, D. C. Ind., Doe. 1004, J. 
S. Booth v. Stutz Motor Car Co. of America 
et al. 

1572367, A. C. 
suit filed Jan. 4, 1927, D. C. 
ings), Doc. E 36, A. C. Scott v. 
Sons Co. 


1528189. 
1529442. 
1533998. 


Nebr. 
Ww. 


( Hast- 


M. Dut- 


filed Dee. 24, 1926, D. C. N. J., Doe. E 2281, 
Stuebing Cowan Co, v. J. J. Semple et al. 

1602088, Shoenberg & Schon, Circuit in- 
terrupter, suit filed Jan. 4, 1927, D. C., N. D. 
Calif. (San Francisco), Doe. 1823, General 
Appliance Corp. v. H. Hills. 

1607632, O. Kupferman, Electric 
suits filed Jan. ie, BD. C.. 8 DN. Yu 
Doc. E 40-2, O. Kupferman et al. ( Roberts 
Electric Mfg. Co.) v. Ratner Electric Mfg. 
Co., Doc. E 40-3, Kupferman et al. ({Rob- 
erts Electric Mfg. Co.) v. J. Cohen et al. 
Rodale Mfe. Co.). Doe. E 46-4, O. 
man et al. (Roberts Electric Mig. Co.) vy. 
Maur Electrical Dfe. Co. 


Scott, Shipping container, | , a 
/to the character of an inventor, within 


switch, 








Kupfer- | 
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Tungsten 


Filaments 


Priority of Patent 
Discussed by Court 
In Tungsten Trial 


Anticipation as Bearing on 
Claim to Invention Must 
Be Full, Clear, Exact 
to Have Effect. 


The District Court of Delaware in 
the of the General Electrie 
Company vs. the DeForest Radio 
Company the Robelin Piano 
Company, @ suit charging contribu- 
tory infringement in the manufac- 
ture and sale of radio tubes having 
ductile tungsten filaments, held that 
the discovery of the cold ductility of 
the metal was not an invention. The 
opinion by Judge Morris was begun 
in the issuc of January 21. The full 
text continues: 

A prior patent to constitute an anticf- 
pation must be sufficiently full, clear and 
exact to enable persons skilled in the art 
to construct or practice, without the exer- 
cise of further inventive skill or experi- 
ment, the invention described in the 
subsequent patent. 22 A. &. E. Enc. of 
Law (2d Ed.) 316. The description must 
be sufficient to constitute a specification 
for a patent. Acme Flexible Clasp Co. v. 
Cary Manufacturing Co., 96 Fed. 344. 
Badische Anilin & Soda Fabrik v. Kalle, 
94 Fed. 163, but the defendants take the 
position that the principles by which is 
measured the sufficiency of a prior pub- 
lished description to negative novelty are 
not pertinent to the the question of the 
sufficiency of that description to negative 
invention. They point out that if they 
involve invention, are novel and have util- 
ity, both the product and the process by 
which it is made are patentable; that in 
the patent law the product or manufac- 
ture is an entity separate and apart 
from its creating process and that as to 
all conditions required to render it a 
patentable invention the product must 
stand or fall alone, Robinson on Patents, 
Section 184; that an act of invention is 
; :marily mental and that the product is 
but its material embodiment, Smith v. 
Nichols, 21 Wall. 112. They contend 
that the mental part of the invention 
of the product resides in the idea or 
conception of that product as a means 
to an end, is complete when there is a 
definte idea of the thing itself even with- 
out a knowledge on the part of anyone 
of how to make that thing, and that, 
when fully disclosed as in a publication, 
the completed conception has the effect 
in law of denying to one there- 
after making the thing so previously 
conceived of a patent for the thing 
and restricting the latter’s reward to a 
patent for his process. The soundness 
of this contention seems to me to be 
placed beyond dispute by an analysis of 
the nature and attributes of an inven- 
tion. Robinson on Patents, section 77, 
tells us: “Every invention contains two 
elements; (1) An idea conceived by the 
inventor; (2) An application of that idea 
to the production of a practical result. 
Neither of these elements is alone suf- 
ficient. An unapplied idea is not an in- 
vention. The application of an idea, not 
original with the person who applies it, 
is not an invention. Hence, the inven- 
tive act in reality consists of two acts; 
one mental, the conception of an idea; 
the other manual, the reduction of that 
idea to practice.” The first, or mental 
part of an inventive act, is an idea of 
means as distinguished from an idea of 
end. Robinson on Patents, section 108, 
As the primal purpose of all patent stat- 
utes is “to promote the progress of 
science and the useful arts,” the fore- 
going authorities, of course, do not mean 
that a mental operation alone, however 
definite and valuable may be its results, 
is a complete inventive act any more 
than it is a complete anticipation to a 
newly created thing for that which rests 
in thought only is not a “manufacture,” 
in any sense in which that word has been 
applied in the industrial arts. It is sub- 
ject to no protection which the law is 
able to afford. An invention, therefore, 
does not exist until the generated idea 
has been reduced to practice, the second 
element of the inventive act. Robinson 
on Patents, section 125. But the fact 
that the mental operation alone does not 
constitute an invention is not a denial 
of the principle that to be a sole inventor 
of a produce the patentee must have con- 
ceived it as well as have reduced it to 
practice. The plaintiff does not chal- 
lenge the soundness of these principles, 
but takes the stand that prior to the ef- 
fective date of the patent in suit there 
was no conception of ductile tungsten, 
but only a conception of the desirability 
of having To support this view re- 
liance is placed upon Clark Thread Co. 
v. Willimantic Linen Co., 140 U. S. 481, 
489, and sections 80, 87 and 88 of Robin- 
son on Patents. But, as I understand 
these authorities, they do not sustain 
plaintiff’s contention. The Clark Thread 
case merely says: “A conception of the 
mind not an invention until repre- 
sented some physical form * * *.” 
That is but a statement in different words 
of that which is set out in section 77 of 
Robinson, namely, that an invention con- 
tains two elements—a_ mental and a 
physical one. The defendants do not as- 
sert that the conception of drawn tung- 
sten constituted an invention. On the con- 
trary, they say that to be an inventor 
one must perform not only the physical 


case 


and 


is 


in 


| act involved in invention but the mental 


act as well; that a person, to be entitled 


the meaning of the statute, must himself 


| have conceived the idea embodied in his 


improvement. 
To be continued in the issue of 
January 26. 
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Federal 


Veterans 


Postal Service 


Postal Nominations 
For 44 States Sent to 


Senate by President 


Seventeen in State of New 
York and Eleven in Penn- 
sylvania Included 
in List. 


President Coolidge has sent to the Sen- 
ate the nominations for postmastership 
in 44 States and Alaska. 

The list of nominations follows: 

Alabama, Opp, Arnold R. Woodham; 
Roanoke, Tyler, M. Swann, and Wadley, 
John R. Harris. 

Alaska, Nenana, Martin J. Martin. 

Arkansas, Gravette, James W. Oglesby, 
Jr., and Lincoln, William D. Swift. 

California, Calexico, Walter P. Cock- 
ley; Colton, Daniel G. Thomas, and Ox- 
nard, Flournoy Carter. 

Colorado, Silverton, Radph R. Shaw. 

Connecticut, Shelton, Norman C. Kruer. 

Delaware, Cannon, Elijah W. Short. 

Florida, Grand Island, Ninnian A. Lit- 
tle, and Umatalli, Benjamin F. Hargis. 

Georgia, Blairsville, James A. Brack- 
ett; Douglas, Lemuel 
boro, Charles H. Crumbley; 
gar H. Lawson. 

Idaho, Malad City, Clyde Hanson; 
Downey, George T. Hyde, and Wilder, 
Claude A. McPherson. 


Illinois, Assumption, Archie C. Eitghi- | 


Paul M. Green; Bunker Hill, 
Byron, 
Thomas F. Olsen; 


son; Bluffs, 
James H. Truesdale; 
Champion; DeKalb, 


Hearings Held on Bill 
For Classifying Indians 
Hearings on Senate Bill No. 1616, 


which would authorize classification of 
Chippewa Indians of Minnesota as 


| competents and incompetents were held 


S. Peterson; Greens- | 
Madison, | 
Pleasant N. Little, and Sandersville, Ed- | 


| Farm Board to aid in the orderly marketing | 
control and disposition of the | 


Merle C. | 


Manteno, Mode Morrison; Maroa, Walter | 


W. Ward; Oblong, Edgar 

Paxton, William R. Watts; 

ton T. Hunt, and Washburn, Viola E. 

Buckingham. 7 
Five In Indiana. 


B. Walters; 


Warsaw, Mil- | 


| water works system. 


Indiana, Covington, Joseph W. McMa- | 


hon; Edinburg, Samuel Haslam; 
fort, Edward A. Spray; 


Frank- | 
7: | Senator 
Rising Sun, | 


Ernest A. Bodey, att@ Zionsville, John C. | 


Hodge. 

Iowa, Dayton, Kate C. Warner; Em- 
metsburg, Lewis H. Mayne; Greeley, Al- 
bert E. Fentress; Kellerton, Smiley B 
Hedges; Milton, Maurice 
Schleswig, August Rickert; West Branch, 
Otho O. Yoder, and West Union, Charles 
F. Chambers. 

Kansas, Attica, Willard E. Johnston; 
Bonner Springs, John A. Stark; Milford, 
George K. Morris; Solomon, 
Hamilton, and Stafford, Franklin C. 
Thompson. 

Kentucky: Bardwell, George T. Joy- 
ner; Bloomfield, Emma M. Oldham; East 
Bernstadt, George W. Cloyd; Himler- 
ville, Martin Himler; Nortonville, Jasper 
N. Oates; Dry Ridge, Samuel R. Eckler. 

Louisiana: Abbeville, Pierre 0. Brous- 
sard and Oakdale, James M. Cook. 

Maryland: La lata, William O. 
Yates. 

Massachusetts: 
gus; Chatham, Erastus T. Bearse; East 
Northfield, Merritt C. Skilton; Oak Bluffs, 
Elmer E. Landers; Rockport, Robert M. 
Lowe; West Acton, Elizabeth M. Pender- 
gast; West Falmouth, Amasa W. Bax- 
tey, and Worcester, James F. Healy. 

Michigan: Beulah, Robert Wellman; 
Flat Rock, Henry Bristow; Midland, Wil- 
liam C. Thompson; Nashville, Robert E. 
Surine; Pigeon, Ernest Paul; Stockbridge, 
Rob F. Brown, and Unionville, David F. 
Jones. 

Minnesota: 
Bagley, William C. Wiench; Cannon Falls, 
Thomas R. Ohnstad, and Jackson, Charles 
F. Mallahan. 

Mississippi: Drew, 
Europa, Louis B. Phillips; Sunflower, 
Allene M. Mitchell; Weir, Thomas C. 
Kite, and West, William W. Cain. 

Nine Nominations in Missouri. 

Missouri: Blue Springs, Harry E. 
Carel; Desloge, Margaret C. Lester; 
Kimmswick, John L. Oheim; Maryville, 
John F. Hull; Moberly, Roy R. Quinn; 
Naylor, Andrew L. Woods; Novinger, 


Cyrus R. Truitt; Postosi, Ben B. Smith; | 
King, and | 


Warrensburg, Arthur T. 
Waverly, James A. Allison. 

Montana: Brady, Prince A. Mowbray, 
and Teyry, Fred N. Weed. 

Nebraska: Campbell, William R. 
Brooks; Friend, William C. Hagelin; 
Pierce, Ray L. Mallory; Shelby, 
G. Anderson; Springview, Roscoe Buck, 
and Stanton, John Becker. 

Nevada: Lovelock, John C. 

New Hampshire: 
Thompson, and Plymouth, 
Barker. 

New Jersey: Cape May C. H., Horace 
E. Richardson, and Passaic, J. Hosey 
Osborn. 

New York: Ausable Chasm, Giles B. 
Schermerhorn; Chester, Harry F. House; 
Clinton, Henry W. Roberts; Elmsford, 
Mary H. Avery; Falconer, Adolph N. 
Johnson; Fort Covington, William D. 
Creighton; Greene, Oby J. Hoag; Groton, 
Earl W. Kostenbader; Greenport, Joseph 


Ogle; Madrid, Benjamin F. King; Nor- | 


folk, Burton E. McGee; Quogue, Bessie 


R. Griffin; South Dayton, Chauncey H. | ; ; nate | 
| which provides that jurisdiction be con- 


Southold, 
Fred C. 


James I. Fanning; 
Smith; Whitesville, 


Brown; 
Vernon, 


George M. Lewis, and Wolcott, Lester B. | 


Dobbin. 

North Carolina: Walstonburg, Tina M. 
Dixon; Weldon, Fannie M. Carter; "Bur- 
gaw, James H. Carlton; Elk Park, Lewis 
E. Norman; 
and Red Springs, John C. 

North Dakota: Luverne, 
Jordan. 

Ten Nominations in Ohio. 

Ohio: Alliance, Charles C. Shaffer; 
Beloit, Cora M. Burns; Cleveland, Henry 
A. Taylor; Danville, Herbert E. Whit- 
ney; Gambier, William M. Carlisle; 
Gnadenhutten, Oscar C. Wheland; 
Lowellville, Lee B. Milligan; 
Harry L. Mefford; Somerset, 
Brehm, and Spencer, Della Boone. 

Oklahoma: Clinton, Forrest L. Strong, 
and Custer, Dory E. McKenney. 

Oregon, Vale, Oscar Daley, and Kea- 
sey, Clarence G. Snyder. 

Pennsylvania: Blairsville, Harry H. 
Wilson; Imperial, Frank H. Cratsley; 


Snoddy, Jr. 
William R. 


“a 


| diplomatic controversies 





January 22 by a subcommittee of the 
House Committeé on Indian Affairs. 

Charles H. Burke, Commissioner of 
Indian Affairs, appeared before the com- 
mittee urging a favorable report on the 
measure. 

“Indians found incompetent would ob- 
ject to this legislation,” he said, “on ac- 
count of others receiving benefits; but I 


believe it to be a very 


| legislation.” 


No action was taken on the measure. 


Status of Bills 
In 
Senate and House 


The status of bills in both Houses 
is printed every Monday in the Leg- 
islative Inder. Bills reported to the 
two Houses are listed daily in this 
column. Action taken on any bill 
(except private bills) since Mon- 
day’s issue also is shown in this 
column. 


Senate 
Senate Bill 4808. To establish a Federal 
and in the 


surplus of agricultural comomdities. Re- 


ported January 22 without amendment from 
the Committee on Agriculture and Forestry 


January 24. 
H. R. 10900. 
rated town of Wrangell, 
bonds in any sum 
for the purpose of 


Alaska, to issue 


with amendments from the Committee on 
Territories and Insular 
Willis. 

S. R. 327 
son of Arkansas arbitration of 
with Mexico. Re- 


advising 


; ported January 22 with an amendment from 


E. Atkins; | 
| by boards of trade and 


| court 


Winifred | 


the committee on Foreign Relations. 


House 


H. R. 9396. 


against farmers’ ‘cooperative associations 


tions. Reported to House, January 22. 
S. 2849. To provide additional Federal 
district for North Carolina. Re- 
ported to House January 22. 

H. R. 16576. 


and Labor. Reported January 22. 


Higher Salaries Urged | 
For Hawaiian Judges | 


Proposal For Increase Is Con- 


Andover, John C. An- | 


| ries of judges in Hawaii and Porto Rico | 


sidered By House Commit- 
tee on Judiciary. 


Consideration by the House Commit- 
tee on Judiciary of House Bill No. 14560, | 


which provides for increases in the sala- 


has been asked by Representative John- 


son (Rep.),“of Washington, the author of | 


; the measure. 


at the request of Mr. 
Melrose, Carl W. Carlson; | 


William Ramsey; | 


William D. Lymer, 
of Hawaii, testified before the committee 
Johnson, to ex- 
plain the situation that exists in Hawaii 
today pertaining to courts and judges. 

“We feel that it is paramount im- 
portance” he said, “to have an increase 
in the salaries of the judges in Hawaii. 
Living conditions are very high, thus 
making it hard to get good men to serve 


| on the bench, on account of the low sal- 


| ary,” 


| Porto 


Charles | 


Foster. | 
Antrim, Alice R. | 
Edson M. | 


Maxton, Luther J. Tucker, | 
| Court, 


Ripley, | 
Gilbert M. | 
| Fennell; 





he said. 
The bill under 
thorize an increase of the salary of the 
Chief Justices of the Supreme Court of 
Rico and Hawaii 


Judges from $6,000 per year to $7,500. 


He pointed out the fact that the reve- | 


nue derived from Hawaii by the United 
States was 
something like $3,500,000 in 
revenue, and $1,750,000 in 
ceipts every year. 
Joseph Lightfoot, 


internal 
customs re- 


former Attorney 


General of Hawaii, appeared before the | 


committee in favor of the measure. “It 
is impossible,” he said, “for a man to hold 
the position as judge on the salary now 
given.” 


Representative Davis (Dem.), of Ten- 
nessee, urged that the judge of the Virgin | 


Islands be included in any legislation fa- 


| vored by the committee for the relief of 
| judges in any of the territories. 


| Bill Would Grant Authority 
To Settle Indian Claims | 


The House Committee on Indian 
fairs at a recent meeting decided to re- 
port to the House, Senate Bill No. 2202, 


ferred upon the Court of Claims to hear, 
examine, and render judgment in any 


and all claims growing out of any treaty | 


or agreement between the United States 
and the Sisseton and 
bands of Indians, and granting right of 


appeal by the claimant to the Supreme | 


with the 
the bill pass. 
House Joint Resolution No. 


recommendation that 


Moshulatubba, in 1832 
by the Committee to the House. 


Otto R. Baer; Le 
Williams; 
Kirchner; Salina, 
Sandy Lake, William J. 
ner; Sharpsville, Franklin Clary; 
Grove, William Evans; 
R. Diehl, 


Irwin, 
Samuel F. 
James H. 


Raysville, 
Mahanoy City, 


and South Montrose, 


| Barron. 


Johnston, 


South Carolina: John H. 
Payne, and Wagener, Virginia M. Bodie. 


Indian Affairs 


of administrative mechanism. No 
comprehensive effort has been made 
to list its multifarious activties, or 
to group them in such a way as g 
present a clear picture of what th 
Government 


good piece of | 





To authorize the incorpo- | 


not exceeding $30,000 | 
improving the town’s | 
Reported January 22 | 


Possessions by 


| 
Introduced by Senator Robin- | 


To prevent discrimination 


similar organiza- 


To provide appropriations | 
| for Department of State. Justice, Commerce 
' 


Attorney General j 


discussion would au- | 


from $7,500 to | 
i $10,500; Associate Justices from $7,000 | 
per year to $10,000 per year; and Circuit | 


considerable amounting to 


Af- | 


Wahpeton Sioux | 


325, which | 
| would approve the sale of land by one 
in the State of i 
| Mississippi, was also reported favorably 


Svuth 

| Deuschle. 

Tennessee: 

Locke; 

i son, Willis F. 
T. Hester. 

Texas: El 


James S. | 
Win- | 
West | 
Lehighton, Frank | Livingston, 
Frenk 5. | McDougal 
! Sullivan; 
burg, Ethel Milligan; Port Arthur; Simp- 


HIS vast organization has never 
been studied in detail as one piece 


is doing. and management. 


—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


—WOODROW WILSON, 
President of the United States, 


Topical Survey 


HE people of the United States are not FARING adaily topical survey of all the 

jealous of the amount their Govern- 
ment costs, if they are sure they get 
what they need and desire for the out- 
lay, that the money is being spent for ob- 
jects which they approve, and that it is 
being applied With good business sense 


bureaus of the 


grouping related activities, 
and use the fine 
Provides for them. Such a survey 


Professions here amd _ abroad. 
—CALVIN COOLIDGE, 
President 


1913-1921. 1923- 


Correspondence of Department of State Failed 
For Reference by Indexes: and Archives Bureau 


Topic 2—F oreign Affuire 


Nineteenth 


In this series of articles representing @ 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus, irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
ered was Public Health. In the second group 
of the series the government functions relat- 
ing to foreign relations are being o: utlined. 


By David A. Salmon, 


Chief, Bureau of Indexes and Archives, Department of 
State. 

HE Bureau of Indexes and Archives is the or- 

. ganization which receives all correspondence 
addressed to the Department of State, sends it 

by messenger to every interested division in 
the Department, files it after it has been read, and 
then maintains a staff ready to find it again in the 
files upon a moment’s notice. This Bureau also main- 
tains a Telegraph Section which receives and decodes, 
encodes and sends all telegraph messages to and from 
the Department. When it is remembered that during 
the last fiscal year a total of 1,035,139 pieces of mail, 
and 43,726 telegrams were handled by the Department 
of State which related to every known subject in the 
world, from a request for advice on “how to find hidden 
treasure” to “Negotiations with Germany over the Com- 
mercial Treaty,’ and that an officer in the Department 
may call for all or part of this correspondente for 
immediate use, then perhaps some idea can be drawn 
of the problem of filing this mass of correspondence. 

- * * 


Until recent years the old correspondence of the De- 
partment, dating back to the Revolutionary Days and 
containing the old signatures and personal seals of 
George Washington, was on file in this office. This 
has now been turned over to the Division of Publica- 
tions. 


* * * 


(GENERALLY speaking, the Bureau of Indexes and 

Archives is organized on the same basis as the 
Department of State. That is, since the Department 
is divided up into geographic and other divisions, this 
office is divided up into geographic and similar sec- 
tions. The correspondence of the Latn American and 
Mexican Divisions, for instance, is filed in the Latin 
American Section in this office. Similarly, the docu- 
ments of the Western European, Eastern European, 
Far Eastern and Near Eastern Divisions are filed in 
the Old World Section. Matters pertaining to the Divi- 
sion of Passport Control are filed in the Passport Sec- 
tion, those relating to the Visa Office in the Visa Sec- 
tion.’ A large part of the correspondence upon which 
the Solicitor’s Office takes action is filed under the 
Claims and Extradition Section. 


* * = 


Correspondence concerning tariff agreements, trea- 
ties, commercial and trade reports and customs ad- 
ministration of foreign countries received from the 
Foreign Service all over the world and passing through 
“E. A.” and the Commercial Office, are filed in the Com- 
mercial Section. All personnel records and correspond- 
ence relating to the administration of diplomatic and 
consular offices as well as action thereon by the Divi- 
sion of Foreign Service Administration and Office of 
Foreign Personnel are filed in the Personnel Section. 

* + 


Correspondence as to the protection of American 
citizens and American property are filed in the Pro- 
tection of Interests Section. Another section is called 
“Conferences” in which is filed correspondence relat- 
ing to all international gatherings. The League of 
Nations Section files all documents obtained regarding 
the activities of the League. 


* % 


BESIDES these filing sections, this office also main- 

tains a Telegraph Section, a Telephone Section, a 
Mail Section and a Tally Section. The entire person- 
nel of the Bureau of Indexes and Archives comprises 
one-fifth of the 580 officers and clerks employed in the 
Department at Washington. 


Se 


All of the telegrams addressed to the Secretary of 
State from American representatives abroad are re- 
ceived by the Telegraph Section. They are decoded, 
if dispatched by the Secretary, encoded by the ieakiee, 
which also keeps a record of all incoming and out- 


going telegrams. The Telegraph Section operates 24 
hours a day. 


The system of filing used in the Department 
State is based upon the Dewey 
whereby a specific file number is designated for every 
subject. It is so devised that the arrangement of the 
file itself serves the general purpose of a subject in- 
dex. Conversely, the subject matter of a given paper 
determines the filing place of the paper and there fore 
its file number. This system was adopted by the De- 
partment after several years of experimentation, and 
has proved entirely satisfactory. It may be interest- 
ing to note that 10 different countries have sent re pre- 
sentatives here to study our filing system, while at 
least two countries have adopted the system in its 
entirety. 


of 
Decimal System, 


e “ » 
AVING given a rather brief and general idea of the 
organization of this office, the detail of its fune- 
tions can better Be understood by tracing the route 
of an average piece of correspondence through the De- 
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Article—Classifieation ind Filing of Documents. 


partment from the time it arrives wontil the time it is 
finally filed away. 
¢ 2 


All mail addressed to the Secretary of State is re- 
ceived in original envelopes in the Mail Section where 
it is opened, stamped with the time. of its receipt and 
distributed to the respective record section. That is, 
if it pertains to personnel it is semt to the Personnel 
Section, or if it~ pertains to the Near East it goes to 
the Old World Section. 


* * ® 


The Section Head reads the communication carefully, 
classifies, routes and supervises its recording. This 
particular document, we will assume, deals with the 
subject of “Mining Laws in Abyssinia.” Under our 
system of filing, this would be given the number 
884.631. This mumber is arrived at in the following 
manner: The number eight designates (“internal af- 
fairs.” Eighty-four denotes “Aby ssinia.’ Sixty -three 
is the number which designates “mining,” while the 
numeral one means “laws. - 

* * * 


This particulazr document, 
classification, and the Section 
divisions interested. 


therefore, is given its 
Head routes it to the 
In the case Of “Mining Laws in 
Abyssinia,” the document would be sent first to the 
Division of Near Eastern Affairs, then to the Office of 
the Economic Adviser in order that he might study the 
effect of the laws upon American business and invest- 
ment in Abyssinia. Therefore, a tally card is made 
out by the record clerk giving the date on which the 
document was sent to “N. E.” or the Near Eastern 
Division. This card is filed numerically in the Tally 
Section. The record clerk also looks through the docu- 
ment to see if it refers to any previous correspondence. 
Perhaps there have been new laws Passed in Abyssinia 
which refer to old maining laws, in which case the record 
clerk looks up the correspondence pertaining to the 
old laws, attaches it to the present document and it is 
sent to the Near Eastern Division. 
* * 


FTER the report is studied by this division and ac- 

tion drafted if necessary, the report is thrown into 
an “outgoing”? basket and the route messenger brings 
it back to the Tally Section. When this partizular 
report reaches the Tally Section, the next routing be- 
ing “E. A.,” its tally ~ is changed so as t) charre 
the report to “‘EX. A.” or “Economie Adviser, with tbe 
date on which it was oat there. Im order to keep the 
correspondence moving without del=y, this office oper- 
ates a messenger service through the entire Depar t- 
ment every 20 minutes, and anothex messenyer service 
through the different sections of this Bureau on the 
same schedule. \ 

* ® * 

The necessity for sucha record is evident because if 
the Secretary should call for a vexry important docu- 
ment, we must De abie to produce it immediately. This 
office must be able to say that the correspondence de- 
sired went, for instance, to the Economic Adviser on 
January 24 and has not yet been returned, 

* * « 


Finally, when the report on Mining Laws in Abys- 
sinia returns from the Economic Adviser and there 
is no other routing on the report andi it is marked “File’” 
properly initialed, then it is filed wonder. its number in 
the Old World Section. This is in chronological order 
with other correspondence on miming laws in Abys- 
sinia) A separate card index file is also kept, in which 
each incoming piece of correspondence is indexed, but 
in case an officer calls for a certain document it can 
be sent him almost immediately from the original file, 
without referring to the card index in more than 5D 
per cent of the cases. 


* * 


[ti is a comparatively simple matter to find any speci- 

fied document when it is requested by any officer 
of the Department. But frequently a blanket request 
will come in, not merely for a report on mining laws 
in Abyssinia, but, we will say, for petroleum laws in 
every country important as a petroleum producer. If 
there is a rush about getting this information to the 
Secretary or the Division Chief, then we put on a 
special searching force, keeping them overtime if neces- 
sary until all of the information is found. 


 & 


One important section which is mow in the Depart- 
ment is the League of Nations Section. This was or- 
ganized on the day the League was established, Jan- 

uary 10, 1920, and contains every available document 
published by the League. All of these documents are 
comprehensively indexed by cross referencing every 
subject so that all the documents on a given subject 
can be found promptly. League of Nations Section 
files only the documents published by the League. 


Correspondence relative to the League is filed in the 
Conference Section. 


* 


One of the final and important functions of this Bu- 
reau is that of maintaining a uniform filing system in 
all of the 400 and more diplomatic and consular offices 
abroad. While, of course, this Bureau does not inspect 
these different offices, it devises the standard filing sys- 
tem, so that a consul from Londom who is transferred 
to Santiago can find correspondence on a given subject 
under the same _ heading or file muamber as at London. 


Tomorrow William Dawson, Chief Instrue- 
tor of the F’orcign Service Se h ool, Department 


of State, will discuss the furetions and scope 
of the school. 


1927, by The United States Daily Publishing Corporation, 
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|Increase of School Fuunds 


For Indians Is Proposed 


Increase in amounts available for ex- 
penditure for educational purposes from 
funds of the Choctaw and Seminole Na- 
tions, in Oklahoma, would be authorized 
in a bill (House Bill No. 16552), intro- 
duced in the House, January 22, by 
Representative Leavitt (Rep.), of Mon- 
tana, Chairman of the House Commit- 
tee on Indian Affairs. 

The measure provides that hereatter 

21,000 may be expended from funds of 
the Choctaw Indians in any — scholastic 
year in excess of amounts expended in 
the scholastic year ending June 30, 1905, 
and $8,500 from funds of of the Seminole 
Indians, under the same provisions. 


Invest igation Asked 
Into Sale of Tamber 


Senate Resolution Says For- 
mer Ex:mploye of Forest 
Service Prompted Bid. 


The Senate Committee 
Lands would be authorized im a resolu- 
tion introduced on January 24 by Sen- 
ator Cameron (Rep.), Arizona, on behalf 
of Senator Stanfield (Rep.}, Oregon, to 
investigate the purchase of 890,000,000 
feet of timber in the United States For- 
est Reserve in Grant County, Oregon. 


on Public 


Senator Cameron previously had intro- | 


duced a resolution (Senate Resolution 
No. 333) providing for an investigation 
into the transfer of lands in the South- 
west. He said orally that he would issue 
a statement shortly regarding the sig- 
nificance of that resolution. 


The resolution put before the Biss { 


for Senator Stansfield (Rep.), Oreg., 
charged that James W. Girard, while in 
the employ of the United States Forest 
Service at Missoula, Mont., was instru- 


mental in getting Fred Herrick, of Saint 


Maries, Idaho, to bid on a contract for 
the timber and that shortly afterward 
Mr. Girard resigned from the Forest 
Service to enter Mr. Herrick’s employ in 
the development of the project. 

The resolution states that under the 
terms of the contract, the 
agreed to construct 80 miles of com- 
mon carrier railroad in the _ reserve 
within a period of jvo years, and that 
two extensions of tine have been granted 
and a third is now sought, 

The County Court of Grant County, 
according to the resolution, on Decem- 
ber 4, 1926, 
ing that 


unusual privileges have been 


extended to Mr. Herrick and asking the | 


Oregon delegation in Congress to seek 
an investigzation. The 


20, unanimously adopted a memorial to 
a similar effect. It is said in the resolu- 
tion that the charge has been made “that 
neither said Herrick nor any corporations 


had and have not now sufficient financial | 


resources to perform said contract ac- 
| cording to its provisions’ and that “said 
contract was secured as a pure specula- 
tion on the part of said 
Girard.’ 

The Senate Committee is asked to con- 
duct an investigation and make.a re- 
port to the Senate by February 20. 


Daily Decisions 


of the 
Accounting O flice 


The Comptroller Generai of the 
United States, as head of the Gen- 
eral Accoznting Office, must approve 
of all expenditures by Goveramem 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neses- 
sary therefore in many ztrstances. 
The latest decisions with respect te 
expenditzures made by the Comp- 
troller General follow: 

A-16698. Panama Canal—Approval of ex- 
penditures by Governors—Leave of absence 
of court officials. Under the provisions in 
the annual appropriations acts for the 
Panama Camal that same shall ‘*be expended 
under the direction of the Governor of the 
Panama Canal,” it is the duty 
ernor not to authorize or approve any un- 
lawful payment, including the salary of the 
District Judge, the District Attorney, and 
the Marshal of the Canal Zome for leave 
or absence taken in excess of the amount 
authorized ‘with pay by the act of Septem- 
ber 21, 1922, 42 Stat. 1006, as 
the act of December 29, 1926, 
534. Smith v. Jackson, 246 
tinguished. 

The leave 


Public No. 
U. S. 388, dis- 


of absence with pay authorized 
for the District Judge, the District At- 
torney, and the Marshal of the Panama 
Canal Zone in the amount of six weeks 

“each year””’ by the cat of September 21, 
| 1922, 42 Stat. 1006, and increased to 60 
days “each year” by the amendatory act 
of December 29, 1926, Public No. 
be computed on the basis of the calendar 
year. 

The act of December 29, 1926, Public No. 
534, increasing the amount of leave of ab- 
sence with pay authorized for the District 
Attorney, amd the Marshal of the Panama 
Canal Zone from six weeks, or 
60 days each year, 
the 18 days’ additional leave 
endar year 1926. 

A-16461. District of Columbia- 
ropolitan Police—Creation of 
positions. There appears no legal objec- 
tion to creating additional positions on 
the Metropolitan Police Foree of and above 
the rank 
ition of major and superintendent of police, 
as specified by, and at the salaries fixed 
hy, the act of May 27, 1924, 43 Stat. 174. 
There would be no authority to create new 
ranks or ratings not authorized by law. 

A-16705. Lighthouse Service —- Appoint- 
ment of a retired warrant officer of the 
Coast Guard as assistant lighthouse keeper. 
Aretired warrant officer of the Coast Guard, 
retired after 30 years’ service under the 
act of Jamuary 28, 1915, 38 Stat. 802, and 
in receipt of retired pay at the rate of 
$1,701 per annum, may be appointed, and 
receive the active-duty pay, at a rate legs 
than $2,500 per annum, of an. asvistant 
lighti’euse keeper in the L ighthouse serv- 
ice, under the Department of Commerce, 
if otherwise qualified. 

A-16868 (S.), Personal services 
tors—-Veterans’ Bureau. Jamitor 
for leased premises, when not required to 
be furnished under the provisions cf the 
lease, is a personal service to be performed 
by regular employes engaged bey direct hire 
in accordance with the Classiiic ation Act, C 
Somp. Gem. 14]; id. db4. 


is effective to grant 
for the cal- 


- Met- 
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Jani- 
service 


purchaser | 


adopted resolutions charg- | 


resolution also | 
says the Oregon legislature on January | 


Herrick and | 


of the Gov- | 


amended by | 


534, is to | 


42 days, to | 


of licutenant, excluding the posi- | 


Immigration 


Postponement Asked 
Of Provision Fixing 
Immigration Quotas 


More Time Urged to Con- 
sider National Origins 
Section of Immigra- 
tion Act. 


Postponement of the effective date of 
the operation of the National Origins 
Provisions in the Immigration Act of 
1924, from July 1, 1927, to July 1, 1928, 
is asked in a Joint Resolution (House 
Joint Resolution No. 337) introduced in 
the House on January 24, by Representa- 
tive Jacobstein (Dem.), of New York. 

At the time of the introduction of the 
bill, Mr. Jacobstein made public a state- 
ment explaining his resolution. The full 
text of the statement follows: 

Postponement is Urged. 

The bill I have introduced today post- 
pones for one year the application of 
the National Origins Provisions of the 
present Immigration Law. All the other 
provisions of the law are unaffected by 
my bill. 

It is very obvious from the report 
submitted by President Coolidge to the 
Senate on January 7, that there is con- 
siderable doubt as to the practicability 
of the application of that provision of 
the law which is to go imto effect by 
July 1, 1927. 

Accuracy Questioned. 

Many people are skeptical as to the 
accuracy and reliability of the statistical 
data on which the quotas would be ap- 
portioned. This being the case, the 
President should be given another 12 
months to decide the question one way 
| or another. 

If the National Origin Section of the 
law were applied, the German, the Irish, 
and the Scandinavian countries would 
lose and the English would gain in their 
quotas. 

Time For Decision. 

Some people think that it is manda- 
| tory upon the President to put into ef- 
fect the National Origin Section of the 
Law. Others think it is optional. A 
postponement. of the application for 12 
months as poe for in my resolu- 
tion would give the President time for a 
final decision. 


Poultry Farming Leads 
In Veteran Vocations 


Lawyers Next Numerous Among 
127 Service Men Who Re- 
ceive Diplomas. 





Diplomas for successful completing of 
courses in vocational training under the 
supervision of the Veterans’ Bureau 
have been issued to 127 former service 
men, representing 52 occupations, it was 
announced January 24. These veterans 
represent 20 States. , 

The full text of the statement by the 
Veterans’ Bureau is as follows: 

One hundred and twenty-seven di- 
plomas, representing 52 different occupa- 
tions, have just been issued by the Vet- 
erans’ Bureau to former veterans, resi- 
dent in 20 separate States of the Union, 
for successfully completing courses in 
vocational training under the supervision 
of the bureau. 

As has been quite frequently the case, 
the poultry farmers are in ‘the majority, 
17 of the 127 having chosen that voca- 
tion; while the lawyers are a close sec- 
ond with 13. 

Teachers and salesmen each are rep- 
resented by seven individuals; dentists 
and shoe repairers each are five; ac- 
countants and veterinary surgeons num- 
ber four, while extension workers in ag- 
riculture, dental mechanics, general 
farmers, auto mechanics and electricians 
each have three exponents among the 
graduates listed above. 

The remainder o? the 127 dwindle off 
into twos and ones in the varying oc- 
cupations. 


Postmasters Warned 
To Prevent Losses 


Post Office Disallows Number 
of Claims Because of Care- 
lessness. 


Horace J. Donnelly, Solicitor, Post Of- 
fice Department, in a statement just 
made public, has warned postmasters ta 
guard themselves against loss by fire, 
| theft, burglary, or otherwise. Because 
| of lack of care in the protection of funds 
| and stamps, the Department has been 
compelled to disallow a number of claims, 
which would have been paid had the 
postmasters complied with the law gov- 
erning the protection of money and 
stamp stocks in the custody of post- 
masters. 

Phe full text of the announcement fol- 
lows: 

In view of the numerous claims for 
credit under the provisions of Section 
167, Postal Laws and Regulations, 1924, 
which the Department has had to dis- 
allow because the evidence established 
| lack of care in the protection of funds 
{ and stamps, the special attention of post- 
masters of all classes is called to Sec- 
tion 110, 1924 edition of the Regulations, 
describing in general terms the protec- 
| tion to be given to money and stamp 
stock in the custody of postmasters, in 
order to guard themselves against per- 
sonal loss through fire, theft, burglary, 
or otherwise. Postmasters at first and 
second class offices should bring this mat- 
ter specially to the attention of clerks 
at branch offices, ‘stations and window 
clerks. (See paragraph 3, Section 328, 
RP. L. & R., 1924.) 








